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Foldable iPhone shipments could reach
emn & 14mn units in  2026-27F,
respectively, positioning Apple as the
world's second-largest foldable
smartphone vendor.

iPhone shipments to decline by only 1%
YoY in 2026F, outperforming the broader
industry.

Upgraded chip in new AirPods to enhance
real-time translation speed and output
quality.

INDUSTRY REPORT Taiwan

IT Hardware

Foldable iPhones to be the Apple launch highlight

Event

Apple (US) is scheduled to hold a product launch event on September 10 (Hong Kong
time). Anticipated product announcements include the foldable iPhone, iPhone 18 Pro
series, AirPods, and Apple Watch.

Impact

Foldable iPhone shipments could reach a respective 6mn & 14mn units in 2026-
27F, positioning Apple as the world's second largest foldable smartphone
vendor. We believe the key metrics for evaluating the foldable iPhone will be crease
visibility and folding durability. Current foldable smartphones from Samsung (KR),
HONOR (CN), and OPPO (CN) have generally achieved 500k-fold durability certifications,
implying an average service life of more than five years. A crease depth of less than
60um is typically considered barely noticeable to the naked eye, while market
expectations suggest the foldable iPhone could achieve a crease depth of below 150um.
The foldable iPhone is expected to be priced at US$2,000-2,500, above the US$1,500-
2,000 range of most competing foldable devices. However, the device is expected to
feature TSMC's (2330 TT, NT$2,410, OP) 2nm A20 Pro chip, which should enable
performance which is superior to that of rival foldable smartphones. Based on current
supply chain build plans, we forecast foldable iPhone shipments of 6mn units in 2026F
and 14mn units in 2027F. Apple could become the world's second largest foldable
smartphone vendor by 2027F, with an estimated 24% market share. Key Taiwan-based
suppliers include Shin Zu Shing (SZS; 3376 TT, NT$211, OP), Hon Hai Precision (2317 TT,
NT$256, OP) and Asia Vital Components (AVC; 3017 TT, NT$3,570, OP).

iPhone shipments to decline by only 1% YoY in 2026F, outperforming the
broader industry. Key specification upgrades for the iPhone 18 Pro series are expected
to include: (1) adoption of the 2nm A20 Pro chip, delivering an estimated 10-15%
performance improvement; (2) an upgrade of the front-facing camera from 18MP to
24MP; (3) replacement of the current 5G modem with Apple's in-house C2 modem,
which should lower costs and contribute approximately 0.4ppt to iPhone gross margin;
and (4) a 9-10% increase in battery capacity for the iPhone 18 Pro Max, while battery
capacity for the standard iPhone 18 Pro is expected to be unchanged. Amid rising
memory costs, consensus expects the iPhone 18 Pro series’ ASP to increase by US$200
versus the previous generation, helping sustain iPhone gross margins above 40%. In
addition, Apple is expected to launch only Pro-series models in 2H26F, which we believe
will lead to a steady YoY decline in iPhone shipments. According to our supply chain
checks, initial production volumes for the iPhone 18 Pro series are estimated at 50-60mn
units. We forecast total iPhone shipments of 234mn units in 2026F and 226mn units in
2027F, down 1% and 4% YoY, respectively. Nevertheless, the projected 1% decline in
2026F would compare favorably with the overall industry's expected 12% contraction.

Upgraded chip in new AirPods to improve real-time translation speed & output
quality. Key features of the new AirPods 5 include: (1) adoption of the H3 chip to
enhance audio quality and reduce transmission latency, as well as boost Al computing
capability by 30-40%; (2) the introduction of an ear-canal temperature monitoring
function, with data integrated into the Apple Health ecosystem; and (3) an extension of
battery life from 5 hours in the previous generation to 8 hours. The chip upgrade in
AirPods is expected to improve the speed and quality of real-time translation functions.
Within the Taiwan supply chain, SZS is a key beneficiary.

Stocks for Action

Our top picks for the iPhone supply chain, inclusive of the foldable model, are Hon Hai,
TSMC, AVC, Largan Precision (3008 TT, NT$7,400, OP) and SZS.

