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Muted freight rate outlook heading into slow season            

 Event 

Evergreen Marine held an investor meeting on September 25. 

Impact 

4Q25F earnings to fall QoQ on poor freight rates amid unfavorable seasonality. Although 

marine shipping companies tried to raise freight rates in September in a bid to reverse broad-

based declines, the attempt was unsuccessful, with rates on US routes falling again in late 

September due to anemic demand, a lack of cancelled sailings, and a limited number of 

suspended routes. Going forward, as clients have built up inventory in advance, we think the 

traditional shipping boom in October, driven by pull-in demand, may not materialize. This will 

be followed by an industry slow season from November, during which shipping demand will 

remain low, capping upside for freight rates. As a result, we forecast QoQ earnings declines for 

Evergreen Marine in 4Q25-1Q26F. However, given its superior operational efficiency and 

stronger financial position relative to peers, we believe the company can remain profitable 

even under deteriorating market conditions. 

Year-to-date, Asia-Europe freight rates are down over 50% YoY, clouding the firm’s 

negotiations for European long-term contracts. Evergreen Marine's negotiations for European 

long-term contracts are set to begin in November, while the latest SCFI rate for Europe has 

dropped to US$1,052/TEU, the lowest since 2024. As carriers begin adjusting capacity, we’ve 

observed reductions in European route capacity, and expect freight rates to stabilize without 

further sharp declines. However, given the steep declines in September and 3Q25 freight rates, 

both down over 50% YoY, we are cautious about the long-term contract outlook and expect 

pricing to fall below last year’s levels. 

Valuation & Action 

Our conservative outlook for the global container shipping industry, as stated in our June 27 

report, is unchanged. We maintain Underperform on Evergreen Marine and a target price of 

NT$169, based on 0.6x 2025F BVPS, at the mid-to-low end of the ten-year historical PB band of 

the shipping industry. The target price also implies a 10% cash dividend yield on 2025F earnings. 

Ranking above both Yang Ming Marine (2609 TT, NT$55, U) and Wan Hai Lines (2615 TT, 

NT$76.2, U), Evergreen Marine is the 26th largest company by market cap on the Taiex and 

continues to offer a high dividend yield. The risk of large-scale ETF rebalancing and selling is 

low. 

Risks 

Red Sea blockade lifting; changes to tariff policies; progress in China-US tariff talks. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant regulated 
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