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Texas Instruments & Intel results – Muted, but not worse   

  Event 
1Q23 guidance was mostly below consensus (Figure 3), largely due to inventory burn 
across the board. Key highlights include: (1) PC and server TAM to drop YoY in 1H23, 
but overall TAM for 2023 should not be worse than expected; (2) more significant 
under-shipping of products in 1Q23; (3) automotive, industrial, and infrastructure will 
grow in 2023, but it’s difficult to estimate the magnitude; (4) order visibility is too low 
to predict when business will turn around, so for the first time Intel (INTC US) did not 
provide annual guidance; (5) order cancellations have increased; (6) inventory value 
growth is decelerating for Intel, but accelerating for Texas Instruments (TXN US) and 
STMicroelectronics (CH), supporting our view that PC and smartphone will alleviate 
inventory issues earlier than others. 
 
Impact 
Below average 1Q23 seasonality, as expected. TI guides below-average seasonality 
in 1Q23, and expects weak demand to extend to almost all of its end-market clients, 
except for automotive, which is the only segment likely to deliver sequential revenue 
growth in 1Q23. Order cancellations have also risen, indicating worse-than-expected 
demand. On the PC and server side, Intel expects customers to burn inventory at a 
significantly faster pace than in the prior few quarters. As such, the sell-in rate in 1Q23 
will be 20%+ below the consumption rate (vs. 10% in 2022), resulting in quarterly 
revenue guidance being almost halved from the 4Q19 peak. 
 
Demand outlook by end application – Muted, but not worse. Intel guides 2023 PC 
TAM will be in the low end of its prior guidance of 270mn units, down 8% YoY, which 
is still above AMD’s (US) prior guidance of a 10% YoY decline. Server consumption 
momentum is diminishing, with 1H23 TAM to decline YoY. However, 2H23 TAM 
should return to growth. Automotive, industrial, and infrastructure TAM should grow 
in 2023. STMicroelectronics (70% automotive and industrial) guides 2023 revenue will 
grow 4-10% YoY. Pricing remains firm for MCU in some B2B industrial applications and 
automotive. However, mainstream and ultra-low power MCU have returned to a 
more normal situation. 
 
Mixed inventory status. Inventory digestion continues across the board, inclusive of 
automotive. In-house DOI (respective 151, 157, and 100 for Intel, TI, and 
STMicroelectronics) have increased sequentially in 4Q22 (Figures 5, 7, & 8). Inventory 
value has also increased sequentially, with that of Intel up less than others. Intel’s 
inventory value growth slowed YoY in 4Q22, while it accelerated for TI and 
STMicroelectronics over the same period. As such, we believe that the smartphone 
and PC segments might see inventory issues end earlier than those of analog 
semiconductor IDMs, similar to the historical pattern. After consensus EPS 
normalizes, the SOX will rebound as the upward earnings revision cycle starts. 
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