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Index Recent close (pts) 1W (change, %) 2W ™M 3M 6M 12M YTD
Dow Jones 38,797 1.1 10.0 3.2 13.2 10.0 14.6 2.9
Nasdaq 15,943 2.2 16.8 6.5 15.5 16.8 36.1 6.2
SOX 4,560 39 29.7 125 27.0 29.7 514 92
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Turnover|
Company Ticker | Markellaggay| | Target] Sharel e PE (x) EPS (USS) EPS Yo (%) _ERS
cap moving avg.) Rating price|  price revision(%)
(USShn) (USSmn) (USS)|  (UsS) (%) 2023 2024F  2025F 2023 2024F  2025F| 2023F 2024F  2025F 2025F
Texas Instruments | TXN 146 1,001 N 1600 1611 0.7) 228 320 237 7.08 5.04 6.78 (25.6) (28.8) 346
Analog Devices ADI 96 553 1941 193 277 221 10.08 701 8.78 (0.1)  (304) 252
NXP NXPI 61 454 N 256.0 2367 82 169 169 148 1402 1398 1595 (3.5) (03) 141 48
Infineon IFNNY 48 1411 0oP 490 366 341 138 16.7 132 265 219 278 349 (17.2) 266 (05)
Microchip MCHP 45 451 840 171 27.5 18.9 492 3.06 444 (18.2) (379) 454
STMicro ST™M 42 168 159 107 145 14 43 316 404 28 (26.6) 2717
On Semi ON 35 581 809 158 188 157 51 430 5.17 (10) (159) 203
E#FE - Bloomberg ~ Z[E
i EPS P{ZETTE
3 : REYERIEE ISR ZErRTa G LR
Difference from consensus (%) Q3 1924F 2024F
Revenue EPS Revenue Gross Profit OP Profit EPS| Revenue Gross Profit OP Profit EPS
IT Hardware
Apple
Supermicro
Semiconductor
Intel
AMD

Texas Instruments
NXP Semiconductors

Infineon
STMicroelectronics
On Semiconductor
Microchip

Wolfspeed

Qualcomm

Skywaorks
Qorvo
ASML

Lam Research

KLA

Seagate

Western Digital
EHFE : A5 E#] ~ Bloomberg

20242 H 14 H 2



o LB

4 : ¥ELt IDM 1Q24 [ELEEE

SRS S

Infineon

- We see continued strength in key parts of automotive and, on the other hand, inventory digestion in industrial as well as an extended sluggishness in consumer computing, communication and
Overview 10T This, together with the weakening of the U.S. dollar against the euro, leads us to a revision of our expectations for the current fiscal year.

- A recovery only in the second half of the calendar year, one quarter later than assumed back in November

- We expect signficant HoH revenue growths for our automotive and PSS business

- Content expansion on the back of the secular trends, e-mobility, ADAS and innovative electrical electronic architectures continue to provide growth

- Further inventory adjustments for automotive standard applications.

- Whereas sentiment is currently weak in Western countries, China, as by far biggest market for electric vehicle, keeps powering ahead

- Growth trend also this year: the nearing of interim EU fleet emission targets in 2025 as well as the planned introduction of a new 10-year subsidy in Japan, the decline of some prices for
Auto battery raw materials, and most importantly, the launch of a wide variety of new models and more affordable cars.

-With our automotive MCUs, we keep gaining share, benefiting from ADAS proliferation and novel EE architectures.

- In FY24, we confirm our expectation to be able to grow our Automotive revenues by a low double-digit percentage rate YoY leaving aside currency and a strong segment result margin, 25% to

28% for the fiscal year.

- TH FY24 revenue for automotive is depressed by inventory digestion and also the very small price decrease. 2H FY24 is then assuming that the inventory correction also in the standard

applications is over and we resume growth.

- Consumer-driven areas of our business, demand is mostly still lackluster and customers and distributors continue to work through elevated inventories. This applies also to core industrial
Industrial appl?caﬂons . S

- Going forward, we expect the demand for industrial drives to further weaken.

- Industrial consumer-related recovery setting in one quarter later.

- PSS: The majority of PSS end market is burdened by a prolonged inventory digestion phase. Structural trends such as artificial intelligence and the proliferation of gallium nitride-based devices.
Others - Smartphone components saw a small uptick, indicating some light at the end of the tunnel.

- PSS: We see early market indicators such as the smartphane market demand already increasing. So some short-term orders have been reaching us.
- Silicon carbide is still something where customers are happy to put prepayments on the table.

- Our expected annual underutilization charges of around EUR 700 million, up from the previously assumed close to EUR 600 million. Assuming more than half in 1H FY24 and less than half 2H
Fy24.

Inventroy/UTR - Front end is in the mid-80s, back end is in the mid-70s.
- Our inventories increased. Days of inventory climbed to 185 days, driven by the effects of lower revenues and higher stocks. A mid-triple-digit million euro volume. of our inventories is built for
strategic reasons.

