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Strong AI server business in 2024F to fuel EPS growth           

..     Event 

Wistron announced 4Q23 EPS of NT$1.18 (down 29% QoQ and 18% YoY) and 2023 EPS of 
NT$4.08 (up 2% YoY). Cash dividend is NT$2.6 per share, for a payout ratio of 64% and 
cash yield of 2.2%. It is positive on the sales outlook for AI server this year, and expects 
earnings growth to outstrip sales growth. 

Impact 

2024F AI server sales to grow by triple digits, after 50-100% in 2023. Management is 
positive on AI server sales growth in 2024F, with multiple clients and new generations of 
GPUs debuting. We estimate Wistron’s AI GPU related sales grew from NT$15bn in 2022 
to NT$23-27bn in 2023F (up 50-100% under CoWoS capacity constraints), and will rise to 
NT$60-70bn this year, based on Nvidia’s (US) H100, B100 and B200 GPU supply growth 
and new launches, and AMD’s (US) MI300 mass production. Aside from GPU baseboard, 
Wistron also supplies AI systems to companies like Tesla (US) (Dojo HPC). The firm’s AI 
sales uptrend is in line with our expectation. As the gross margin of this business is higher 
than average, rising AI related sales will boost its overall margin, while sales and profit will 
grow at subsidiary Wiwynn (6669 TT, NT$2,330, OP). Wistron said non-PC sales will 
comprise 25% of the total sales in 2024F, while profit contribution will be 75%, vs. 20% 
and 65%, respectively, in 2023. We think among non-PC businesses, server will be the 
major catalyst, and we estimate a server sales contribution of 45% this year, while profit 
contribution will be 67%, up from 35% and 54%, respectively, last year. Despite market 
concerns that Nvidia’s GB200 (Grace CPU with Blackwell GPU that will enter mass 
production late-2024F) will not have a baseboard design, and that Wistron will have to 
share supply for Nvidia’s GPU baseboard (B100) with other suppliers, the firm is positive 
on the development of this business due to its good partnership with Nvidia. We think 
GPU module penetration and switch baseboard engagement will fuel future growth. 

2024-25F EPS growth on margin expansion. On a better product mix, we expect Wistron’s 
gross margin to expand from 8% in 2023 to 8.4-8.6% in 2024-25F. With steady growth of 
operating expenses (similar to sales growth), operating margin will also expand, boosting 
EPS in 2024-25F. With guidance of moderate NB shipments growth in 2024F and 
sequential growth from 1Q24F, as well as stable server sales (mainly from Wiwynn) in 
1Q24F, we now see better-than-expected 1Q24 sales of a 1% QoQ decline, while 2Q24F 
sales will rise around 5% QoQ. As better sales will be offset by higher operating expenses, 
we maintain 2024F EPS at NT$6.03 (up 48% YoY). Our 2025F EPS is raised slightly to 
NT$7.94 (up 32% YoY), with margins expanding. 

Valuation & Action 

Our target price is retained at NT$140, on 20x average 2024-25F EPS. On positive margin 
trends and an attractive valuation, we maintain Outperform. 

Risks 

Weaker-than-expected demand; competition in AI server market. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 
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