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Event 

With a positive CSP capex growth outlook and strong growth of AI training and inference 

applications, the AI supply chain outlook is bright in 2H26-2027. 

Impact 

Launch of several AI models to boost 2H26-2027F sales for AI supply chain. Nvidia's (US) 

product roadmap remains intact and clearly indicates GPU migration in 2026-28. While the 

Blackwell (GB300) platform will be the leading GPU for AI servers in 2026, Vera Rubin (VR) 

NVL72 systems will begin mid-volume production in 4Q26, targeting initial shipment of 5-10k 

racks. We estimate total GB and VR rack shipments will scale massively, reaching 65-70k racks 

in 2026, a substantial leap from the 25k racks in 2025, and 2027F VR rack shipments will also 

rise to 60-70k racks. Dell (US), Oracle (US) and Microsoft (US) are major customers, and Hon 

Hai Precision (2317 TT, NT$248, OP), Quanta Computer (2382 TT, NT$372, OP), and Wistron 

(3231 TT, NT$159.5, OP) are key system assemblers that account for 80-90% of total demand. 

In addition, AMD (US) is cementing its position as a formidable alternative in the AI GPU 

market. Its next-generation MI455X-based Helios double-wide racks that utilize liquid cooling 

will commence shipment in 4Q26F, with more significant volume ramp-up in 2027F. We 

estimate Helios AI rack deployment could total 6-10k racks in 2027, and Wiwynn (6669 TT, 

NT$5,035, OP) is the key system assembler, mainly for Meta (US). ASICs, mainly from Google 

(US) and AWS (US), will also aggressively ramp-up custom AI chip production, optimized for 

specific internal workloads. Google’s TPU v8 and Amazon Web Services’ (AWS) Trainium3 (T3) 

are driving a rising wave of liquid-cooled ASIC rack deployment. We project AWS T3 shipments 

will total 40-50k racks in 2026, and will grow over 30% YoY in 2027, up from 30-35k in 2025, 

while TPU v8 shipments will rise to over 70k racks, based on chip supply growth of 70-80% YoY 

in 2026-27. We expect Wiwynn (AWS ASIC), as well as Hon Hai and Quanta (Google ASIC) to 

benefit from rising sales contribution and margin expansion. We anticipate AI rack 

deployment for the various chip platforms will trigger supply chain sales growth on solid AI 

token demand and strong capex investment from CSPs (Figures 1-4). 

Capex growth at top five US CSPs to rise 83% YoY in 2026F & 22% YoY in 2027F, with upside 

on strong AI demand & rising component costs. During the latest earnings calls from major 

US hyperscalers, the top five US CSPs said they expect a positive capex trend in 2026. Most 

CSPs reported better-than-expected 1Q26 capex, lifting the top five CSPs’ capex growth to 

91% YoY and 14% QoQ to US$148.4bn, above the previous consensus estimate by 12%. After 

Oracle’s (US) recent earnings call, 2026 capex growth guidance from the top five CSPs was 

revised up to US$753bn, up 83% YoY, versus 77% YoY growth in 2025, on accelerating AI 

infrastructure demand, and 2027F capex was revised up to US$922bn, up 22% YoY. We believe 

the upward revision to capex is largely due to rising component costs, particularly for memory. 

The top US CSPs continue to emphasize aggressive AI infrastructure investment, supported by 

stronger-than-expected AI demand, cloud backlog growth, and persistent capacity 

constraints. We expect further upside to 2027F capex on rising AI rack pricing, while the 

market expects five major hyperscalers’ 2027F capex to grow to over US$1.0tn. The capex-to-

operating cash flow ratio deteriorated to 75% in 1Q26, but most CSPs continue to see solid 

operating cash flow to support heavy AI investment over the next 1-2 years (Figures 5-12). 
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