Pricing - Automotive pricing is_anticipated to decline by low single-digit YoY.

NXP

- For 4Q23: the mobile market performing better than our expectations, with Automotive and Industrial & loT performance in line with our guidance and Communication Infrastructure slightly
below our expectations.

- In 2023, we have intentionally undershipped fundamental end demand in order to limit inventory build in the channel and at our direct customers.

- Our tempered outlook for 1024 reflects typical seasonality, compounded by our continued desire to enable the normalization of on-hand inventories at our direct customers and we will

Overview continue to hold channel inventory in a tight range
- We now expect the1H24 will decline YoY due to longer-than-anticipated inventory digestion at our direct automotive customers. However, we expect our company revenue in 2H24 will grow
HoH, as we believe we will be shipping again to end demand by then
-2024 should be in the range of a modest annual revenue growth or decline.

Auto - In 2H24, we expect also in the Automotive and Core Industrial segments to shift to end demand and resume growth.

Industrial - Core Industrial a bit more similar to what we see in Automotive

- For our Communication Infrastructure & Other business, we expect 2024 revenue to decline over 2023.
Others - We are pretty positive about the consumer-oriented businesses (IOT part of industrial & 0T and Mobile business), that part of the company will grow.
- In Android, we are shipping to end demand. Our premium handset customer is also in, | would say, in a decent shape relative to volume development

- Given the uncertain demand environment, we continue to make the intentional choice to limit inventory in the channel.

Inventroy/UTR ) . e . . . . . . .
Y - The 1Q24 guidance assumes internal factory utilization will continue to be in the low to mid-70s range, a level we expect to hold until internal inventory normalizes.
- We increased our pricing by approximately 8% in 2023, offsetting our higher input costs to maintain our gross profit percentage. Our unit volumes were down by approximately 7% through
2023
Pricing - Regarding pricing, we see improving input cost trend versus previous years, which allow us to assume flat pricing for 2024. Tier 1 foundries are still a bit tight lipped when it is to cost
decreases.
- We have normal lead times back to the pre-COVID times.
Onsemi
Overview - In the near term, based on our current outlook and early LTSA signals, we expect continued softness acrass all end markets through a period of inventory digestion and slowing end demand
- I've been very consistent over the last 2 quarters that we're going to manage 2024 as there is no recovery per se
Auto - OEM's latest EV plans indicate a more tapered growth signaling a SiC market growth in the range of 20% to 30%.
- Automotive in general, we saw softness. It is inventory digestion, but it's also slowing demand.
- Distrib. inventory was down $11 million sequentially with weeks of inventory at 7.2 weeks versus 6.9 weeks in 3Q23
IventrovUTR We expect to replenish the channel in 2024 to service the long tail of customers and expect inventory to start to normalize with increase in inventory levels between 7 and 9 weeks over the
Y next few quarters.
- UTR: We plan on holding that mid-40% floor. We think utilization will bottom out around the mid-60s. We're pretty close to that now
Pricing - Pricing has not changed. Our pricing is tied to the LTSAs, although we will discuss with customers on volume changes depending on ramps or end market.
Microchip
- All regions of the world and most of our end markets were weak. Our business was weaker than we expected as our customers continue to respond to the effects of increasing business
uncertainty, slowing economic activity and a resultant increase in their inventory. In addition, many customers implemented extended shutdowns of closures at the end of the Dec-Q as they
Overview manage their operational activities
- We continue to receive requests to push out or cancel backlog as customers sought to rebalance their inventory in light of the weaker business conditions and the increased uncertainty that
we're experiencing
- The slope of the recovey is unknown. We have limited backlog visibility.
- Our factories around the world will be running at lower utilization rates and also taking up to 2 shutdown weeks in each of the March and June quarters in order to help control the growth of
Inventroy/UTR mventory_. . . o
- Reflecting the slowing macro environment, our distribution inventory grew to 37 days at the end of the Dec-Q, as compared to 35 days at the end of the Sep-Q.
- We are expecting that we will drain inventory in distribution in the March quarter.
Pricing - All the revenue declines are really volume declines and not pricing related.
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Renesas O STMicro Microchi
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Analog 5 4 8 18 9 54 70 9
Discrete 5 32 7 40 16 1 1 8
Nonoptical
Sensors 4 8 o 1 6 1 5 1
Mcu 35 23 38 1 27 10 1 49
Processor
(Apps/mPUDsP) | 18 10 ° 4 7 4 °
Optoelectronicsil
mage sensors . = =
T 5 7 16 3 2 13 6 3
Management
Connectivity 18 7 7 5 7 2 1 16
Gengeral logic,
Memory, RF, Othe |10 19 13 17 12 13 12 14
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Storage 0 0 2 o a4 o 6
Industrial 17 27 16 29 2 38 50 39
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