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3Q25 EPS a beat; triple-digit AI server sales growth in 2026F            

0..     Event 

3Q25 EPS reached NT$4.26, better than we expected on stronger non-operating income. 
Following AI server model transition in 3Q25, Quanta expects an AI server sales rebound QoQ 
in 4Q25F, outpacing even 1Q26F and 2026F. 

Impact 

3Q25 EPS beat, but operating margin missed. 3Q25 EPS of NT$4.26 was down 1% YoY and 3% 
QoQ and beat our forecast and consensus. But gross margin of 6.8% and operating margin of 
3.7% were both down QoQ and YoY, and operating margin was below our estimate on product 
mix and higher opex. The firm said the 3Q25 server sales weighting was stable at around 70%, 
with AI server at 70% of total server sales. AI server sales rose QoQ but general server sales 
declined. NB sales grew on shipments growth of 5% QoQ to 12.7mn units, slightly beating 
guidance of low single-digit growth. The gross margin QoQ decline reflected an increased high-
ASP NB shipments mix, and the operating margin fall was due to higher opex (R&D personnel). 
With forex gains of NT$2.27bn, EPS beat consensus and our forecast. 1Q-3Q25 EPS was 
NT$13.70, up 20% YoY. 

Growing GB300 AI server sales to fuel sales growth in 4Q25-2026F. While management 
expects 4Q25F NB shipments to decline by double digits QoQ, it expects server sales to rise 
QoQ, with stronger AI server sales offsetting a general server sales decline. We forecast 4Q25F 
sales to grow 13% QoQ. Quanta maintains guidance that AI server sales will grow by triple digits 
this year, with the sales weighting up to over 70%. It also maintains 2025F NB shipments growth 
of low single digits YoY, and EV sales to grow by single digits in 2025F. On GB300 shipments 
ramp-up, it expects AI server sales growth in 2026F to continue in the triple digits YoY, coupled 
with ASIC AI server project wins. 1Q26F GB300 shipments growth will strengthen further QoQ. 
Based on our global GB AI server shipments forecasts of 23-25k racks in 2025F and 55-60k racks 
in 2026F, we anticipate Quanta will ship 5-6k racks this year and 12-14k racks in 2026F, boosting 
server sales by NT$750-850bn next year. Backed by strong demand from clients, the firm guides 
AI capacity to double by 4Q26F, with 2026F capex continuing to grow from NT$20bn in 2025F. 
With the AI server sales weighting looking to rise further to over 80% next year, and with 
general server sales likely to be flat, we believe gross margin will be diluted, while operating 
margin contraction will ease on operating leverage. To reflect solid AI server demand and a 
better operating margin, we raise 2025F EPS to NT$18.07 (up 17% YoY) and 2026F EPS to 
NT$21.41 (up 18% YoY). 

Valuation & Action 

We raise our target price from NT$350 to NT$385, based on 18x 2026F EPS, and maintain our 
Outperform rating on growing AI server sales and EPS in 2025-26F. 

Risks 

Weak NB demand; low AI server margin; weak EV and auto sales. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 
regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 
respectively covered stock, issuer and/or new listing applicant. 
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