Risks
Weak consumer demand; rising component prices; tariff issues.
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Figure 1: Apple iPhone 18 series models include upgrades to optical lenses, processors, & battery density
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A20 Pro (2nm)

6.3"LTPO + OLED
(Super Retina XDR)
120Hz refresh rate (ProMotion)

2622 x 1206 pixels

48MP Main (variable aperture)
48MP Ultra Wide
48MP Telephoto

24MP
(Center stage)

v
\

5G mmWave + sub-6 GHz
Wi-Fi 7

Apple C2 wireless networking
256GB /512GB/ 17B
12GB LPDDR5X

Black

Sliver

Light blue

Dark Cherry

USB-C

4,288 mAh

Aluminum

US$1,199-1,399
3Q26
149.6x71.5x8.25mm
1999

A20 Pro (2nm)

6.9"LTPO + OLED
(Super Retina XDR)
120Hz refresh rate (ProMotion)

2868 x 1320 pixels
460ppi

48MP Main (variable aperture)
48MP Ultra Wide
48MP Telephoto

24MP
(Center stage)

v
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5G mmWave + sub-6 GHz
Wi-Fi 7

Apple C2 wireless networking
256GB /512GB / 1TB/2TB
12GB LPDDR5X

Black

Sliver

Light blue

Dark Cherry

USB-C

5,567 mAh

Aluminum

US$1,399+

3Q26
163x77.6x8.25mm
227g

A20 Pro (2nm)

7.8" Foldable OLED (Inner)
5.5" OLED (Outer)
120Hz refresh rate (ProMotion)

2713 x 1920 pixels (Inner)/
2088 x 1422 pixels (Outer)
460ppi

48MP Main
48MP Ultra Wide

Dual 18/24MP
(Center stage)

\
\

5G mmWave + sub-6 GHz
Wi-Fi 7

Apple C2 wireless networking
512GB/1TB

12GB LPDDR5X

Black
White

UsB-C
4,800-5,000 mAh

Titanium
Aluminum frame

US$2,000+

3Q26

150x72x11mm (Folded)
150x140x5.2mm (Unfolded)
245¢

A19 Pro (3nm)

6.3"OLED

(Super Retina XDR)
Always-On display

Dynamic island

120Hz refresh rate (ProMotion)

2622 x 1206 pixels

460ppi

48MP Fusion Main
48MP Fusion Ultra Wide
48MP Fusion Telephoto
ToF

18MP
(Center Stage)

v

\

5G mmWave + sub-6 GHz
Wi-Fi 7

Apple N1 Wireless Networking

256/512GB/1TB
12GB LPDDR5X

Silver,
Deep Blue, Cosmic Orange

USB-C
4,252mAh

Aluminum unibody
Ceramic shield 2 front & back

US$1,099/$1,299/$1,499
(256/512GB/1TB)
3Q25

150x71.9x8.75mm
2069

A19 Pro (3nm)

6.9"OLED

(Super Retina XDR)
Always-On display

Dynamic island

120Hz refresh rate (ProMotion)

2868 x 1320 pixels

460ppi

48MP Fusion Main
48MP Fusion Ultra Wide
48MP Fusion Telephoto
ToF

18MP
(Center Stage)

\

\

5G mmWave + sub-6 GHz
Wi-Fi 7

Apple N1 Wireless Networking

256/512GB/1TB/2TB
12GB LPDDR5X

Silver,
Deep Blue, Cosmic Orange

USB-C
5,088mAh

Aluminum unibody
Ceramic shield 2 front & back

US$1,199/$1,399/$1,599/$1,999
(256/512GB/1TB/2TB)
3Q25

163.4x78x8.75mm
233g

* Red text indicates spec upgrades from previous versions
Source: Apple; KGI Research estimates

Figure 2: Global smartphone shipments to decline by 12%
YoY in 2026F & 2% YoY in 2027F

Figure 3: Apple iPhone shipments to fall by only 1% YoY in
2026F, outperforming peers
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Figure 4: Core processing & health monitoring features are the main upgrades in
the new Apple Watch

Apple Watch S11

Apple Watch S12

Case Design & Sizes

Material Options

Processor

Battery Life (Typical Use)

Health Monitoring

Price

42mm / 46mm
Aluminum, Titanium

$10 SiP Chip
A16 4nm process

Up to 24 hours
(Up to 38 hours in low power mode)

Sleep apnea notifications
Hypertension trend alerts
Intermittent heart rate monitoring

From NT$12,900

42mm / 46mm

Aluminum, Titanium, Precision Ceramic
(White / Dark Gray)

S11 SiP Chip

A19 3nm process

Up to 24 hours

(Up to 38 hours in low power mode)

Improved sleep apnea notification accuracy
Enhanced hypertension trend detection
algorithm

Continuous all-day heart rate monitoring

From NT$12,900

Source: Company data, KGI Research

Figure 5: Upgrades in the new AirPods include

form factor

core processing, battery life &

Airpods 4 Airpods 5
H3 Chip
c o e
Power consumption reduced by 20%-25%
Up to 5 hours of listening time Up to 8 hours of listening time
Battery Life More than 30 hours of total battery life with ~ More than 40 hours of total battery life

Health Sensors

Design

Price

the charging case
No health sensing features

Standard semi-open earbud design

Stem length of 30.2 mm

Traditional squared shape with rounded
corners; smaller than the previous generation

