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2Q26 preview – Looking beyond 2026 

..      Event 

TSMC will host its 2Q26 earnings call on July 16. 

Impact 

2Q26F results to beat guidance. We expect TSMC’s 2Q26 revenue to arrive at NT$1.28tn, up 

12% QoQ and slightly above the high end of guidance, driven mainly by strong AI demand. 

Gross margin is also expected to come in above guidance at 68.7% on higher capacity 

utilization and product mix improvement. For 3Q26, we expect TSMC to guide high-single digit 

QoQ revenue growth, and our forecast implies 10% QoQ growth, driven by iPhone seasonality 

and N2 ramp-up. Gross margin expansion could be mild due to N2 dilution offsetting the 

higher loading rate. For 2026, we expect revenue growth of nearly 40% YoY, with capex 

guidance of US$55-56bn. 

Tight capacity to continue in 2027F. Despite recent noise about the Rubin delay, we expect 

N3 to remain the tightest node in 2026-27 on strong HPC demand, particularly from TPU. We 

now forecast N3 monthly capacity will reach a respective 150k, 190k, and 220k wpm by end-

2026, 2027, and 2028. Given persistent tight capacity across leading-edge nodes, we expect 

TSMC to raise leading-edge wafer prices by 5-10% in 2027. As a result, we forecast TSMC 

revenue will grow around 30% YoY in 2027. TSMC might not offer capex guidance for 2027 

until 1Q27. However, in view of the aggressive expansion plan and strong demand, we revise 

up 2027F capex from US$60bn to US$65-70bn. We believe the focus of analyst meeting will 

be: (1) capacity expansion plans; (2) the AI demand outlook; (3) pricing strategy; and (4) 

competition from Samsung (KR) and Intel (US). 

Concerns about competition are overblown. Although investor concerns about TSMC’s 

capacity shortage and market share gains by Intel and Samsung have increased, with key 

clients Nvidia (US), Apple (US) and Google (US) evaluating Intel 18A and Samsung SF2, we 

believe the impact on TSMC will be limited. Samsung and Intel’s market share gains are due 

to TSMC’s capacity being inadequate to support strong demand rather than the technological 

gap being narrowed. Therefore, we believe market concerns are overblown. 

Valuation & Action 

We maintain Outperform on TSMC and raise our target price to NT$3,000, based on PE of 20x, 

but roll over to 2027-28F average EPS. TSMC remains our top pick in the semiconductor space. 

Risks 

Global economic uncertainties; oversupply amid aggressive capacity expansion. 
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