
COMPANY UPDATE   

Power management ‧ Taiwan 

 

2 May 2025  1   

4Q24F EPS likely to miss, but AI strength intact            

..     Event 

Delta Electronics’ 1Q25 EPS of NT$3.94 beat consensus by 8%, as revenue edged up 4% 

QoQ on strong AI server power and liquid cooling shipments, while a more favorable sales 

mix and solid opex control led to operating margin of 11.8%, 0.8ppts ahead of consensus. 

Gross margin of 31.8% was hit by a 0.9ppt impact from inventory write-offs. 

Impact 

Limited order visibility on US tariffs. Delta states that it is capable of passing on US tariff 

costs to the majority of its customers, with the exception of its own-brand products (low 

single-digit exposure), and sees early pull-in for most segments, mitigating US tariff 

impacts (for passive components especially), while AI server demand has been robust.  

Nearterm demand for automation, however, is more uncertain as clients have turned 

cautious on capex investments due to US policy risks. We project 2Q25F revenue of 

NT$124.5bn, up 5% QoQ, for operating margin of 12.6%, and EPS of NT$4.21. 

Fruitful power supply opportunities from the AI server boom. Revenue from liquid 

cooling system and BBU sales surged, to account for 6% and 2-3% of 1Q25 revenue, 

respectively, whereas server power sales represented 21%, and saw 40%+ YoY revenue 

growth. Management foresees booming business opportunities in the data center field, 

including potential PSU spec upgrades to 11-12kW for Nvidia’s (US) GB300 platform, up 

from 5.5kW in the GB200, as well as the rising adoption of BBU, power racks, high-voltage 

DC (HVDC), DC-DC power modules and liquid-to-liquid cooling systems in the long run. We 

project Delta’s data center revenue weighting to rise to 40% in 2025F, from 30% in 2024. 

We trim 2025-26F EPS by a respective 1% & 3%. Lackluster EV demand was guided, and 

the mobility business stayed in the red in 1Q25. Tariff uncertainties could drag component 

demand in 2H25F, especially for smartphones, while the firm sees no signs of near-term 

improvement for the energy infrastructure segment. Our new financial assumptions 

include a lower opex ratio, and a higher tax rate due to a global minimum tax (GMT) by 

the OECD. 

Valuation & Action 

We maintain Outperform on Delta and lower our 12M target price to NT$428, based on 

23x 2025-26F average EPS (from 25x). 

Risks 

Macro headwinds. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 
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