Standard version: approximately US$129
ANC version: approximately US$179

with the charging case

Equipped with a temperature sensor
Data can be synchronized with the Apple
Health ecosystem

Earbud housing reduced by 8%

Stem length shortened by 15%
Charging case features smoother curved
edges and a thinner profile

Standard version: approximately US$129
ANC version: approximately US$179

Source: Company data, KGI Research

Figure 6: Brands to launch fewer foldable clamshell smartphones in 2026F

Samsung Galaxy

S g Galaxy

S g Galaxy

Product ZFlip 7 Z Flip 7 FE ZFiip 8 Huawei Nova Flip Huawei pura X Motorola Razr 70 Ultra Oppo Find N3 Flip VIVO X Flip

J—

Q

Launch Date 2025/7/9 2025/7/9 2026/7/22 2024/8/10 2025/3/20 2026/4/29 2023/8/29 2023/4/20
Launch Price US$1,099 Us$899 US$1,199 Rmb 5,288 Rmb 7,499 US$1,499 Rmb 6,799 Rmb 5,999
Hinge Type Clamshell Clamshell Clamshell Clamshell Clamshell Clamshell Clamshell Clamshell
Hinge Supplier Huanli, KH-Vatec Huanli, KH-Vatec KH-Vatec, S-Connect Fositek, Jarllytec Fositek, Jarllytec Fositek, 2227 Amphenol Amphenol
CPU Exynos 2500 Exynos 2400 Snapdragon 8 Gen 5 Kirin 8000 Kirin 9020 Snapdragon 8 Elite MediaTek Dimensity 9200 Snapdragon 8+ Gen1
Battery 4,300mAh 4,000mAh 4,300mAh 4,400mAh 4,720mAh 5,000mAh 4,300mAh 4,400mAh
Connectivity 5G 5G 5G 5G 5G 5G 5G 5G
Main Display Dimension 6.9 inch 6.7 inch 6.9 inch 6.9 inch 6.3 inch 6.9 inch 6.8 inch 6.74 inch
Cover Display Dimension 4.1 inch 3.4 inch 4.1 inch 2.1inch 3.5inch 4.0 inch 3.26 inch 3 inch
Folded Size 85.5x75.2mm 85.1x71.9 mm 85.7 x 75.4 mm 87.8x 75.4 mm 143.2x91.7 mm 88.1x 74 mm 85.5x75.8 mm 86.4 x 75.25 mm
Unfolded Size 166.7 x 75.2 mm 165.1x 71.9 mm 166.9 x 75.4 mm 169.8 x 75.4 mm 91.7 x 74.43mm 171.5x 74 mm 166.4 x 75.8 mm 166.42 x 75.25 mm
System Android Android Android Harmony0S HarmonyOS Android Color0S 13.2 Origin0S 3
Cover screen resolution 1048 x 948 720 x 748 1048 x 948 480 x 480 980 x 980 1272x1080 720 x 382 682 x 422
Full screen resolution 2520 x 1080 2640 x 1080 2640 x 1080 2690 x 1136 2120 x 1320 1224 x 2992 2520 x 1080 2520 x 1080

Source: Company data, KGI Research
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Figure 7: Several new inward-folding smartphone models are set to launch in 2H26F
Product iPhone Fold Galaxy Z Fold8 Huawei XT2 Huawei Pura X max Pixel 11 Pro Fold Oppo Find N6 Vivo X Fold6 Honor Magic V6

) o™

Launch date Sep-26 2026/7122 Sep-26 2026/4/20 2026/8/20 2026/3/17 2026/6/26 2026/3/10
Launch price US$2,500-3,000 US$1,900 US$1,800-2,500 Rmb10,999 US$1,900 Rmb9,999 Rmb7,999 Rmb38,999
Hinge type Inward Inward Tri-fold Inward Inward Inward Inward Inward

Hinge supplier SZS, Amphenol KH-Vatec, Fine M-tec Fositek Future High-Tech, Jarllytec Amphenol Amphenol Amphenol Amphenol

