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Event 

Sino-US tariffs have been eased for 90 days since May 14, with levies on Chinese exports to 

the US cut to 30%, which comprises a 10% reciprocal tariff and a 20% fentanyl-related 

tariff. 

Impact 

Trans-Pacific freight rates surge on China-US tariff easing. On May 12, China and the US 

announced tariff easing, prompting shippers to rush for shipping space. Freight rates have 

surged as a result. Within two weeks of May 12, the Shanghai Containerized Freight Index 

(SCFI) had soared by 17.9%, while the World Container Index (WCI) for US West Coast and East 

Coast routes had risen by a respective 17.8% and 24.2%. In addition to the jump in spot rates, 

multiple shipping companies have announced rate hikes for June. 

We caution investors against over-expectation of rush shipping demand, given ample US 

retail inventory & weak consuemr sentiment. Based on import data, financial reports of 

major US listed retailers and logistics and warehousing indicators, we believe US retailers 

began building up inventories as early as 4Q24. Retailer inventories are at present at high 

levels. Moreover, the US Consumer Confidence Index has declined to its lowest level since the 

pandemic, indicating a weak outlook for consumption. Against this backdrop, we believe US 

retailers are not under urgent pressure to place emergency orders and build up inventories 

during the temporary tariff easing period. Therefore, we caution investors against over-

expectation of a surge in additional orders or shipping demand due to the tariff reprieve. 

Catch-up shipping volume less than 3% of 2024 level, even if all delayed shipments resume. 

Between March 31 and May 11, container bookings for Chinese exports to the US totaled just 

521k TEU, representing a 40% YoY decline. On May 14, US tariffs on Chinese imports were 

temporarily reduced to 30%. Assuming this 30% tariff level is fully accepted and that the 

shortfall in shipments during the March 31–May 11 period is entirely recovered, the estimated 

catch-up volume would be approximately 347k TEU. This volume accounts for less than 3% of 

total exports from China to the US in 2024. 

Stocks for Action 

We had previously emphasized that a temporary easing of US-China tariffs would trigger a 

surge in shipping demand, driving up freight rates and creating near-term trading 

opportunities in container shipping stocks. With this catalyst now realized and high-dividend 

ETFs building positions, container shipping stocks have experienced significant near-term 

gains. During May 12-26, Evergreen Marine (2603 TT, NT$253, N), Yang Ming Marine (2609 

TT, NT$82, N) and Wan Hai Lines (2615 TT, NT$118, N) rallied a respective 16%, 14% and 33%, 

pushing up valuations to 0.8-1.2x our BVPS forecasts at end-2025F, all at the mid-to-high end 

of historical ranges. We believe container shipping plays have priced in tariff-easing positives. 

Considering already-high valuations and the poor outlook for 2H25F shipping demand, we are 

Neutral on the container shipping sector. 

We maintain our Neutral ratings on Evergreen Marine, Yang Ming Marine and Wan Hai Lines, 

with target prices adjusted to NT$255, NT$84 and NT$110, respectively. 

Risks 

Tariffs; forex rates; port congestion; Red Sea shipping lane reopening. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 
regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 
respectively covered stock, issuer and/or new listing applicant. 
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any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and does 
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prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. Members of the KGI 
group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.  


