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Export orders to decline by 10% YoY in March; YoY growth to rebound in 2Q24F  

   
February export orders down 10.4% YoY; consolidated January-February sales slipped by 

3.9% YoY 

Taiwan export orders totaled US$37.73bn in February, down 22.1% MoM, down 1.1% QoQ 

when seasonally-adjusted, and down 10.4% YoY, far below consensus of 1.2% growth YoY 

(see Figure 1) and our forecast of a 5% decline YoY. Consolidated January-February export 

figures, excluding impacts from the Chinese New Year (CNY), were down 3.9% YoY, in line 

with our forecast of a moderate contraction. 

Electronics downstream underperformed midstream & upstream; recovery in orders of raw 

materials narrowed significantly 

Among major products, ICT orders fell, 24.9% MoM and 11.3% YoY, to US$10.45bn in 

February, while January-February accumulated orders were down 16% YoY on China’s 

relaxation of its zero-COVID policy in the same period in 2023, elevating the comparison 

base. Orders for handsets and networking products remained weak, as some end-demand 

has yet to recover, but higher orders for servers and graphics cards partially offset the 

decline. February electronics orders were down by 4.3% YoY to US$13.21bn, while 

January-February accumulated sales were up by 6.3% YoY, on higher demand for high 

power computing and AI, increasing orders for wafer distributors, IC design, and foundries. 

Optical instrument orders were up by 6.6% YoY to US$1.41bn, with accumulated sales for 

the first two months up by 15.2% YoY, due to prices hikes on TV panels, and rising orders 

for backlight modules and optical lenses. Recovery in orders for raw materials stalled 

markedly. Base metal orders were down 16.1% YoY in February, while January-February 

consolidated sales rose by 3.2% YoY, on steel price hikes and higher pull-in demand from 

clients. Plastics and rubber orders slumped by 15.8% YoY. Despite a recovery in rubber 

orders, prices declined on new capacity ramp-ups from overseas competitors, partially 

offsetting the increased orders. Chemicals orders were down by 4.5% YoY in February, 

even as January-February sales edged up 1.2% YoY. Petrochemicals faced headwinds on 

overseas competition. February machinery orders slumped by 15.2% YoY, but January-

February sales edged down 3.3% YoY, on a slow global economic recovery, resulting in 

conservative equipment investment by businesses (see Figures 2 & 3). 

Orders from ASEAN up significantly; orders from Europe & Japan declined 

Orders from the US were down 5.8% YoY in February, with ICT down the most, by 15.2%, 

or US$1.53bn, while electronics were up by 12.2% YoY, or US$1.25bn, partially offsetting 

the ICT decline. Orders from China and Hong Kong were down by 5.5% YoY, with 

electronics up the most, by 17.3%, or US$1.45bn. Orders from Europe remained sluggish, 

down 35.6% YoY, with ICT down the most, by 55% YoY. Orders from the ASEAN and Japan 

were up 28% and down by 28% YoY, respectively (see Figures 4 & 5). 

Outlook – Export orders to decline by 10% YoY in March; YoY growth to rebound in 2Q24F 

February export orders were below expectations, as the market overlooked the effect of 

the CNY holiday. The Taiwan household-based diffusion index was at 61.8 in February, 

while the order value-based diffusion index was at 59.1 (see Figure 6). We believe export 

orders will decline by 10% YoY in March, and expect YoY growth will rebound in 2Q24F. 
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