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Auras Technology (3324.TW/3324 TT)

1Q24 EPS beat; Al server & liquid cooling sales to grow

Outperform + Maintained

Event
Auras Technology reported preliminary 1Q24 EPS of NT$4.51, beating our estimate on the

Price as of April 30 (NT$) 200 back of stronger-than-expected margins and forex gains. The firm guides 2Q24F sales to
12M target price (NTS) 920 grow 10% QoQ, with server sales being the main catalyst.

Previous target price (NT$) 660 Impact

Revised up (%) SoE 1Q24 EPS beat. Based on March preliminary EPS of NT$1.58, we expect 1Q24 preliminary
Upside (%) 15.0 EPS of NT$4.51, much better than our forecast, with pretax margin of 15.8%, up QoQ and

Key message

. 1Q24 preliminary EPS of NT$4.51 beat, on

growing margins and forex gains.

2. The firm guides 2Q24 sales to grow 10%
QoQ, in line with our expectations, and rising
server & liquid cooling sales will improve
margins.

3. The GB200 launch by Nvidia (US) will

further fuel liquid cooling adoption and

drive 2025F EPS growth.

Trading data

YoY, and beating our projection. An improved product mix was the main driver, with the
server sales weighting growing to 25% from 21% in 4Q23, and a forex gain of NT$80-90mn.
Although the liquid cooling sales weighting remained at a low single digit in 1Q24, this
improved overall server gross margin, and the growth in server and liquid cooling sales
during the rest of 2024F will continue to improve margins.

Bright 2Q24F & 2024F business outlook; liquid cooling sales will likely surpass air cooling
sales in 2025F. The firm guides 2Q24F sales to grow 10% QoQ, largely in line with our
forecast. Given liquid cooling sales growth from H100 Al server models, management
expects the liquid cooling sales weighting to grow to 4-5% in 2Q24F, pushing the 2Q24F
server sales weighting up to 30%, from 25% in 1Q24. This implies server sales growth of
25-30% QoQ and 70% YoY, in 2Q24. On a better product mix, and favorable exchange
rates, we think 2Q24F gross margin will improve QoQ. As liquid cooling sales growth is
stronger than expected, the firm is likely to revise up 2024F server sales growth, from
previous guidance of 50% YoY. A recent copper price rise will likely be offset by a better
product mix. We revise up our 2024F EPS to NT$21.1, up 48% YoY. After small shipments
of liquid cooling cold plate modules commenced in 2Q-3Q23, and coolant distribution

Mkt cap (NT$bn/US$mn) 72.7572,236 units (CDU) in 2H23, Auras began production of manifolds with quick connectors in 1H24F.
Outstanding shares (mn) 90.93 Coupled with some of AMD’s (US) MI300X projects in 2H24F, some of which are designed

| ‘ for liquid cooling, Auras’ liquid cooling sales weighting target of 5-10% for 2024F, up from
Foreign ownership (mn) 1988

3M avg. daily trading (mn) 7.70

2% in 2023, may have upside. The content value of liquid cooling thermal solutions will
rise to USS30-80k for a rack, with cold plate modules at US$200-400 per chip, coolant
distribution units (CDU) at US$20-30k per 1-8 racks, manifolds with quick connectors at

