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Solid sales & gross margin on liquid-cooling sales growth            

 Event 

Auras Technology will report 1Q25 earnings results on May 9, and we expect gross margin and 
EPS to beat consensus. With strong April sales, we forecast 2Q25 sales will grow 17% QoQ, with 
the liquid-cooling sales uptrend intact. 

Impact 

1Q25F EPS to beat consensus. We raise our 1Q25 EPS forecast due to higher gross and 
operating margins, as well as forex gains. Given product mix improvement, with server sales 
weighting rising to 44% in 1Q25 from 39% in 4Q24, liquid-cooling sales weighting increasing to 
around 17% from below 10% in 4Q24, 16% in 3Q24, and 20% in 2Q24, and new RTX-50 GPU 
launch to boost graphics card thermal ASP, we estimate 1Q25 gross margin of 27%. Coupled 
with forex gains (less than NT$100mn), we raise 1Q25F EPS to NT$5.47, up 6% QoQ and 21% 
YoY, above our previous estimate and consensus. 

Liquid-cooling sales growth to fuel sales & gross margin expansion. It posted April sales of 
NT$2.02bn, up 16% MoM and 66% YoY, thanks to rising AI server and graphics card thermal 
sales expansion. We forecast 2Q25 sales will grow 17% QoQ, versus guidance of 15-20% QoQ. 
Liquid-cooling sales weighting surged in April to 25% due to rising cold plate sales to main client 
Super Micro Computer (US) and manifold sales to Oracle (US) and HP (US). With GB200-related 
liquid-cooling sales to rise in the coming months, we estimate liquid-cooling sales weighting will 
increase to 25-30% in 2Q25, driving up gross margin. However, the magnitude of growth may 
be offset by NT-dollar appreciation against the US dollar. We forecast stable gross margin, but 
operating margin expansion in 2Q25. 

2025F liquid-cooling sales weighting guidance remains unchanged at 40-50%. As GB300 
compute board will continue to utilize the Bianca design, the same as the GB200, Auras guides 
cold plate, manifold, and quick disconnector (QD) sales growth will be deferred. However, it 
remains positive on rising liquid-cooling penetration in 2H25, and maintains guidance of 40-
50% in 2025. Management also guides near-term tariff headwinds will not impact gross margin 
as clients will be responsible for the cost increase if any. However, it states NT-dollar 
appreciation against the US dollar will impact gross margin and result in forex losses in 2Q25. 
Based on sales in US dollars accounting for 90-100% and costs in US dollar making up less than 
50%, 10% NT-dollar appreciation may dilute gross margin by 1.5-2.0ppts. However, product mix 
improvement may offset this negative. To reflect this, we lower 2025F EPS to NT$33.56, up 58% 
YoY, but the firm will benefit from rising liquid-cooling sales in 2H25-2026. 

Valuation & Action 

We maintain Outperform on solid EPS growth and a liquid-cooling sales uptrend, but cut our 
target price from NT$800 to NT$640, based on 20x 2025F fully diluted EPS. 

Risks 

Material price hikes; weak NB, graphics card, or server demand. 
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