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Apple results – Production of iPhone back on track, but Mac & wearables weaker than expected  

  Event 
1Q FY23 (FY ends September) results and 2Q FY23 guidance both missed consensus 
due to supply chain issues for the iPhone, macro weakness affecting Mac and 
wearables, and forex headwinds. However, we believe the negatives for iPhone 
shipments are behind us as production issues have been solved, and overall 2023 
smartphone shipments may be better than expected. SK Hynix (KR) expects full-year 
smartphone shipments to arrive flat YoY, versus expectations of a 5% decline. Near-
term earnings downgrades, largely on Mac, wearables, and iPad business, will 
normalize following the earnings call. We see limited negative catalysts before the 
next earnings call. 
 
Impact 
Production of iPhone back on track. 1Q FY23 iPhone shipments totaled 74.3mn units, 
4% below consensus, largely due to the supply chain disruptions in China in November 
and December. However, production is back to the planned output, resulting in in-
line iPhone shipment guidance of 56-57mn units in 2Q FY23. Apple (AAPL US) said the 
iPhone is largely immune to weak macro conditions due to operating in the premium 
segment. We believe the negatives of iPhone shipments are behind us. We estimate 
FY23 iPhone shipments of 226mn units, down 7% YoY. 
 
Mac & wearables are more sensitive to macro weakness. We estimate Mac 
shipments of 5.2mn units in 2Q FY23, 16% below consensus, while wearables revenue 
could be as much as 20% below consensus. We estimate iPad shipments of around 
13mn units, 5-10% below consensus. We estimate FY23 Mac shipments will decline 
19% YoY. 
 
Services business guidance in line with consensus. Paid subscriptions continued to 
grow strongly at around 20% YoY to 935mn units at the end of last year. This supports 
in-line revenue guidance for 2Q FY23, despite softness remaining for digital 
advertising and mobile gaming. 
 
 
 

 
 
 
 
  

 

 

 

 

 

 

 

Apple (AAPL.O/AAPL US)                             Price as of Feb 2: US150.8                             
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 
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