52-week tradi NT§) 231.5-865
it r=ding range (NT) USS$10-15k, rack chassis at around USS5k, and fan doors and RDHx of USS$S2-4k, which is
Performance 3M 6M  12M much higher than the US$80-100 for 3D VC and US$30-40 for VC (air cooling). The firm will
Absolute (%) 103.8 1689 2226 expand capacity in China and Thailand before 3Q24F, with a cold plate capacity up to
Relative (%) 907 1426 1917 330k/month, and CDU ca'pagity to 2—3k/month. Ir) 2025F, we expect iqcreasipg GB200 Al
server demand to boost liquid cooling sales, causing them to surpass air cooling sales. On
: solid gross margin of over 30% for liquid cooling products, we expect growing server and
Quarterly EPS liquid cooling sales will improve 2025 EPS. On higher liquid cooling sales with higher
NTS 1Q 20 3Q 4Q margins, we revise up our 2025F EPS to NT$32.71, up 55% YoY.
2022 3.42A 415A 474A  2.37A  Valuation & Action
2023 3.22A 2.78A  571A 2.59A e maintain Outperform, on 2024-25F gross margin and EPS growth, and a CAGR of 51%
2024 451F  441F  6.11F  6.07F  jn 2023-25F. We raise our target price from NT$660 to NT$920, on 30x 2025F fully diluted
EPS.
Share price chart Risks
e rese e T Material price hikes; weak NB, graphics card or server demand.
= = Key financials and valuations
= - Dec-21A Dec-22A Dec-23A  Dec-24F  Dec-25F
L Revenue (NT$mn) 14,258 13,857 12,713 15,057 19,875
g \Iag:!gnuu..yw.,!jiu.h...g_h;fl.lll @ﬂ!mim Gross profit (NT$mn) 2,663 2,722 3,005 3,931 5.632
<ource  TE) Operating profit (NT$mn) 1,379 1,173 1,376 2,118 3,442
Net profit (NT$mn) 1,133 1,264 1,232 1,820 2,822
EPS (NT$) 13.12 14.68 14.28 21.10 32.71
Cash DPS (NT%) 6.00 6.50 6.50 9.37 14.53
EPS growth (%) 1.9 119 2.7) 478 55.0
PE (x) 61.0 545 56.0 37.9 245
PB (x) 149 12.7 10.7 9.3 7.7
EV/EBITDA (x) 36.9 41.3 37.3 26.8 17.0
Net debt to equity (%) 4.5 4.6 Net cash 1.6 0.6
Dividend yield (%) 0.8 0.8 0.8 1.2 1.8
Return on average equity (%) 24.3 24.5 20.2 255 33.6

Source: Company data; KGI Research estimates

2 May 2024 1



[ 55 m
KGI ASIA

Figure 1: Breakdown of 1Q24 preliminary results & 2Q24 forecast revisions vs. consensus

1Q24F 2Q24F
KGI

NT$mn Preliminary forecast  Diff. (%) QoQ (%) YoY (%) Consensus Diff. (%){ Revision Previous Chg. (%) QoQ (%) YoY (%) Consensus Diff. (%)
Sales 3,149 3,211 (19 (58) (4.0) 3,206 (18) 3,401 3,467 (19) 80 310 3,529 (3.6)
Gross profits 787 787 0.1 (2.8) 7.5 789 (0.2) 867 884 (1.9) 10.2 62.0 890 (2.5)
Operating income 378 369 24 (16) 34 377 04 442 451 (19 170 1973 457 (32)
Pretax income 496 394 258 56.6 407 424 171 465 476 (23) (62) 553 502 (73)
Net income 389 318 222 740 404 342 138 381 385 (1.2) (22) 590 401 (5.2)
EPS (NT$) 451 369 222 74.0 401 3.96 138 a1 447 (12) (22) 587 465 (52)
Gross margin (%) 250 245  05ppts 08ppts 2.7 ppts 246 0.4 ppts 255 255 00ppts 05ppts 4.9ppts 252 03 ppts
OP margin (%) 120 115 05ppts 05ppts 09 ppts 117 03 ppts 13.0 13.0 00ppts 10ppts 73 ppts 130 00 ppts
Net margin (%) 124 99  24ppts S57ppts  39ppts 107 1.7 ppts 11.2 1.1 0.1ppts (1.2)ppts 2.0 ppts 1.4 (0.2)ppts
Source: Bloomberg; KGI Research estimates
Figure 2: Breakdown of 2024-25 forecast revisions vs. consensus

