
COMPANY UPDATE   

Technology ‧ US 

 

8 Septemb er 2022  1   

Apple event – Favorable iPhone & Apple Watch pricing  

  Event 
Apple (US) showcased its new iPhone 14-series (iPhone 14, iPhone 14 Plus, iPhone 14 
Pro, and iPhone 14 Pro Max), three Apple Watch models (Apple Watch 8, Ultra, and 
SE2), and AirPods Pro 2 as expected last night. However, the company did not reveal 
the HomePod 2 or new Apple TV. The major surprise was that iPhone 14 Pro and Pro 
Max maintain the same prices as the iPhone 13 Pro-series (from US$999 and 
US$1,099, respectively), and keep the same storage unchanged (from 128GB). We 
believe this is largely due to the strong US dollar this year (US Dollar Index has 
appreciated around 20% since iPhone 13-series was launched). In addition, Apple 
Watch Ultra and SE2 are priced US$100 and US$30 cheaper than expected, but with 
upgraded specs, including a larger screen (49mm vs. 47mm expected) and faster chip, 
respectively. Other hardware specifications are largely in l ine with market 
expectations. 
 
Impact 
Further market share gains in China for iPhone. We think the unchanged pricing of 
the iPhone 14-series is positive for its future sell-through. In addition, retail prices in 
its most important overseas market, including China (20% of global iPhone shipments) 
and Japan (6%), are roughly the same as for the iPhone 13-series (only 1-3% increase 
based on local currencies (Figure 6). The iPhone currently accounts for around 50% of 
the high-end smartphone market in China, and we expect the iPhone to gain market 
share to around 60% in 4Q22 on favorable pricing and better specs. We note that 
Apple adjusted the iPhone 13 pricing this July reflecting Japanese yen weakness. 
 
Awaiting US telecoms’ plans, but positive on future iPhone sell-through. We are 
awaiting news of US telecoms’ plans and preorders over the coming weekend. We 
expect around 20% HoH shipment growth for the iPhone, compared to Gartner’s 
forecast of 13% HoH growth for smartphones.. 
 
 
 

 
 
 
 
  

 

 

 

 

 

 

 

Apple (AAPL.O/AAPL US)                             Price as of Sep 7: US156.0                             
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