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January export orders to surge 50% YoY on strong demand; further supported by a 

favorable base effect            

Economy 
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Event 

Taiwan export orders reached US$76.2bn in December, up 4.4% MoM (up 4.4% MoM 

seasonally-adjusted) and 43.8% YoY, exceeding both our forecast of 38% and 

Bloomberg’s median estimate of 39.5% (Figure 1), and even surpassing November’s 

already exceptionally strong 39.5% YoY. 

Analysis 

Tech downstream outperformed upstream; for traditional industries, machinery 

benefited more from AI-related demand, outperforming raw materials significantly. 

Among major products, ICT export orders were up by 7.6% MoM, and sharply higher by 

88.4% YoY to US$28.68bn, driven by robust demand for AI applications and cloud services 

that continue to boost orders for servers, networking equipment, and graphics cards. 

Electronics orders totaled US$27.87bn, declining 1.3% MoM but rising 39.9% YoY, 

supported by strong demand in AI, high-performance computing (HPC), and emerging 

applications, leading to broad-based order growth across IC manufacturing, chip 

distribution, IC design, PCB, OSAT, and memory. Optical instruments reached US$2.14bn, 

up 22.9% MoM and 13.1% YoY, somewhat lagging other electronics categories, with 

growth mainly coming from optical inspection and measurement equipment. Raw 

materials were sluggish but showed MoM improvement despite YoY declines - basic 

metals rose 3.3% MoM but fell 2.5% YoY due to weak steel demand and cautious client 

ordering, though orders for copper foil and copper‑clad laminate increased on AI-related 

demand and rising copper prices. Plastics and rubber rose 12% MoM but declined 8.2% 

YoY as overseas overcapacity and raw material oversupply continued to weigh on orders. 

Chemicals grew 18.8% MoM and slipped only 0.4% YoY, the best among raw materials, 

as overseas petrochemicals overcapacity continued to pressure demand, although 

growth in pharmaceuticals orders helped offset part of the decline. The machinery sector 

posted 17.2% YoY growth, supported by strong momentum in semiconductor investment 

and rising demand for automation equipment, which together continued to drive 

machinery-related orders. 

Orders from US, Europe & ASEAN surged nearly 50% or more, while those from China 

remained relatively weak. Orders from the US increased by 55.3% YoY in December, with 

ICT products contributing the most, up by 117.6%, or US$6.40bn. Orders from China and 

Hong Kong grew by 15.0% YoY, with electronics products up the most, by 25.7%, or 

US$1.66bn. Orders from Europe rose by 47.0% YoY, led by ICT products, which grew by 

75.4% YoY. Orders from the ASEAN and Japan expanded 63.2% and 26.3% YoY, 

respectively (Figures 4-5). 

Conclusion 

Export orders in December continued to exceed our expectations, especially considering 

last year’s relatively high base. ICT products delivered the strongest results, supported by 

peak-season demand and particularly robust orders from the US and Europe. A key focus 

for the market this year will be whether non-technology sectors can deliver a more 

meaningful recovery. The export orders diffusion index, based on the number of firms, is 

at 44.8 as of January, and the diffusion index based on order value is at 46.5 (Figure 6). 

We forecast January export orders will grow by up to 50% YoY, supported both by still-

strong orders and a favorable low base effect from last year, when the Chinese New Year 

holidays fell in January. 
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