2024F 2025F
NT$mn Revision Previous Chg. (%) YoY (%) Consensus Diff. (%): Revision Previous Chg. (%) YoY (%) Consensus Diff. (%)
Sales 15,057 15,350 (1.9) 184 15,095 (0.3) 19,875 18,530 73 320 18,987 47
Gross profit 3,931 3,991 (1.5) 308 3,890 10 5,632 4,951 137 433 5,142 95
Operating income 2,118 2,152 (1.6) 539 2,057 30 3,442 2,883 194 625 2,995 149
Pretax income 2,300 2,253 2.1 46.7 2,232 3.0 3,553 2,943 20.7 54.4 3,153 12.7
Net income 1,820 1,782 21 478 1,763 33 2,822 2,335 209 550 2,501 129
EPS (NT$) 21.10 20 66 2.1 478 2043 33 3271 27.06 209 550 2899 129
Gross margin (%) 261 260 0.1ppts 2.5 ppts 258 03 ppts 283 267 16ppts 22 ppts 271 1.3 ppts
OP margin (%) 14.1 14.0 0.0ppts 3.2 ppts 136 0.4 ppts 173 156 1.8 ppts 3.3 ppts 158  1.5ppts
Net margin (%) 121 116 0.5ppts 2.4 ppts 117 0.4 ppts 14.2 126 16ppts 2.1 ppts 132 1.0 ppts
Source: Bloomberg; KGI Research estimates
Figure 3: Product mix forecasts
Sales weighting (%) 2019 2020 2021 2022 2023| 2024F guizc:::: 2025F 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Qz23 1Q24 2Q24F
NB 23 N 34 36 36 33 32 27 36 39 36 33 3 39 39 37 35 33
DT 9 7 7 6 10 8 7 6 4 5 8 8 10 " 9 8 9 8
Gaming PC & VGA & MB 27 33 35 29 26 23 22 20 34 29 25 28 33 21 23 27 24 22
Server 17 16 16 22 23 29 30 33 17 20 25 26 23 23 25 21 25 30
Smartphone 19 9 4 4 3 4 5 3 5 3 3 3 2 4 3 4 4 3
Autofothers 5 4 4 3 2 2 4 10 4 4 3 1 1 2 1 3 3 3
Total 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Sales (NT$mn)
NB 2,357 3,786 4,902 4,975 4,577 4,943 4,882 5,437 1,363 1,290 1,180 1,141 1,017 1,013 1,362 1,237 1,102 1,135
DT 922 855 934 869 1,271 1,170 1,068 1,287 151 165 267 285 328 286 314 268 283 283
Gaming PC & VGA & MB 2,716 4,031 5,045 4,036 3,305 3,537 3,356 3,890 1,287 959 834 955 1,082 545 803 903 756 756
Server 1,742 1,954 2,305 3,042 2,924 4,386 4,577 6,579 644 662 834 903 754 597 873 702 787 1,020
Smartphone 1,985 1,099 499 504 381 648 763 687 189 99 100 116 66 104 105 134 126 113
Auto/others 512 489 573 431 254 374 610 1,995 151 132 120 27 33 52 35 100 94 93
Total 10,248 12,214 14,258 13,857 12,713 | 15,057 15,255] 19,875 3,786 3,309 3,335 3,428 3,280 2,59 3,492 3,344 3,149 3,401
Sales YoY (%)
NB 14 61 29 1 8 8 7 10 18 39 (9) (25) (25) (22) 15 8 8 12
DT @ @ 9 7) 46 ®) (16) 10 (54) 8) 0 38 17 73 18 &) (14) (1)
Gaming PC & VGA & MB 14 48 25 (20) (18) 7 2 10 1 (22) (30) (30) (16) (43) 4) (5) (30) 39
Server 26 12 18 32 (4] 50 57 50 56 38 32 15 17 (10) 5 (22) 4 7
Smartphone 332 (45) (55) 1 (24) 70 100 6 38 " (32) (7 (65) 5 5 16 92 9
Dthers 34 (s) 17 (25) (1) 47 140 433 10 47 (46) (78) (78) (61) () 275 188 79
Total 34 19 17 (3) (8 18 20 32 10 1Al (10) (17) (13) (22) 5 (2) (4) Ell
Sales QoQ (%)
NE (1 (5) @ @ © 3 @ 3
T 27 9 61 7 15 (13) 10 (15) 6 0
Gaming PC & graphics cards (5) (25) (13) 15 13 (50) 47 12 (16) 0
Server (18) 3 26 8 (16) (21) 46 (20) 12 30
Smartphone 53 (48) 1 15 (43) 58 1 28 (6) (10)
Auto/thers b2 (13) (@) (78) 2 58 (33) 187 (6) (2)
Total 8) (13) 1 3 4 (21) 35 (4) (6) 8

Source: Company data; KGl Research estimates
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Figure 4: Thermal solution transition to liquid cooling to create much higher content value for thermal plays

