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Better-than-expected server sales growth in 2026F  

..      Event 

4Q25 EPS of NT$15.36 beat our forecast on a higher operating margin and lower tax rate. 
Management guides stellar server sales growth of 50-100% YoY in 2026F. 

Impact 

4Q25 EPS beat. 4Q25 EPS of NT$15.36 beat both our forecast and consensus on a higher 
operating margin and lower tax rate. Brand gross margin grew QoQ to 14.8% on more high-end 
PC and graphics card shipments, while brand operating margin fell slightly QoQ to 4.3%, both 
ahead of our forecast. Along with a lower tax rate due to deferred tax assets, 4Q25 EPS was a 
beat. 2025F EPS grew 42% YoY to NT$59.99, while the cash dividend is NT$42 per share, 
implying an 7.9% yield. 

Stronger-than-expected 1Q26F sales guidance. Asustek guides server sales to grow 50-100% 
QoQ in 1Q26F, ahead of our forecast. System (PC) and components sales look to drop 10-15% 
QoQ on seasonality. With solid server sales growth, we revise up 1Q26F brand sales to grow 4% 
QoQ. As for the memory price impact, Asustek will raise PC prices and concentrate on high-end 
models to mitigate PC margins pressure, and will have a MoU with a memory vendor to secure 
supply. On an unfavorable product mix (higher server sales weighting), we cut our operating 
margin forecast, but with higher sales, we raise 1Q26F EPS to NT$11.22, down 27% QoQ. 

Stellar server sales growth in 2026F. Server sales accounted for around 22% of brand sales in 
2025 (80-90% AI server), with diversified customers in Asia, Europe and the Americas. 
Management guides server sales to grow 50-100% YoY in 2026F, better than our forecast thanks 
to solid GB300 demand and client gains. We forecast GB/ VR rack shipments to double this year, 
while HGX sales will grow strongly by double digits YoY, with shipments and ASP rising. We 
revise up server sales growth to 70-75% YoY in 2026F, to account for 28-29% of total sales. For 
PC business, management expects global gaming PC shipments to be flat / down slightly YoY, 
enterprise PC shipments to fall 10% YoY, and consumer PC to drop 10-15%. If global PC 
shipments fall 10% this year, Asustek targets PC shipments to be flat/ down slightly YoY, 
outperforming the overall industry. Though we are more conservative on PC demand and 
forecast its PC sales to fall 8% YoY, but with higher server sales, we raise overall sales growth 
to 9% YoY. However, due to an unfavorable product mix, we cut our operating margin forecast 

and 2026F EPS to NT$43.9, down 27% YoY. On rising AI server demand, we forecast 2027F EPS 
to grow 17% YoY to NT$51.48. 

Valuation & Action 

We think the shares have priced in weak PC demand; and with a brighter server outlook, we 
maintain Outperform. But to reflect our lower earnings forecast and target PE on weak PC 
demand, we cut our target price to NT$615, on 14x (down from 15x) 2026F EPS. 

Risks 

Weak NB demand; AI GPU shortages; currency fluctuations. 
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