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HVDC contribution warming up           

..     Event 

Delta Electronics reported 1Q26 revenue of NT$159.4bn, down 1% QoQ, in line with our 
estimate. Server power sales surged by over 90% YoY to 31% of revenue, while liquid 
cooling system revenue was down 22% QoQ to NT$15.0bn. Infrastructure sales were flat 
QoQ in 1Q26, and mobility recovered 7% QoQ, albeit still down 27% YoY. 

Impact 

Accelerating HVDC adoption to fuel multi-year growth. Delta showcased its 800V DC 
power rack solution (rated 660kW) at Nvidia (US) GTC and targets initial shipments in 
2H26F, indicating potential adoption in VR200 and significant content increase over 
previous generations. While HVDC adoption in VR200 should be optional, the transition 
will be inevitable in VR300 as the thermal design power (TDP) will surge to over 1MW with 
the rollout of Kyber rack design, up significantly versus GB300 (136kW). In addition, Delta 
is also on track to become the first certified 12kW PSU vendor for VR200, reiterating its 
technology prowess over major competitors. Its development in grey space offerings such 
as solid-state transformer (SST), solid oxide fuel cell (SOFC) and energy storage (ESS) could 
provide further growth catalysts in the long term. 

Other drivers are DC-DC module & liquid cooling system. Revenue from DC-DC module 
more than doubled YoY in 1Q26 (5-6% of sales) thanks to the adoption by a major CSP of 
its ASIC server, and we think such robust sales momentum will sustain for the rest of 
2026F. For liquid cooling system, we project respective revenue of NT$81.0bn and 
NT$110.0bn in 2026-27F, versus NT$48.0bn in 2025, as we assume a lower market share 
on intensified competition. But we believe the firm will remain a key force in thermal 
solutions as the industry moves on to liquid-to-liquid cooling in coming years. 

Accelerating revenue growth in 2026-28F. We introduce our 2028 estimates and project 
revenue growth of 39%, 40% and 46% in 2026-28F, respectively, as we forecast data center 
revenue contribution of 61%, 72% and 80%, versus 46% in 2025, boosted by a revenue 
CAGR of 82% from server power in 2025-28F. We expect a lower opex ratio on scale 
economies, and raise 2026-27F EPS by a respective 5% and 10%. We project 2Q26F 
revenue to rise 18% QoQ, and see revenue trending up QoQ through year-end. 

Valuation & Action 

Delta will announce 1Q26 earnings on April 29. We maintain Outperform and raise our 
12M target price to NT$2,308, on 38x 2027F EPS (from 32x), versus a historical PE band of 
14-43x, which we believe is justified by a 2025-28F EPS CAGR of 57%. 

Risks 

Macro headwinds. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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