Parts of liquid cooling solution Major supplier Cost (USS)
US$200-400/set Cold plate module Cooler Master 1,500-2,500
CoollT Systems (per server)
A. Cold Plate Modules AVC
il Auras
Ccbu CoolIT Systems 20,000-30,000
Vertiv (per rack; in-rack)
/ nVent
L AVC
Z —— Auras
Delta
m Hon Hai
MGCooling
Manifold & quick connector CoollT Systems 10,000-15,000
AVC (quick connector 4,000-6,000)
Colder Product Co. (CPC)
CEIN
Parker
Staubli
US$5$20,000-30,000 L Kori
RDHx & fan door 2,000-4,000
US$10,000-15,000 Rack 5000
Total 30,000-80,000
Source: Auras; KGI Research
Figure 5: Peer comparison — Valuations
Market  Share Target EPS (LCY) EPS Yo (%) PE (%) PB (x) ROE (%) Cash yield (%)
Sector Company Ticker cap. price |Rating Price
(Ussmn) (LCY) (LCY)l 2023 2024F 2025F| 2023 2024F 2025F| 2023 2024F 2025F| 2023 2024F 2025F| 2023 2024F 2025F| 2023 2024F
Sunonweafth 242171 945 112.5 |outperform 1550 516 658  774| 189 275 176 218 171 45| 42 40 37| 215 240 262| 31 42
Coolng fan Nidec Corp* 6534 )P 28020  7,373.0 |Not rated NA| 7819 25015 31994| (66.4) 2199 279 943 295 20| 31 28 25 34 101 n4f 03 10
Sun Max Tech® 6591 1T 61 555 |Not rated NA| 340  NM NM| (507) NA  NA 163 MNA  NA 11 NA  NA| 68 NM  NM| NA NA
Minebea Mitsumi* 6479 Jp 8116 2,9815 [Not rated nal 18762 12437 18720] 103 (337) s05 159 240 159 19 18 17] 131 78 109 13 13
AVC 301777 7,699 654.0 |Outperform 8000 1411 1844 2665| 197 307 445 464 355 45| 114 98 82| 283 292 358 11 14
Thermalmodule  |Delta Elec 23087 25,568 3205 |Neutral 297.0| 1286 1310 1515 22 19 156 249 245 12| 43 39 35 175 167 176 20 20
fcooling fan Vertiv VRTUS 35,488 94.8 |Not rated Nal 121 234 299] 5050 931 28 783 406 317| 180 170 61| 266 422 523 0.0 0.1
Dover Corporation DOV US 24,743 180.0 |Not rated Nal 756 910 994 12 203 92 238 198 181 49 45 40| 225 261 206 11 1.2
Nidec CCI* 6230 T 860 3245 |Not rated nNal 702 306 B40| (11) (56.4) 1092 262 1060 507| 49 NA  NA|[ 109 45 87| 03  NA
Auras 33241 2,173 800.0 |Outperform 9200 1428 2110 3271| (27) 478 550 560 379 45| 107 93 77| 202 255 336 o8 12]
Thermalmodule  |Foxconn Tech* 2354TT 2,676 61.6 |Not rated Nal 301 sa1 57| (@3 797 55 205 1.4 108 08 05 05 41 70 11 24 35
Fujikura Ltd* 5803 P 5144 2,728.0 [Not rated Na| 14827 16486 17975| 45 112 90 184 165 152 28 24 22| 167 158 47| 11 18
Furukawa Elect” 5801 JF 1,525 _ 3,387.0 |Not rated NA| 25445 3264 17838 | 774  (87.2) 4466 133 1038 190| 08 08 08 62 086 42| 24 18

Source: KGI Research; *Bloomberg consensus
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Figure 6: Company profile

Figure 7: NB, gaming PCs, graphics cards, & server solutions
contribute bulk of sales

Established in 1998, Auras is a top-three thermal solution maker
in Taiwan, serving the NB/DT, graphics card, gaming PC, server,
and smartphone industries. Top clients include MSI (2377 TT,
NT$159.5, N), Dell (US), HP (US), Asustek (2357 TT, NT$430, N),
and Samsung (KR). 2023 application sales mix was NB (36%), DT
(10%), graphics cards/ gaming PC (29%), server (23%),
smartphone (3%), and others (2%). 2024-25F sales growth will
be driven by server sales.

Sales weighting in 2023, percent
Smartphone Others

Server

Gaming PC &
graphics cards

Source: KGI Research

Source: Company data; KGI Research

Figure 8: Sales Figure 9: EPS
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Figure 10: Gross Margin

Figure 11: 12M forward PE band
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Figure 12: Operating Margin

Figure 13: 12M forward PB band
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Income statement

