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Strong liquid cooling market to fuel sales & margins           

 Event 

Auras Technology will benefit from growing liquid cooling demand in 2026-27F, supported by 
the firm’s capacity expansion in Thailand. The current valuation is attractive amid solid EPS 
growth. 

Impact 

1H26 sales to upbeat. Auras’ first-two-month sales grew by 95% YoY, thanks to growing GB300 
liquid cooling shipments. Stemming from our expectation of strong March sales, and on strong 
AI server demand from CSPs and enterprises, we raise our 1Q26 sales forecast to 7% QoQ, and 
expect 2Q26F sales growth of 5-10% QoQ. This will raise the firm’s liquid cooling sales weighting 
to nearly 60% in 1Q26F, and 60-70% in 2Q26F, versus 51% in 4Q25 and 34% in 2025. The server 
sales weighting will also grow from 72% in 4Q25 to 75-80% in 1Q26F, which will widen gross 
margin from 4Q25. 4Q25 gross margin of 26.4% (down 3.4ppts QoQ) was impacted by one-off 
inventory impairment and a scrap loss in Thailand, which will not repeat in 2026F, as Thailand 
factory production gets smoother. 1Q26 gross margin should recover to 29-30% and rise in 
2Q26F on a better product mix and growing sales. We thus revise up our 1H26F sales and 
earnings projections, and we expect Auras’ results to beat consensus. 

Growing liquid cooling sales to fuel 2026F earnings growth. Management indicates that the AI 
server order outlook is very bright, and sales growth will backed by improving efficiency and 
yield rate at the Thailand factory, after a cold plate and manifold capacity expansion. While we 
saw the liquid-cooling TAM grow more strongly than expected during GTC 2026, with GB and 
Vera Rubin (VR) AI server racks, CPU rack, storage and networking racks featuring liquid-cooling 
cold plates, quick-disconnectors (QD) and inner manifolds, ASIC liquid-cooling demand is also 
growing, which will drive Auras’ liquid-cooling sales growth. We expect GB300 cold plate and 
manifold sales to Super Micro Computer (US), Meta (US) and AWS (US), manifold sales to Oracle 
(US) and Dell (US), and some ASIC liquid cooling sales in 2H26F to grow the firm’s liquid-cooling 
sales by more than 200% YoY, with a weighting of 65% in 2026F. Despite GPU and CPU cold 
plate pricing pressure for VR in 2H26F, we think liquid cooling content value per rack will 
continue to grow, while other ASIC and HGX DIMM liquid cooling sales will boost liquid cooling 
sales growth in 2027F. The firm’s cold plate capacity will expand to 300k units/ month at the 
first stage and again by 200-300k/ month in the second stage, while rack manifold capacity will 
expand to 4.5-5 units/month (3k in Vietnam and 1.5-2k/month in Taiwan) to meet the strong 
order outlook. We think Auras’ fundraising (CB6 and CB7) is to support financial demands, and 
will increase outstanding shares by 7-8%. On higher sales and margins, we raise 2026F EPS to 
NT$61.11 (up 116% YoY) and NT$81.75 (up 34% YoY) in 2027F. 

Valuation & Action 

We maintain Outperform on solid EPS growth from rising liquid-cooling sales, and adjust our 
target price from NT$1,255 to NT$1,340, based on 24x 2026F fully diluted EPS. 

Risks 

Material price increases; weak notebook, graphics card or server demand. 
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Taiwan  Auras Technology   
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