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Insurance- & brokerage-centric FHC earnings boosted by investment gains in August                    
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Event 

The August combined earnings of 13 FHCs in Taiwan was up 1% MoM and 57% YoY, with 

insurance- and brokerage-centric FHCs posting 136% and 79% YoY earnings growth, better 

than bank-centric peers’ 8.5% growth, on investment gains from the Taiex and S&P 500 (up a 

respctive 2.9% and 1.9%). Banks saw earnings decline MoM on lower cash dividends. 

Analysis 

Insurance-centric FHCs – Higher capital gains. Fubon FHC (2881 TT, NT$87.6, N) reported 

August net profit of NT$11.1bn, up 101% YoY and 0.6% MoM, with Fubon Life’s (FL) earnings 

decreasing 2% MoM to NT$5.8bn on capital gains of NT$11bn, up by NT$4bn MoM, offsetting 

a decline in recurring income to NT$13bn. Taipei Fubon Bank’s profit rose 10% MoM on lower 

provisions, while non-op income drove a NT$0.2bn monthly increase at Fubon P&C. Cathay 

FHC’s (2882 TT, NT$64.9, N) August net profit was NT$10.3bn, up 95% YoY and 14% MoM, as 

Cathay Life (CL) booked higher capital gains, driving monthly profit up by 25% MoM to 

NT$5.3bn and offsetting a 12% MoM contraction in bank earnings. The YoY declines in the 

January-August earnings of Fubon and Cathay FHCs narrowed to 35% and 34%, achieving 78% 

and 83% of our full-year forecasts. Taishin-Shin Kong FHC (2887 TT, NT$17.3, N) delivered 

August earnings of NT$4.7bn, up 70% YoY and 30% MoM, with Shin Kong Life (SKL) 

contributing a loss of NT$0.9bn, while the net profits of Taishin Bank and Shin Kong Bank rose 

19% and 197% MoM. The 2.3% depreciation of the NT dollar in August created valuation gains 

from the unhedged FX positions of life insurers, with the FX reserves of FL, CL and SKL climbing 

to NT$80bn, NT$65bn and NT$75bn, respectively. Assuming the NT dollar strengthens again 

on a US dollar retreat in 2H25F on rate cuts, we expect FX reserves will mitigate the impact on 

insurers as current reserves should offset losses from NT dollar appreciation to below NT$28 

per US dollar. 

Bank-centric FHCs – Core earnings growth solid. E. Sun FHC (2884 TT, NT$33.8, OP) reported 

August net profit of NT$3.1bn, up 2.2% YoY, but down 10.5% MoM, as bank earnings fell 22.5% 

MoM, offsetting 35% MoM growth in the combined profits of securities and venture capital 

subsidiaries. The FHC booked interest and fee income growth of 0.9% and 16% MoM, 

extending the YTD rising streak, offsetting a MoM decline of NT$570mn in August investment 

income, dragged down by reduced dividend income and higher operating expenses. January-

August FHC net profit climbed 26.2% YoY to NT$23.31bn, achieving 75% of our full-year 

forecast. CTBC FHC (2891 TT, NT$42.05, OP) saw August net profit grow 53% YoY and 35% 

MoM to NT$7.9bn, with bank earnings up 13% MoM to NT$5bn on net interest income growth 

of 4% MoM, prompted by widening FCY interest spread and loan growth, higher investment 

income from bond investments and lower general provisions. Taiwan Life’s August earnings 

rose 37% MoM to NT$2.38bn, buoyed by higher capital gains from stock investments, 

offsetting reduced cash dividends. Also, the insurer’s FX reserves increased by NT$6bn MoM 

in August to over NT$20bn, which we expect to withstand NT dollar appreciation to below 

NT$27 per US dollar. First FHC (2892 TT, NT$30, N) and Mega FHC (2886 TT, NT$41.55, N) 

reported 9.3% and 29% MoM declines in August net profit, due to lower cash dividends for 

banking units, although FX swap gains were stable MoM. Yuanta FHC’s (2885 TT, NT$34, N) 

August net profit grew 19% MoM to NT$3.83bn, with securities earnings up 17% MoM on a 

rising Taiex and index turnover, which boosted brokerage fee and investment income, 

offsetting a 2.5% MoM decline in bank earnings and losses of NT$50mn from Yuanta Life. 
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