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4Q25 EPS a beat; no slow season in 1Q26F, with AI driving            

0..     Event 

4Q25 EPS reached NT$5.76, beating market consensus and our estimate on stronger sales and 
non-operating income. We expect the GB300 AI server ramp-up to drive 1Q26F sales growth 
QoQ, while AI server sales will continue to be the full-year catalyst, growing by triple digits YoY. 

Impact 

4Q25 EPS beat. 4Q25 EPS of NT$5.76 was up 35% QoQ and 40% YoY, beating our forecast and 
consensus. Gross margin of 6.3% and operating margin of 3.8% were largely in line with our 
estimates, with GB300 shipments ramping up. The server sales weighting rose to 75-80% (vs. 
70% in 3Q25), while AI server accounted for 75-80% of server sales (vs. 70% in 3Q25), mostly 
GB shipments. We think this implies a GB AI server gross margin of around 5% in 4Q25, largely 
in line with our original forecast. With a stable operating expenses ratio but higher forex gains 
of NT$3.55bn, 4Q25 EPS was a beat. 2025 EPS reached NT$19.45, up 26% YoY, also better than 
we expected. Quanta plans a cash dividend of NT$15.6 per share, for a payout ratio of 80%. 

GB300 ramp to boost 1Q26F sales; AI server will continue to drive full-year sales & earnings. 
On GB300 shipments expansion in 1Q26F, we expect 1Q26F sales to grow QoQ, despite a NB 
shipments decline of 20-30% QoQ. With GB AI sales contribution rising further, we predict a 
gross and operating margin squeeze QoQ in 1Q26F. The company remains positive on AI server 
sales growth for 2026F, guiding for triple-digit YoY growth (unchanged), with GB, VR and ASIC 
sales all expanding significantly. Hence, the server sales contribution looks to increase to over 
80% this year, with AI server rising to over 80% of total server sales. General server sales grew 
30-50% last year, and it expects sales to be only stable this year, as more resources are allocated 
to the AI business. For NB, Quanta maintains guidance that 2026F shipments will track industry 
trends, likely declining YoY on high consumer model exposure amid memory price hikes, which 
are hindering demand. For EV, sales fell by double digits last year, with contribution down to 
low single digits. Management expects stable sales in 2026F. On strong AI demand, it guides AI-
related capacity to double by 4Q26F, and 2026F capex has been raised further to NT$30bn from 
NT$17.8bn last year, with Thailand and the US taking the lion’s share. 

As we expect a higher ASP for AI server this year, we revise up 2026F sales growth. But with 
gross margin dilution on GB AI server sales expansion this year, we estimate a margin decline 
to 6% in 1Q26F and 5.7% in 2026F, vs. 7% in 2025. We forecast a more moderate decline for 
operating margin this year to 3.5%, vs. 4.1% in 2025. Our 2026F EPS estimate is revised up to 
NT$22.49 (up 16% YoY). 

Valuation & Action 

We raise our target price from NT$385 to NT$405, based on 18x 2026F EPS, and maintain our 
Outperform rating on growing AI server sales and EPS in 2026F.  

Risks 

Weak NB demand; low AI server margin; weak EV and auto sales. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 
regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 
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