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Expanding capacity aggressively despite speculation about emerging PTFE adoption           

 Event 

There is market speculation surrounding Nvidia’s (US) adoption of polytetrafluoroethylene 
(PTFE) for use in next-generation Rubin Ultra AI server platform instead of M9/ M10 materials, 
which Elite Material Corp. (EMC) manufactures. 

Impact 

Speculation about emerging PTFE adoption unlikely to challenge dominance of M9/ M10 as 
mainstream high-end materials for Rubin Ultra AI server platform. EMC said it is still too early 
to draw conclusions about PTFE adoption, and that PTFE material suppliers worldwide are 
limited in number. We believe that high-volume mainstream demand from Rubin Ultra AI 
server platform will continue to focus on M9/ M10 laminate. EMC was the first CCL maker to 
obtain certification and begin shipments of M9 materials. Going forward, management expects 
more AI server customers to adopt M9 in 2027F, driving up the M9 revenue weighting to a 
single-digit percentage in 2H26F and to double digits next year. EMC’s M10 materials are also 
undergoing certification. 

We revise up 2Q26F revenue on price increases & product mix optimization. The company 
has reached agreements with customers on price increases, which officially took effect in 2Q26, 
with double-digit price hikes implemented progressively from April to June depending on the 
customer. Starting July 1, all customers will fully adopt the new prices. We raise our 2Q26 
revenue forecast by 17% to NT$45.35bn, implying QoQ growth of 37% (vs. previous guidance 
of 15-20%). 

Tight supply of high-end CCL to persist; capacity expansion to accelerate in 2028F. Other key 
points are: (1) EMC will undertake land acquisitions in Kunshan and Zhongshan, China, with an 
expected addition of 1.8mn sheets of CCL capacity per month by 1H28F. We estimate capex of 
NT$15-23bn this year and NT$32bn in 2027F. Management projects monthly capacity to reach 
6.15mn sheets by end-2026F, 9.3mn in 2027F and 11.1mn in 2028F, representing YoY growth 
of 5%, 54% and 19.4%, respectively. Incremental monthly capacity additions are scheduled at 
300k sheets in 4Q26F, 1.2mn in 1Q27F, 1.2mn in 3Q27F, 750k in 4Q27F, 1.2mn in 1Q28F, and 
600k in 2Q28F; and (2) by infrastructure end application, AI and general server account for 45–
50% and 25–30%, respectively, while low-Earth orbit (LEO) satellite contributes 10–15%. For 
LEO applications, we also believe EMC is well-positioned to gain significant market share as 
next-generation V3 satellite replaces competitors in space infrastructure. 

Valuation & Action 

Driven by price increases and the sustained dominance of M9/ M10 as mainstream high-end 
materials for AI server PCB, we raise 2027F earnings by 25% and revise up our target price to 
NT$6860, based on a 2027F PE of 40x. 

Risks 

Weaker-than-expected client demand; competitors gain development lead. 
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