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Export orders to decline by 5% in February; YoY growth to rebound more markedly in 2Q24F   

   
January export orders up 1.9% YoY due to base effects 

Taiwan export orders totaled US$48.42bn in January, up 10.5% MoM, up 18.3% when 

seasonally-adjusted, and up 1.9% YoY, far above consensus of a 16% YoY decline (see 

Figure 1). YoY growth was significantly higher than expected on a low base comparison, as 

CNY started in January in 2023. Hence, a more precise YoY growth trend projection will be 

possible after February figures are announced, coupled with the consolidated January-

February figures. 

Electronics downstream underperformed midstream & upstream; orders of raw materials, 

which saw decent growth, benefited more from the base effect 

Among major products, ICT orders grew 13.3% MoM, but were down 19.3% YoY to 

US$13.91bn in January, on China’s relaxation of its zero-COVID policy in the same period 

in 2023, elevating the comparison base. Orders for handsets and NB declined. Overall ICT 

orders were weak, but higher orders for server and graphic cards partially offset the 

decline. January electronics sales edged up by 16.1% YoY to US$17.54bn, as HPC and AI 

demand held strong, so orders for wafer distributors, IC design, foundries and PCB thus 

increased. Optical instrument orders were up by 24% YoY to US$1.58b, as the sector 

troughed one year ago. Prices of TV panels held at a high level, and there were increasing 

orders for backlight modules and optical lenses. Orders for raw materials, except 

chemicals, grew by more than 25%, as the sector also bottomed one year ago. Base metal 

orders were up 26.2% YoY due to CNY-led earlier shipments, coupled with steel price hikes 

and a low comparison base. Plastics and rubber orders also trended up by 25.5%, on earlier 

pull-in from downstream processing clients and a low comparison base. Chemicals orders 

only rose by 6.8%. Machinery orders climbed by 9.5% YoY, mainly on rising automation 

equipment orders and a lower comparison base (see Figures 2 & 3). 

Orders from China were tail-winded by a lower comparison base; effect of orders 

transferring to ASEAN from Europe continues 

Orders from the US rose 2.7% YoY in January, with electronics exports up the most, by 

19.8% to US$1.05bn, followed by base metal orders, up by 46.2%, to US$210mn. Orders 

from China and Hong Kong trended up by 28% YoY, with electronics up the most, by 32.9% 

to US$1.43bn. Orders from Europe saw the worst performance, down 50% YoY, with ICT 

down the most at 64.2% YoY. Orders from the ASEAN and Japan were respectively up by 

117.9% and down by 21.2% YoY (see Figures 4 & 5). Generally speaking, the trend of orders 

shifting to the ASEAN from Europe remains apparent. 

Outlook – Export orders to decline by 5% in February; YoY growth to rebound more 

markedly in 2Q24F 

January export orders were above expectations due mainly to the base effect. The figures 

would have retreated by 20% if the CNY holiday breaks had been aligned. The Taiwan 

household-based diffusion index is at 33.8 in February, while the order value-based 

diffusion index is at 35.8, both well below 50 (see Figure 6). We believe export orders will 

decline by 5% in February, leading to January-February consolidated YoY growth arriving 

at slightly under or at zero. As we believe significant YoY growth will emerge in 2Q24F, we 

maintain our forecast of 2024F export orders to grow by mid-to-high single digits. 
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