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February export orders are expected to increase by 11.8% YoY, but the US–Iran conflict 

could affect March exports & subsequent orders            

Economy 
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Event 

Taiwan export orders reached US$76.91bn in January, up 0.9% MoM (up 5.4% MoM 

seasonally-adjusted) and 60.1% YoY, exceeding both our forecast of 50% and the 

consensus estimate of 54.5% (Figure 1). 

Analysis 

Downstream segments of the electronics supply chain outperformed upstream 

segments; for traditional industries, machinery benefited from AI-related demand, 

outperforming raw materials significantly. Among major products, ICT export orders 

were down by 12.3% MoM, but up 102% YoY to US$25.15bn, marking the second 

consecutive month of exceptionally strong YoY growth, driven by robust demand for AI 

applications and cloud services that is boosting orders for servers and networking 

equipment. Electronics orders totaled US$32.59bn, up 17.0% MoM and 78.6% YoY, 

supported by strong demand for AI and high-performance computing (HPC), leading to 

broad-based order growth across IC manufacturing, chip distribution, IC design, PCB, 

OSAT, and memory. Optical instrument orders reached US$1.89bn, down 11.5% MoM, 

but up 18.6% YoY, somewhat lagging other electronics categories, with order growth 

mainly from optical inspection and measurement equipment, as well as optical lenses 

and backlight modules. Raw materials orders were relatively weak, but the sector posted 

YoY growth due to a low comparison base. Basic metals orders fell by 3.1% MoM but 

increased by 8.8% YoY, reflecting stronger demand for copper foil and copper-clad 

laminates from the AI supply chain, as well as rising copper prices. Plastics and rubber 

orders rose by 3% MoM and 13.9% YoY, driven by pre-Lunar New Year stocking demand. 

Chemicals orders fell 7.3% MoM but grew 10.4% YoY, supported by stronger orders for 

upstream electronic materials and industrial chemicals. Machinery orders surged 40.6% 

YoY, indicating that the strength was driven by more than just a low base. Order growth 

was supported by semiconductor manufacturers’ aggressive capacity expansions - which 

lifted demand for related equipment - as well as robust demand for automation 

equipment (Figures 2 & 3). 

Except for Japan, all export order growth exceeded 55% YoY, with orders from China 

showing a significant acceleration. Orders from the US rose by 64.3% YoY in January, led 

by ICT products, which surged by 126.1% (US$5.35bn), and electronics products, which 

were also up by 126.1% (US$4.79bn). Orders from China and Hong Kong grew by 58.9% 

YoY, with electronics products up the most, by 88.1%, or US$4.25bn. Orders from Europe 

rose by 56.1% YoY, led by ICT products, which grew by 92.7% YoY. Orders from the ASEAN 

and Japan expanded by 67.0% and 44.1% YoY, respectively (Figures 4 & 5). 

Conclusion 

Export orders in January exceeded our expectations. Even after excluding Lunar New Year 

effects, overall orders were strong, as evidenced by the fact that orders rose MoM. 

Electronics orders stayed at elevated levels, with ICT products performing particularly 

well. The export orders diffusion index stood at 37.7 based on the number of firms in 

February, and 43.2 based on order value (Figure 6). We forecast that February export 

orders will grow by 11.8% YoY. However, with the U.S.–Iran conflict escalating at the end 

of February, and the resulting effective blockade of the Strait of Hormuz, we note that 

Taiwan’s exports in March and subsequent order could be negatively affected if the 

conflict persists. 
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