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4Q24 financial results preview: strong performance, despite gloomy smartphone sector             

..     Event 

MediaTek will hold its 4Q24 earnings call on February 7. We expect 1Q25 guidance to be 
strong, despite a gloomy outlook for the smartphone sector due to weak consumption 
recovery. Despite limited catalysts in 2025F, we are positive as market share gains will 
offset slow smartphone sales recovery. 

Impact 

4Q24 sales upside surprise due to market share expansion. MediaTek’s 4Q24 sales came 
in at NT$138bn, up 4.7% QoQ, beating guidance of NT$126.5-134.5bn, thanks to: (1) 
market share gains for the D8400/9400 smartphone SoC; (2) product mix improvement; 
and (3) NT-dollar depreciation. With higher sales, we expect gross margin to arrive at the 
high end of guidance of 45.5-48.5%. 

1Q25F guidance to be strong. We expect MediaTek to guide 1Q25 sales growth of 0-3% 
QoQ, with gross margin of 48%. Our industry checks suggest MediaTek will revise up 2025 
SoC shipment guidance from 440mn units to 455mn units, up 2% YoY from a high base, 
due to: (1) strong demand for D8400/9400; (2) market share gains; and (3) anticipation of 
pull-in demand due to China subsidies for smartphones below Rmb6,000. In 2025, we 
forecast smartphone AP/SoC shipments will grow only 4% YoY. Based on current 
inventory, we don’t expect strong restocking demand we saw in 4Q23-1Q24 over the next 
few quarters. 

Concerns about Xiaomi’s in-house AP overblown; price competition in 1Q25F. We expect 
Xiaomi’s (CN) self-developed AP Xuanjie 1 (TSMC N3E) to be used in its special edition of 
the Mi15, which will be launched in 2Q25F. Some investors have concerns about MediaTek 
losing market share. We believe the impact will be manageable due to Xuanjie continuing 
to use MediaTek’s modem (X35), and the initial production volume being only 400-600k 
units in 2025F. We expect Qualcomm (US) to initiate price competition by late 1Q25, and 
the impact will be greater than that from Xiaomi’s competition. On the bright side, 
MediaTek may see margin upside from co-design fees for Nvidia’s (US) GB10 super 
computer, and product mix improvement will likely offset the effects of price cuts by 
Qualcomm. 

Valuation & Action 

We maintain Outperform in view of new non-smartphone products, particularly AI ASIC, 
which will drive 2026F sales growth. Our target price of NT$1,700 is based on 20x (cycle 
peak) 2026F EPS. 

Risks 

Smartphone shipments decline; slow progress in AI chips. 
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United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 
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