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Export orders to grow 18.8% YoY in May, driven by pull-in demand, particularly from China              
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Event 

Taiwan export orders totaled US$56.4bn in April, up 6.3% MoM, up 8.5% MoM 

seasonally-adjusted, and up 19.8% YoY, beating consensus of 9.5% YoY growth (Figure 1), 

our forecast of 10.4% YoY growth and 12.5% YoY growth in March. 

Analysis 

Electronics orders outperformed, bolstered by early pull-in demand. Among major 

products, ICT export orders were up by 5.7% MoM and 20.0% YoY to US$15.65bn in April, 

as demand uptrends for AI applications and from the cloud industry sustained, coupled 

with early pull-in demand from clients, resulting in stronger server and networking 

orders. Rising NB, handset and graphics card orders also supported growth. Electronics 

orders rose 14.8% MoM and 35% YoY to US$23.09bn, as strong demand for high-power 

computing (HPC) and AI sustained, resulting in more orders for IC manufacturers and 

wafer distributors and PCB. In addition, underpinned by new product launches, orders 

for fabless design firms also increased. Optical instrument orders slipped 8.5% MoM, but 

rose 4.2% YoY to US$1.73bn, mainly as orders for semiconductor optical inspection and 

measuring equipment continued to grow, coupled with rising orders for optical lens. 

However, orders for backlight module declined, eroding overall sales growth. Orders for 

raw materials were decent, while those for base metals and plastics and rubber were 

down MoM and YoY. Base metals orders fell 11.1% YoY, due to sluggish steel demand 

and lower steel prices. Plastics and rubber orders were down by 8.8% YoY, due to excess 

capacity and competition by overseas peers. Orders for chemicals climbed 5.9% MoM, 

and arrived flattish YoY due to competition from overseas peers and price cuts, while 

lower oil prices also resulted in downstream clients’ conservative procurement. 

However, the decline was offset by early pull-in demand for drugs and industrial chemical 

products. Machinery orders grew by 5.8% YoY, as orders for automation and some 

machine tools rose. However, some semiconductor equipment manufacturers received 

strong orders over the same period last year, creating a high comparison base, offsetting 

part of the growth (Figures 2 & 3). 

Orders from US, Japan & ASEAN saw strongest YoY growth, while orders from China & 

Europe resumed growth, indicating a meaningful pull-in effect. Orders from the US rose 

by 30.3% YoY in April, with electronics up the most, by 58.6%, or US$3.52bn. Orders from 

China and Hong Kong rose 5.7％% YoY, with electronics up the most, by 12.3%, or 

US$720mn. Orders from Europe increased 10.5% YoY, with those for ICT up the most, by 

18.4% YoY. Orders from the ASEAN and Japan grew 32.8% and 16.3% YoY, respectively, 

for a decent performance (Figures 4 & 5).  

Conclusion 

Pull-in demand accelerated after Trump announced to temporarily suspend reciprocal 

tariffs on April 9, leading to stronger-than-expected export orders in April. The Taiwan 

household-based diffusion index was at 42.8 in April, and the order value-based diffusion 

index was at 49.5 (see Figure 6). Taiwan’s export orders in May are expected to continue 

benefiting from pull-in demand, particularly from China, as the US and China reached a 

deal to temporarily slash tariffs on May 12. We expect export orders to grow by 18.8% 

YoY in May. Taking individual diffusion indices into consideration, we expect orders for 

ICT, electronics, chemicals, plastics and rubber to improve. 
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