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May export orders to grow 40.1% YoY; AI demand & pull-in continue to support strong order growth             
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Event 

Taiwan export orders reached US$87.45bn in April, down 4.0% MoM (down 4.1% MoM 

seasonally-adjusted) and up 48.1% YoY, exceeding both our forecast and consensus 

estimate of 45.0% (Figure 1). 

Analysis 

Electronics orders stayed strong, led by ICT; traditional goods improved on AI demand, 

equipment investment & higher raw material prices. Among major products, ICT export 

orders reached US$31.47bn, down 8.2% MoM but up 89.7% YoY, driven by continued 

growth in AI and cloud data center demand, which lifted orders for server and networking 

equipment. Electronics orders totaled US$35.94bn, down 2.1% MoM but up 45.9% YoY, 

supported by sustained strength in AI and high-performance computing (HPC), fueling 

order growth across IC manufacturing, chip distribution, and memory. Optical instrument 

orders were US$1.9bn, down 6.4% MoM but up 5.8% YoY, mainly on sustained demand 

for optical inspection and metrology equipment as well as optical lenses, though weaker 

panel orders partially offset the upside. Raw material segments improved on pricing 

support, with base metals down 5.8% MoM but up 4.5% YoY, supported by AI server and 

infrastructure demand driving orders for copper and metal materials, although steel 

demand remained constrained by cautious ordering amid global economic uncertainty. 

Plastics and rubber fell 5.9% MoM but increased 8.2% YoY, as elevated international oil 

prices lifted prices for petrochemical feedstocks and related products, supporting order 

intake. Chemicals declined 7.2% MoM but rose 0.5% YoY, as recovering demand for 

certain industrial and electronic chemical materials supported order growth, though 

weaker recovery in some products partially offset the increase. Machinery orders rose 

23.4% YoY, driven by continued strength in semiconductor and automation equipment 

demand, driving higher order intake for related machinery (Figures 2-3). 

Order growth strongest in US & ASEAN, followed by China & Europe. Orders from the 

US increased 62.6% YoY, with ICT products contributing the largest increase during 

January-April, up 134.0%, or US$27.23bn. Orders from China and Hong Kong grew 29.0% 

YoY on electronics orders, which rose 52.1% (or US$12.48bn) over the first four months 

of the year. Orders from Europe increased 21.8% YoY, with ICT products posting the 

strongest growth, up 47.9% YoY during January-April. Meanwhile, orders from ASEAN and 

Japan rose 61.7% YoY and 33.3% YoY, respectively (Figures 4- 5). 

Conclusion 

April export orders grew 48.1% YoY, easing from the March peak of 65.9% but still 

maintaining strong momentum, underscoring AI-related supply chain demand as the 

primary growth driver. Continued strength in AI, HPC, and cloud data services supported 

robust orders for ICT products, electronics, and related equipment. The export order 

diffusion index for May stood at 49.8 based on the number of firms and 51.2 based on 

order value (Figure 6), indicating a shift toward a more positive order outlook. In addition 

to sustained AI and advanced semiconductor process demand, gradual entry into peak 

seasonal pull-in in mid-2Q26F should further support order momentum. Moreover, rising 

geopolitical risks and global trade barriers have heightened concerns over potential 

policy and supply chain disruptions, prompting precautionary inventory buildup that is 

unlikely to fade quickly and should continue to support orders in the near term. Taking 

into account the higher base last year, we expect May export order growth to moderate 

only slightly from April and estimate May export orders to grow 40.1% YoY. 
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