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Negatives mostly priced in; reshaped for long-term growth  

  Event 
AMD (US) 2Q22 EPS arrived in l ine with expectations, but 3Q22 EPS guidance missed 
consensus on lower-than-expected revenue and margin guidance. PC market softness 
is the main reason, as AMD trimmed the overall 2022 PC TAM again to about a 15% 
YoY decline (8-9% YoY decline estimated three months ago). That said, AMD still 
expects normal seasonality for the PC market in 4Q22, similar to Intel (US). Intel will 
raise pricing for PCs in 4Q22F. By end market, data center (23% of 2Q22 sales) and 
game consoles will outperform in 3Q22F, while PC (33%) and gaming GPU will  
underperform. Days of inventory was flat QoQ at 79 days. 
 
Impact 
Weak 3Q22 demand, but server outperforming on CPU market share gains. Most 
weakness will be in the PC segment in 3Q22F. AMD expects only data center and game 
consoles to see sequential revenue growth in 3Q22, while data center, embedded, 
and PC will deliver sequential revenue growth in 4Q22F. For server, despite SK Hynix 
(KR), Samsung (KR), and Intel all guiding that server demand is weakening on potential 
inventory adjustments in 2H22, we estimate AMD will deliver over 25% HoH revenue 
growth in 2H22 (vs. Intel’s 5-10% HoH decline). As AMD is more focused on 
hyperscalers and continues to see market share gains, we think its data center 
business will be less affected by potential project delays by corporations. We forecast 
AMD’s server CPU (value) market share might reach around 25% in 4Q22, up from 
20%+ in 2Q22. 
 
Genoa and RDNA 3 are on track to ramp up in 4Q22. While Intel is suffering from 
internal quality issues for Sapphire Rapids and software issues for Arc products, AMD 
reiterates that its Genoa CPU and RDNA 3 GPU are on track to ramp up in 4Q22. We 
believe that concerns about potential pricing competition or AMD’s loss of discrete 
GPU market share are limited as Intel’s execution is still a question mark. 
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