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Derivatives Knowledge Questionnaire

UTAET RS
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This questionnaire is designed to help KGI Asia Limited and KGI Futures (Hong Kong) Limited (collectively, “KGI” / “us”
/ “we”) to understand your knowledge in derivative and assess whether you are suitable to invest the derivative
products.
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Please go through the “General Knowledge on Derivatives Products” designed by KGI to understand the nature,
applications and key risks of derivative products. Upon finishing this Questionnaire, KGI will inform you of this
assessment result. After successful completion of this assessment, you will be characterized by KGI as having general
knowledge of derivatives and may purchase the derivative products.
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For joint account, each of the persons who is going to place order or operate the joint account must complete this
questionnaire.
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For corporate account, depending on the firm type, investment process and management structure, this
guestionnaire shall be completed by the person(s) with whom the investment decisions of the Company rest.
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Section I: Client Derivatives Knowledge

F—Hoy : FEUTEE AR

Please tick v the appropriate box to select the best answer.

HEEETRAE L vV RRERESH—HEER -

1. Which of the following are not derivatives products?
DU U BT A A AR ?

[0 Futures i

O Warrants f£:5

[J cBBC 4:@:‘“

[0  Stocks f%

2. What are the uses of derivatives?
PTAE RS R A L ?
[0 Insuring against price movements (Hedging) i %4
[0 Providing leverage on the movement of underlying asset FyfZ & e (1 S Bh R AR AR
O Allofthe above DL | &2

3. Is it a must for investors to pay initial margin when they open a new futures position?
HeE R TTHE S CREIALRS » DR IATRESIE?

[0 Only when the investor open a long position H{F T R EIF %

[0 Only when the investor open a short position H {7 & HF 5

[0 Required no matter long or short 717 A M AN HEE

[0 Notrequired in any situation {F-{a] B (&K F55E

4. Which of the following factors will determine the price of an option?
HitEERR G2 U NIRRT R

[0 Expiration date of the option contract I &4 IHJHAE

[0 Volatility of the underlying assets HZf & FE AL Bt

O Allofthe above L |- &

[0 None of the above DL B R E

5. When the strike price of the call option contract is lower than the current price of the underlying asset, the option contract is considered to be
EPTER SRR AN SRR -SRI DN E R RE?

O In-the-money (ITM) f&A

[0 At-the-money (ATM) ZE{g

O Out-of-the-money (OTM) {E4}

6. What is an Option Premium?
S 2 ERVIREE BT AH R
O Intrinsic Value R N{E{EE
O Time value R AISRIEE
[0 Bothintrinsic value and time value [&]iF FH I FE(E BRI REIEEAH R
[0 None of the above DA I ¥R i2

7. How will the time value of an option contract change when it draws near its expiration date?
WRIAREAEET SR TR EE S A (g R?
O Increase #4/i0

[0 Decrease Ji&/

8. Which of the following is suitable for investors if they are bearish on the prospects of the underlying asset?

WMEIEEE R E RS - DU TUMESERE S &S ?
[0 Callable Bull Contracts 4f-5&
[0 Callable Bear Contracts HEZE

9. Which of the following derivative products have mandatory call risk?
DU IR 4= 2 e Ui (el e ?

[0 Futures Hi&

O Warrants f£:5

[0 CBBC4fE%

[0 Allof the above [ | &
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10. Do all CBBCs have residual value?
RS G —EATEREE?

O VYesi&

O No#&

11. When a series of warrants or CBBCs is almost sold out, what will happen?
E RSB AR T B R BT 100%F - REE(TEE?
[0 The market supply and demand of the warrant or CBBC may have bigger impact on the traded price
R E SIS UK 8
[0 Investors tend to buy the product at a price close to its theoretical price
P& ] BT S (E R AR i
O Al of the above
PLEEE

12. Which of the following factors will affect the price of a warrant or CBBC?
MERE AR AR IS & 2 DU N Le R R 2

[0 The price of the underlying asset HHEH & HI{ER

O Volatility JR7iE=

[0 Remaining time to maturity Fl&&HAR

[0 Allofthe above DL &2

13. Under which of the condition will CBBC be called back before maturity?
UBREIEST » AAEsE a0 (RlsafERD ?
[0 When the spot price or level of the underlying asset is at or below the strike price of the bull CBBCs
B P (A i R A A8 A [ (B
[0 When the spot price or level of the underlying asset is above the strike price of the bull CBBCs
B E R (A S AR R (R
[0 When the spot price or level of the underlying asset is below the strike price of the bear CBBCs
& AE R (AR AR A [ (E R

14. Which of the following derivatives have expiration date?
DURURLLrT 4 B e A R ?

O Futures Hi&

O Warrants f#:5

[0 CBBCHAER

[0 Allofthe above [/ |- E5&

15. Which of the following risks do warrants or CBBCs have?
TR RERE A DU T IR Le e ?

Leverage risk TE5Ef

Credit risk {3 & JE %

Liquidity Risk 37 i & g

All of the above [ - 853
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Section ll: Client Confirmation
LY | EEUER

I/we hereby confirm that the above information provided is true and complete. I/we also understand that KGI rely on the above information
provided to assess whether |/we have acquired knowledge of derivative products, in order to comply with relevant requirements of the Code of
Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.

RNEEMER A E R e 2 BT KoER WA YIRS BB A AT SR O A R ER 2, - D aE s MR RS
LB GRS AR R ARHEEK -

I/We understand that the provision of information in this form is voluntary for the purpose of my/our derivative knowledge assessment. If I/we fail
to provide the information, the current assessment will not be processed.

ARNIEFHAR AT LR EER Rt AN/ 5 S H 0T T RIS B R © AN/ EERERITARER  BRZEHER R

H o
Signature /& F%Z . Date / HHH
Name /& F 44 Account No./ I F 4555

*Please use the signature(s) on file with us. 55 F A Tel st =k
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For Office Use Only:
Client is required to answer at least 12 multiple choice questions correctly in order to pass the assessment.

B PAIEREEIE /D 12 (REERIEE A fERReTeS -

[ passed &%%

Client’s Assessment Result 2 = 5455 ¢ /15
. O Failed F &t

Confirmed By HfER iR 1E

[ Face to Face &Ei¥} i

[ Telephone E:E

Recorded Line No. BB L% HEHE:
Date HHH :

Time BFf] ¢

Signature of Licensed Representative % F{ Uz =

Name of Licensed Representative £ffE {444

CE No. 1 4g5%

Date HHH
Signature of SA/CSO/BU Checker
SEBEhEE /& F RS2 ST T EE - Name #:%4: Date H##:
Approved by Sales Head/ Branch Manager
T/ TR Name #:44: Date Hif :
Processed by Ops ‘& 15 2 Fil
Signature(s) verified by #% ¥ % % 55 - Name #:4%: Date HHf :
Information input by &M A [F B %2 Name #E:44: Date HHH :
Ops Checker IZ % &R A E#HE - Name %44 : Date HHf :
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