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Utilization rate to rebound in 1Q24F               

..    Event 

Nanya Technology reported 4Q23 preliminary loss per share (LPS) of NT$0.80, missing our 

forecast. 

Impact 

4Q23 earnings missed, with lower than expected ASP growth. 4Q23 preliminary LPS came 

in at NT$0.80, missing our forecast of LPS at NT$0.60, and consensus of LPS of NT$0.59. 

Gross margin of negative (13.6%) missed our forecast of negative (6.0%) and consensus of 

negative (9.4%), on: (1) ASP grew by low-single digits QoQ to US$0.29/Gb, below our 

forecast of US$0.30/Gb; (2) bit shipments were up by a low-teens percentage QoQ, above 

our forecast of 6% QoQ growth; (3) depreciation cost per unit decreased from US$0.14/Gb 

in 3Q23 to US$0.13/Gb in 4Q23, while variable cost per unit decreased from US$0.21/Gb 

in 3Q23 to US$0.20/Gb in 4Q23. Average unit cost was in line with our forecast, due to 

idled costs narrowing QoQ, with around 20% of production idled; (4) R&D expenses grew 

24% QoQ. 2023 capex was NT$13.2bn, below latest guidance of NT$15bn. 4Q23 inventory 

levels decreased slightly QoQ, with limited inventory write-downs, as inventory remains 

valued above cost. 

Raising wafer input from 1Q24. Management guides: (1) bit shipments to gradually grow 

QoQ throughout 2024F, with growth exceeding 20% YoY in 2024F; (2) blended ASP to grow 

QoQ in 1Q24F and 2Q24F; (3) gradual raises of wafer input throughout 2024F, and 

significant reductions in idle costs in 1Q24F; (4) to reach breakeven in mid-2024F; (5) 

inventory levels to decrease QoQ throughout 2024F, and likely normalizing in 2H24; (6) 

2024F capex of NT$20bn, up 51% YoY; (7) shipment of 16Gb DDR5 sample products by 

end-2Q24F, with a DDR5 revenue contribution target of more than 10% in 2024F; and (8) 

development of TSV technology used for DDR5 RDIMMs, which will start pilot production 

in mid-2024. 

DRAM pricing dynamics continue to get better. Management expects the DRAM price 

rebound to continue in 2024F, supported by: (1) inventory digestion by main suppliers; 

and (2) China smartphone demand rebounding in 4Q23. 

Valuation & Action 

We maintain our target price at NT$85, on 1.5x 2024F BVPS of NT$57. With Nanya 

Technology gradually raising production, resulting in narrowing capacity idling cost, we 

recommend engaging this stock. Maintain Outperform. 

Risks 

Slow industry-wide process conversion; PC and smartphone demand. 
 

 

 

 

 

 

 

 

 

  

 

 

 

 

Nanya Technology (2408. TW/2408 TT) 



      

  

12 January 2024  2  

Taiwan  Nanya Technology  

 

 
 

  

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 



      

  

12 January 2024  3  

Taiwan  Nanya Technology  

 

 

 

 

 

 

  



      

  

12 January 2024  4  

Taiwan  Nanya Technology  

  



      

  

12 January 2024  5  

Taiwan  Nanya Technology  

               



      

  

12 January 2024  6  

Taiwan  Nanya Technology  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



      

  

12 January 2024  7  

Taiwan  Nanya Technology  

  



      

  

12 January 2024  8  

Taiwan  Nanya Technology  

  



      

  

12 January 2024  9  

Taiwan  Nanya Technology  

 

 

 

 

 

 

 

 

 

 

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 
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Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 
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