
COMPANY UPDATE   

Notebook ODM ‧ Taiwan 

 

May 08, 2026  1   

AI & general server sales to drive sales growth in 2026F           

..     Event 

Wistron posted 1Q26 EPS of NT$3.06, up 18% QoQ and 66% YoY, slightly below our 
forecast on a higher minority interest deduction. April sales fell MoM reflecting lower 
notebook (NB) and Blackwell (GB) shipments, as well as lower sales by Wiwynn (6669 TT, 
NT$5,200, OP). 

Impact 

1Q26 EPS slightly missed on higher minority interest deduction. Wistron’s 1Q26 EPS 
came in at NT$3.06, slightly below our forecast due mainly to a higher minority interest 
deduction for Wiwynn. Gross margin of 5.2% was slightly below our forecast on a higher 
AI server sales weighting. However, lower operating expenses caused operating margin of 
3.4% to exceed our forecast, with operating margin from Wiwynn at 6.3% and Wistron at 
2%. Wistron’s operating margin was only slightly down QoQ from 2.1% in 4Q25, which is 
quite stable based on GB300 AI server shipments rising from 2.4k racks in 4Q25 to 3.9-4k 
racks in 1Q26. Improved 1Q26 operating profit, however, was offset by forex losses of 
NT$1.3bn. Coupled with a high minority interest deduction, EPS slightly missed. 

2Q26 guidance positive. April sales were NT$283.44bn, down 15% MoM, reflecting a 36% 
MoM decline in NB shipments to 1.8mn units and a 15% MoM fall in GB300 AI server 
shipments to 1.3-1.4k racks,. Wiwynn’s sales also fell due to changes to the general server 
pricing model. However, we now hold an improved view for 2Q26F NB shipments, to fall 
only by 5-10% QoQ, while GB AI server shipments should improve by 3-5% QoQ to 4-4.2k 
racks in 2Q26F. Factoring in potential QoQ declines in Wiwynn’s 2Q26 sales, we expect 
Wistron’s total sales to grow by close to 2% QoQ. Benefiting from Wiwynn’s operating 
margin expansion, we raise Wistron’s 2Q26 operating margin, and expect EPS to grow 
QoQ. 

Brighter outlook expected. Several key catalysts for Wistron’s 2026F EPS growth include: 
(1) AI server system (L10) shipments and sales will likely more than double YoY with GB 
and VR shipments of 15k racks; (2) AI server component sales will grow YoY to over 
NT$100bn, benefiting from compute board (Bianca/ Strata) demand growth; (3) switch 
sales will multiply tenfold YoY to NT$16-18bn; and (4) a stronger-than-expected general 
server demand outlook. We slightly revise up our 2026 EPS forecast to NT$13.96, up 54% 
YoY, with the server sales weighting rising to 85%. We maintain our expectation that sales 
to AMD (US), which could boost component sales, LPU baseboards for Nvidia, and 
Wistron’s after-sales service focus transferring from the PC market to the server market, 
will all provide 2027 EPS upside. We forecast 2027 EPS of NT$18.29, up 31%. 

Valuation & Action 

On a solid business outlook and attractive valuation, we maintain Outperform and a target 
price of NT$225, based on 15x fully diluted 2026-27F EPS. 

Risks 

Weaker-than-expected demand; AI server market competition. 
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