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Event 

The Top-4 US CSPs released positive guidance on AI investment, with total capex growth of 

62% YoY in 1Q25. They remain positive on 2025F as the capex growth outlook is unchanged. 

Impact 

Bright US CSP capex outlook. During recent earnings calls, US CSPs indicated solid capex 

outlooks for 2025, and Meta (US) raised its full-year capex guidance by 9% (mid-point). Meta’s 

1Q25 capex doubled YoY to US$13.7bn, below consensus by 8%. However, management 

revised up 2025 capex guidance from US$60-65bn to US$64-72bn, mid-point up 73% YoY, 

reflecting additional data center investment to support AI development and increasing costs 

of infrastructure hardware. In addition, Microsoft’s (US) 3Q FY25 (FY ends June) capex rose 

53% YoY, but fell 5% QoQ to US$21.4bn, below consensus and guidance due to normal 

variability of the timing of delivery of data center leases. However, management maintained 

the same capex outlook for 2H FY25, which means capex will grow QoQ. Microsoft maintains 

guidance that capex will grow YoY in FY26, albeit at a lower rate than FY25. Google’s (US) 1Q25 

capex rose 43% YoY to US$17.2bn, in line with consensus, while capex growth was for 

investment in technical infrastructure, with the largest share for servers and data centers. The 

firm maintains 2025 capex guidance of US$75bn, up 43% YoY. Amazon (US) 1Q25 capex rose 

68% YoY to US$25bn for technology infrastructure, mainly for AWS to support AI demand, in 

line with consensus. Although some CSPs reported lower-than-expected 1Q25 capex, we 

believe this is due to slow deployment of GB200 racks due to time needed for firmware 

readiness. That said, GB200 rack production will ramp-up quickly in 2Q25F. The top four US 

CSPs still guide solid capex outlooks for 2025, and consensus is 37% YoY capex growth in 2025 

and 6% in 2026. In addition, most CSPs note there is a supply-demand imbalance for AI servers. 

Despite its previous guidance of balanced AI supply-demand in June, Microsoft now expects 

some AI capacity constraints beyond June. We think a 2026 CSP capex growth slowdown is 

priced-in. The bright near-term capex outlook implies rising AI demand, and we should see AI 

shipments accelerate in 2Q-4Q25. 

Beyond top CSPs, focus of AI server capex includes other big projects. AI demand from the 

top US hyperscale CSPs has been a major driver of sales, as their AI LLM models launched first. 

With AI demand coming from enterprises, governments, and some sovereign funds, we think 

the business focus will extend beyond the top CSPs. Recent information indicates that Apple 

(US) will spend US$500bn on its AI data centers in Texas, US, with servers to support Apple 

Intelligence over the next four years. Moreover, the Stargate project in the US (investors are 

OpenAI (US), SoftBank (JP), Oracle (US), and MGX (UAE)) will also invest an initial US$500bn 

over the next four years to create shared computing facilities to meet thrising demand for AI 

systems. We have also learned that a similar Stargate project is being developed in Japan by 

SoftBank for AI infrastructure. Meanwhile, xAI (US) has commenced fundraising for AI 

infrastructure expansion, with growing demand for Dell (US). In addition, Middle Eastern 

sovereign funds continue to increase their investment in AI infrastructure. On massive AI 

demand, Nvidia (US) has established a partnership with several Taiwan firms for up to 

US$500bn of output value for AI infrastructure in the US, besides Taiwan, to meet growing AI 

server demand. We therefore believe cloud AI server sales growth in 2025 will not be the peak, 

and will continue growing in 2026. 

Stocks for Action 

Positive CSP capex outlooks will enhance AI server demand for the supply chain, with the main 

system assemblers being Wiwynn (6669 TT) for Meta, Microsoft, and AWS, as well as Quanta 

Computer (2382 TT) for all four US CSPs, and Hon Hai Precision (2317 TT) for Microsoft and 

AWS. Wistron (3231 TT) will benefit from Dell, while Hon Hai will benefit from Oracle on rising 

AI server demand. 

Risks 

Sluggish demand; higher production and financing costs. 
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