Snapdragon 8 Elite

CPU A20 or A20 Pro €5 Gty Kirin 9030 Pro or 9050 Kirin 9030 Pro Google Tensor G6 Snapdragon 8 Gen 5 MTk Dimensity 9500 Snapdragon 8 Elite Gen 5
Battery 5,000mAh 4,800mAh 6,000mAh 5,300mAh 4,806 mAh 6,000mAh 7,000mAh 6,660mAh
Connectivity 5G 5G 5G 5G 5G 5G 5G 5G
Main display dimension 7.8 inch 7.6 inch 10.2 inch 7.7 inch 8.0 inch 8.1inch 8.0inch 8.0 inch
Cover display dimension 5.5 inch 5.5 inch 6.4 inch 5.5 inch 6.5 inch 6.6 inch 6.5 inch 6.5 inch
Folded size 120.6 x 85.6mm 123.9x 81.9 mm 156.7 x 73.5 mm 120 x 85 mm 155.2 x 76mm 156.7 x 73.1 mm 157.2x 74.3 mm 156.7 x 74.5 mm
Unfolded size 120.6 x 167.6 mm 123.9x 161.4 mm 156.7 x 219 mm 166.5 x 120 mm 155.2 x 150.4 mm 156.7 x 224 mm 157.2 x 145.7 mm 156.7 x 145.6mm
System i0S Android Harmony0S Harmony0S 6.1 Android Android Android Android
Cover screen resolution 2088 x 1422 1264 x 1972 2232 x 1008 1264 x 1848 2342 x 1080 2616 x 1140 2528 x 1120 2420 x 1080
Full screen resolution 2713 x 1920 1828 x 2448 2232x3184 1828 x 2584 2076 x 2152 2480 x 2248 2312 x 2504 2172 x 2352
Source: Company data; KGI Research
Figure 8: Foldable smartphone shipments to grow rapidly in Figure 9: Apple will become the second largest foldable
2025-27F, outperforming the industry smartphone vendor in 2027F, with market share of 24%
Global foldable smartphone shipments, mn units (LHS); growth YoY, Shipment weighting by brand, percent
percent (RHS)
70 120 100 — e — E— [rm—
59.4 4 ] ] e ] | ]
60 100 10 - 8
80 80 7
50 o 16 [
40 60 20 22
60 20 17
30 0.3 40 77
20 14.1 40 & 52 47
- 7.8 20 20 4 37
, I 0 0
2021 2022 2023 2024 2025 2026F 2027F 2022 2023 2024 2025F 2026F 2027F
mmm Global foldable smartphone shipments ——YoY growth m Samsung ® Huawei m OPPO @ Apple = Honor = Vivo m Xiaomi m Tecno m Others (incl. Moto)
Source: Gartner; KGI Research estimates Source: Gartner; KGI Research estimates

September 04, 2026 4



% KGI

KGI Locations

China Shanghai

Room 1507, Park Place, 1601 Nanjing West Road, Jingan District, Shanghai,
PRC 200040

Taiwan Taipei

700 Mingshui Road, Taipei, Taiwan
Telephone 886.2.2181.8888 Facsimile 886.2.8501.1691

Hong Kong

41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800

Thailand  Bangkok

8th - 11th floors, Asia Centre Building
173 South Sathorn Road, Bangkok 10120, Thailand
Telephone 66.2658.8888 Facsimile 66.2658.8014

Singapore 4 Shenton Way #13-01 SGX Centre 2
Singapore 068807
Telephone 65.6202.1188 Facsimile 65.6534.4826

Indonesia Sona Topas Tower FI.11 JI. Jend. Sudirman kav.26 JakartaSelatan 12920 Indonesia
Telephone 62 21 250 6337

KGI Ratings Rating Definition

Outperform (OP) We take a positive view on the stock. The stock is expected to outperform the expected total
return* of the KGI coverage universe in the related market over a 12-month investment horizon.

Neutral (N) We take a neutral view on the stock. The stock is expected to perform in line with the expected
total return* of the KGI coverage universe in the related market over a 12-month investment
horizon.

Underperform (U) We take a negative view on the stock. The stock is expected to underperform the expected total
return* of the KGI coverage universe in the related market over a 12-month investment horizon.

Not Rated (NR) The stock is not rated by KGI Securities.

Restricted (R) KGI policy and/or applicable law regulations preclude certain types of communications, including an
investment recommendation, during the course of KGI's engagement in an investment banking
transaction and in certain other circumstances.

Total return = (12M target price - current price) / current price
Disclaimer All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevantregulated activities. Each of

them and/or his/her associate(s) does not have any financial interest in therespectively covered stock, issuer and/or new listing applicant.

All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which
restrict the distribution of this information by KGI Asia Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute
investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest in any securities or
investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information
herein is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States
of America, or to or for the benefit of United States persons (being residents of the United States of America or partnerships or
corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information
contained in this report is for general information and reference purpose only without taking into account of any particular investor’s
objectives, financial situation or needs. Such information is not intended to provide professional advice and should not be relied upon in
that regard.

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative
for information. The information and opinions in this report are those of KGI internal research activity. KGI does not make any
representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of the information and opinions
contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts
any liability whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an
invitation or offer to buy or sell securities and/or to participate in any investment activity. This report is being supplied solely for
informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any purpose without
the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such
companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers and employees may from time to time
have a position in any securities mentioned herein.

September 04, 2026 5



