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Further room rate upside amid travel boom        

..    Event 

We attended My Humble House’s post-1Q24 results investor call. While room rates 
already exceed pre-COVID levels, we expect they will continue to increase YoY 
through year-end, amid a sustained travel boom, underpinning further earnings 
growth. 

Impact 

Further growth in room rates. After a strong recovery last year, the firm saw a further 
rise in room rates and occupancy in 1Q24 amid continued tourist arrivals. Sheraton 
Grand Taipei’s room rate rose 14% YoY at NT$5,000, with that of Le Meridien Taipei 
up by 9% YoY, both surpassing rates seen in 2019, and with the occupancy rate close 
to pre-COVID levels. While 2Q-3Q24F will be the slow season, we expect room rates 
to continue rising YoY throughout 2024, as leisure travel remains robust with inbound 
travelers to Taiwan only recovering to 55% of 2019 levels last year. Booking.com saw 
global room nights booked rise a further 8.5% YoY to a record 297mn in 1Q24, after 
nearly three years of growth. We believe it’s an encouraging sign that the hospitality 
industry is poised for further growth. 

Thriving F&B operation. On top of a robust room business, the firm saw record food 
and beverage (F&B) sales in 1Q24, up 11% YoY, thanks to a post-COVID leisure 
consumption boom and a resurgence of weddings and MICE (meetings, incentives, 
conferences and exhibitions). Data from the Ministry of Economics indicate that 
Taiwan’s F&B sales growth continues to outpace that of the retail industry, rising 8% 
YoY in 1Q24, to well above 2019 levels. We believe this consumption shift, from goods 
towards services and leisure, will underpin growth in the F&B segment, albeit at a 
moderate pace, pushing up margins. 

Favorable industry dynamics to drive earnings growth. With a further recovery in 
tourist arrivals, and a hotel room supply shortfall in Taipei, we continue to see a 
favorable hotel industry dynamics underpin the firm’s earnings growth into 2H24-
2025F, with potential upside from a relaxation of Chinese visitors, pending an easing 
of cross-Strait political impasse. We have revised up 2024-25F earnings estimates 
after incorporating 1Q24 results and our revised assumptions. We forecast a 3% and 
4% rise in Rev/PAR (revenue per available room) in 2024-25F, respectively, driving EPS 
up by 3% YoY to NT$4.64 in 2024F, and by a further 9% to NT$5.07 next year. 

Valuation & Action 

We believe My Humble House stands to benefit from further recovery of inbound 
visitors amid a global travel boom. We have raised our target price to NT$84, based 
on 18x revised 2024F EPS. Maintain Outperform. 

Risks 

A slower than expected tourist arrival recovery; a resurgence of health concerns. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 
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