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Export orders to grow 14% YoY in September; key electronics orders solid ahead of 4Q25; 

we are most positive on ICT-related stocks            
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Event 

Taiwan export orders totaled US$60.02bn in August, down 0.7% MoM but up by 0.4% 

MoM once seasonally-adjusted, and up 19.5% YoY, beating our forecast of 13% YoY 

growth and consensus of 12.8% YoY growth (Figure 1). 

Analysis 

In electronics, the upstream outperformed; raw materials export orders remained 

weak, highlighting a clear divergence between the two sectors. Among major products, 

ICT export orders were down 2.8% MoM but up 20.6% YoY to US$17.06bn, as demand 

growth for AI applications and from the cloud industry sustained, resulting in rising 

server, networking and graphics card orders. Electronics orders grew by 3.4% MoM and 

39.5% YoY to US$24.88bn, as strong demand for high-performance computing (HPC) and 

AI-related products held up well, resulting in more orders for IC and PCB manufacturers, 

as well as OSATs. Optical instrument orders rose by 2.5% MoM and 9.8% YoY to 

US$2.08bn, as orders for optical inspection and measuring equipment continued to grow. 

For raw materials, all categories saw both MoM and YoY declines once again, which 

reinforces our view from last month that the brief monthly rebound may not signal a 

bottom yet and still requires further observation. Base metal orders fell by 9.3% YoY, due 

mainly to continued weak demand for stainless steel, galvanized steel and metal 

products, with customers remaining cautious in placing orders. Plastics and rubber orders 

were down by 15.3% YoY, as excess capacity among overseas peers continued to suppress 

orders. Orders for chemicals were down by 9.5% YoY, due to competition from overseas 

peers and price cuts, while lower oil prices compared with the same period last year 

dragged down petrochemicals prices. Machinery orders declined by 2.7% MoM but grew 

by 3.0% YoY, supported by demand growth for automation and semiconductor 

equipment (Figures 2 & 3). 

Strong orders from US, ASEAN & Japan; China & Europe orders declined. Orders from 

the US increased by 33.6% YoY in August, with electronics products contributing the 

most, up by 65.5%, or US$4.63bn. Orders from China and Hong Kong fell by 0.7% YoY, 

with ICT products down the most, by 18.8%, or US$220mn. Orders from Europe fell 0.3% 

YoY, with those for base metals down the most, by 29.3% YoY. Orders from ASEAN and 

Japan grew 40.3% and 21% YoY, respectively, showing continued solid performance 

(Figures 4 & 5). 

Conclusion 

Taiwan export orders in August outperformed our expectations. As we noted last month, 

although the new reciprocal US tariff rates officially took effect on August 7, the scope of 

taxation currently excludes major Taiwanese exports to the US, such as semiconductors 

and ICT products. These key export items have instead seen stronger pull-in demand due 

to the continued availability of a 'green channel’. For Taiwanese exporters, the future 

performance of export orders may hinge on when US tariff rates for semiconductors and 

ICT products are determined and implemented. The diffusion index based on the number 

of firms is at 44.9 as of September, and the diffusion index based on order value is at 52.4 

(Figure 6), indicating a certain degree of divergence in how companies are affected by 

tariffs. We forecast export orders in September to grow by 14% YoY. Ahead of 4Q25, we 

expect key electronics-related orders to remain solid. Taking individual diffusion indices 

into consideration, the ICT category has shown a particularly notable improvement, with 

corresponding stocks including computer peripherals and communications networks. 
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