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Strengthening gaming & data center demand  

  Event 
Nvidia (US) has provided strong 1Q FY24F (FY ends January) guidance on 
strengthening demand across its gaming (30% of 4Q FY23 revenue) and data center 
(60%) product lines, despite the ongoing inventory issue. Midpoint revenue and net 
income guidance was a respective 2% and 3% above consensus (Figure 2). Although 
in-house DOI further rose to 226 days (Figure 14), the channel inventory issue for 
gaming products is already behind us, while that for PC products will be solved before 
the end of June. Initial signs of gaming demand recovery in China are encouraging, 
which will lead to earlier-than-expected gaming revenue sequential growth from 1Q 
FY24F. The company is even more positive on data center, and expects accelerating 
YoY revenue growth from 2Q FY24F, which is a quarter earlier than that for Intel (US) 
and AMD (US). We believe this is largely due to Nvidia’s dominant position in the AI 
industry (GPU, software, ecosystem, and high-speed chip connection), as well as 
penetration of the new CPU product category. 
 
Impact 
In-house inventory issue to improve in 1Q FY24F. 4Q FY23 in-house inventory dollar 
value did not decline as expected, largely on lower-than-expected data center sales 
(7% below consensus; Figure 3) due to some CSPs altering their build plans, China 
disruptions, and soft CPU infrastructure build-out. However, pull-in momentum will 
l ikely resume this quarter, together with stronger-than-expected gaming demand 
thanks to lean channel inventory and robust acceptance of new products. 
 
Promising AI computing. Gartner predicts generative AI will account for 10% of all 
data produced by 2025, up from less than 1% in 2021. We estimate less than 1% of 
revenue contribution to Nvidia this year, but we could s ee another US$5-6bn in three 
years. H100 just launched in 3Q FY23 and its revenue has already surpassed that of 
A100 in 4Q FY23. H100 can greatly reduce training time from five days to 11 hours. 
For inferencing, the company said that the throughput of H100 is 30 times that of 
A100. 
 
 
 

 
 
 
 
  

 

 

 

 

 

 

 

Nvidia (NVDA.O/NVDA US)                          Price as of Feb 22: US207.5                             
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