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Brighter AI server outlook in 2026F  

..      Event 

1Q26 EPS of NT$13.19 beat our forecast on a higher operating margin. Management guides 

stellar server sales growth of over 100% YoY in 2026F, better than expectation. 

Impact 

1Q26 EPS a strong beat. 1Q26 EPS of NT$13.19 beat both our forecast and consensus on a 

higher operating margin. Brand gross margin fell 1ppt QoQ to 13.8%, but brand operating 

margin grew 1.1ppts QoQ to 5.4%, beating guidance and our forecast thanks to improved 

margins from gaming PC and graphics card on more high-end model shipments and increased 

ASP, as well as improvement of server business margins due to increased sales. 

Stronger-than-expected 2Q26F sales guidance. Asustek guides server sales to grow 50% QoQ 

in 2Q26F, ahead of our forecast as some AI server orders are postponed from 1Q26 to 2Q26, 

though demand remains solid. System (PC) sales are guided to grow 10-15% QoQ, also above 

our forecast, with shipments up by single digits QoQ and ASP increasing by high single/ double 

digits QoQ. Components sales may be flat QoQ. Thus, we revise up 2Q26F brand sales to 20% 

QoQ growth. Management maintains its operating margin target of 4-5% in 2Q26F, also ahead 

of our forecast. To reflect our sales and margins upward revisions, we raise 2Q26F EPS to 

NT$14.34, up 9% QoQ. 

More positive server sales outlook in 2026F. Management has revised up 2026F server sales 

guidance to over 100% YoY growth (versus up 50-100% YoY previously), driven by client gains 

and solid neo-cloud demand. Asustek has gained VR200 rack orders, while HGX server demand 

is also growing this year. We revise up server sales growth to 136% YoY in 2026F, to account for 

34% of total sales. For PC, the firm expects sales to be lower in 2H26F compared to 1H26 as 

consumers buy PCs early, though it does guide PC sales to grow this year, which is stronger than 

our forecast. Management targets PC shipments to be flat YoY, outperforming the industry 

average of down 10-15% YoY on more high-end models, while PC ASP will also increase. To 

reflect a better-than-expected server and PC outlook, we revise up 2026F sales, and with a 

stronger margins outlook, we raise EPS this year to NT$53.65, down 11% YoY. On rising AI server 

demand and Asustek’s market share gains, we raise 2027F EPS to grow 7% YoY to NT$57.64. 

Valuation & Action 

With solid AI server sales growth and demand outlook, we roll over our valuation base to 2027F 

earnings. To reflect a higher EPS forecast, we revise up our target price to NT$835, based on 

15x 2026-27F EPS (14x 2026F EPS previously). Maintain Outperform rating. 

Risks 

Weak NB demand; AI GPU shortage; currency fluctuations. 
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