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June export orders to grow by 57% YoY; diffusion index signals upside for small‑ & mid‑cap stocks; order 

growth to ease after mid‑3Q26F on base effects             
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Event 

Taiwan export orders reached US$89.48bn in May, up 2.3% MoM (up 0.5% MoM 

seasonally-adjusted) and 47.2% YoY, which exceeded our forecast of 40.1% YoY but was 

below consensus of 50.0% YoY (Figure 1). 

Analysis 

AI themes drove order trends across sectors; within electronics, optics were the only 

laggard, while base metals, despite overall weakness, found support from copper’s 

exposure to AI demand. Among major product categories, ICT export orders reached 

US$32.37bn, up 2.9% MoM and 67.2% YoY, driven by strong cloud demand that is 

supporting orders for server and networking equipment. Electronics orders totaled 

US$37.24bn, up 3.6% MoM and 61.2% YoY, supported by sustained strength in AI and 

high-performance computing (HPC) demand, fueling order growth across the chip 

distribution, IC manufacturing, and memory subsectors. Optical instrument orders 

amounted to US$1.89bn, down 0.4% MoM and 1.7% YoY, reflecting weaker panel-related 

order intakes. That said, demand for optical inspection and metrology equipment tied to 

AI semiconductor applications partially offset the decline. Raw materials orders were 

relatively weak overall. Base metals were the only category posting both MoM and YoY 

growth, while plastics and rubber declined on both measures. Base metals rose by 4.0% 

MoM and 9.6% YoY, supported by expanding AI applications driving demand for copper 

foil and CCL, alongside high copper prices versus a year ago. Plastics and rubber fell by 

8.2% MoM and 0.9% YoY, reflecting weak demand for plastic feedstock and cautious 

purchasing by downstream customers. Chemicals declined by 5.6% MoM but rose by 

5.3% YoY, as order growth for industrial chemicals and pharmaceuticals was partly offset 

by weaker demand and customer wait-and-see behavior for certain products. Machinery 

orders rose 22.5% YoY, driven by strength in semiconductor and automation equipment 

demand (Figures 2-3). 

Order growth was strongest in the US & Europe, while Japan & ASEAN, given their 

already elevated base levels, delivered weaker performances. Orders from the US rose 

63.9% YoY, with ICT products contributing the most, increasing by US$8.67bn (or 

120.6%). Orders from China and Hong Kong grew 37.5% YoY, driven by electronic 

products, which increased by US$3.89bn (or 65.0%). Orders from Europe rose by 48.7% 

YoY, with ICT products increasing by 76.5%. Meanwhile, orders from ASEAN and Japan 

grew by 31.6% and 29.1% YoY, respectively (Figures 4 and 5). 

Conclusion 

Export orders grew by 47.2% YoY in May, easing slightly from 48.1% YoY growth in April, 

but reflecting exceptionally strong growth overall. The AI theme remains the driver of 

this robust expansion, with even non-electronics sectors benefiting from broad-based 

support where AI exposure is present. The export order diffusion index for June stood at 

50.1, based on the number of firms and 54.3 based on order value (Figure 6), both 

indicating expansion. This suggests, to some extent, a shift away from the traditional 

“winner-takes-all” dynamic, creating opportunities for small- and mid-cap companies, as 

well as previously underperforming firms, to see improved valuation prospects. This 

dynamic also helps explain the recent outperformance of Taiwan’s OTC index relative to 

the main board. We believe the AI-driven upcycle is intact, with base effects unlikely to 

emerge until mid-3Q26F. Export order growth is therefore expected to be resilient in the 

near term before gradually moderating. We forecast June export orders to grow by 57% 

YoY. 
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