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Expectation reset offers good bargain-hunting opportunity 

  Event 

4Q22 deliveries arrived at 405,278 units, with annual deliveries up 40% YoY to 
1,313,851 units. Tesla has scheduled its 4Q22 earnings call on January 25 and 2023 
investor day on March 1. 

Impact 

Record-high 4Q22 deliveries, 4% below consensus, but in line with most recent 
estimates. Tesla’s EV production grew 20% QoQ and 44% YoY to 439,701 units in 
4Q22, versus EV deliveries of 405,278 units, up 18% QoQ and 31% YoY. Vehicles in 
transit further increased QoQ, reflecting more even regional mix of vehicle builds and 
markets served. 4Q22 deliveries were 4% below consensus, but in l ine with the most 
recent estimates due to weakening macroeconomic conditions and reduced output 
from Gigafactory Shanghai in December. In 2022, Tesla delivered 1,313,851 EV units, 
up 40% YoY, and Model 3 and Y combined sales totaled 1,247,146 units, up 37% YoY. 

We project 37% YoY delivery growth in 2023, with a more diversified market mix. 
Tesla’s recent multiple actions, including price cuts, discounts, and sales promotions 
are clearly in response to weakening demand due to slowing macroeconomic 
conditions, competition in China, and near-term policy uncertainty in the US. 2023 
will be a challenging year for Tesla to achieve 50% YoY delivery growth (firm’s multi-
year CAGR target), but we remain positive on its ability to outperform our global EV 
market growth forecast of 35% in 2023. Provided the tapering of China demand 
growth due to NEV subsidy phase-out by end-2022, Tesla is expanding its presence in 
markets it had previously been unable to serve due to capacity constraints. For 
example, the firm started to deliver Model Y units in Taiwan in December and will 
begin to deliver Model 3 and Y in Thailand in 1Q23. We expect Tesla to maintain a 
solid footprint in the US, and achieve robust growth outside of China in 2023. 

Strong financial health will help weather uncertainties; we lower 2022-24F CAGR to 
37%. Despite multiple headwinds, Tesla has stayed largely on track with its 
operational targets, including further ramping up of Gigafactories Berlin and Austin, 
now reportedly set to reach a production run rate of 3k per week, as well as the first 
delivery of the Tesla Semi in December. Compared with its global automotive OEM 
peers, we believe the firm is well positioned to weather the macro downturn due to 
its strong financials, including cash-on-hand of US$19.5bn, positive free cash flow, and 
unrivaled profitability. We trim 2023 and 2024 EPS by a respective 12% and 10%, 
factoring in measures taken to drive vehicle sales amid an unfavorable macro 
environment. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Tesla (TSLA.O/TSLA US)                               Price as of Dec 30: US123                             
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