Quarterly Annually
Mar-23A  Jun-23A Sep-23A Dec-23A Mar-24F Jun-24F Sep-24F Dec-24F| Dec-23A  Dec-24F Dec-25F
Income statement (NT$mn)
Revenue 3,280 2,596 3,492 3,344 3,149 3,401 4,150 4,357 12,713 15,057 19,875
Cost of goods sold (2,548) (2,061) (2,565) (2,534) (2,362) (2,534) (3,050) (3,181)] (9,708) (11,127) (14,244)
Gross profit 733 535 927 810 787 867 1,100 1,176 3,005 3,931 5,632
Operating expenses (367) (387) (449) (426) (409) 425) (477) (501) (1,629) (1,813) (2,189)
Operating profit 366 149 478 384 378 442 622 675 1,376 2,118 3,442
Depreciation of fixed assets (115) (111) (108) (105) (106) (106) (106) (106) 439) (424) (550)
Amortisation of intangible assets @ (8) (8) 9) 8) 8) (8) (8) (32) (34) (34)
EBITDA 487 268 594 498 492 557 737 790 1,847 2,576 4,027
Interest income 2 6 4 10 10 8 8 5 23 32 25
Investment income 0 - - - - 3 3 5 0 10 10
Other non-op income 32 148 125 a1 117 40 40 53 345 250 180
Non-operating income 34 154 128 51 127 50 50 64 368 292 215
Interest expense 10 (3) (7) 8) (8) 6) 6) 4) (28) 24) (20)
Investment loss - (1) (0) (1) (1) (M (n (1) (2) (5) (5)
Other non-op expenses (37) 0 0 (109) 0 (20) (20) (40) (146) (80) (80)
Non-operating expenses @an 4) (8) (118) 9) 27) (27) (46) (177) (109) (105)
Pre-tax profit 353 300 599 317 496 465 646 693 1.568 2,300 3,553
Current taxation (76) (58) (101) 93) 92) (84) (116) (168) (329) (460) (711)
Minarities 0 (2) (6) 0 (15) (1) (2) 2) 7) (20) (20)
Normalised net profit 277 239 492 224 389 381 527 523 1,232 1,820 2,822
Extraordinary items (0) () Q) (0) - - - - - - -
Net profit 277 239 492 224 389 381 527 523 1,232 1,820 2,822
EPS (NT$) 3.22 2.78 5.71 2.59 4.51 4.41 6.11 6.07 14.28 21.10 32.71
Margins (%)
Gross profit margin 223 206 26.5 242 25.0 255 26.5 27.0 23.6 26.1 28.3
Operating margin 1.1 57 13.7 11.5 12.0 13.0 15.0 15.5 10.8 14.1 17.3
EBITDA margin 14.9 103 17.0 14.9 15.6 16.4 17.8 18.1 145 17.1 20.3
Pretax profit margin 10.7 11.5 17.1 9.5 15.8 137 15.6 15.9 12.3 15.3 17.9
Net profit margin 85 9.2 14.1 6.7 124 1.2 12.7 12.0 9.7 12.1 14.2
Sequential growth (%)
Revenue growth 4.3) (20.9) 345 4.2) (5.8) 8.0 22.0 5.0
Gross profit growth 22 (26.9) 73.1 (12.6) (2.8) 10.2 26.8 7.0
Operating profit growth 13.9 (59.3) 2214 (19.6) (1.6) 17.0 40.8 8.5
EBITDA growth 7.7 (45.1) 121.9 (16.1) (1.1 13.0 324 7.2
Pretax profit growth 348 (15.0) 99.9 47.1) 56.6 6.2) 387 74
Net profit growth 35.8 (13.7) 105.6 (54.5) 74.0 2.2) 38.6 0.8)
YoY growth (%)
Revenue growth (134)  (215) 47 2.4) @0 310 18.8 30.3 8.3) 184 320
Gross profit growth 14.0 (20.6) 34.7 13.0 75 62.0 18.7 452 10.4 30.8 433
Operating profit growth 247 (48.6) 773 19.6 34 1973 30.2 759 17.3 539 62.5
EBITDA growth 119 (36.8) 492 10.0 1.1 108.0 241 58.6 8.0 395 56.3
Pretax profit growth (5.4) (33.8) 10.7 211 40.7 55.3 7.8 1189 3.7 46.7 54.4
Net profit growth (5.7) (33.1) 20.6 96 40.4 59.0 7.2 134.1 2.5) 47.8 55.0

Source: Company data; KGI Research estimates

2 May 2024 )
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Balance sheet Profit & loss
NT$mn Dec-21A Dec-22A Dec-23A Dec-24F Dec-25F NTSmn Dec-21A Dec-22A Dec-23A Dec-24F Dec-25F
Total assets 11,895 11,743 12,612 14,297 17,275 Revenue 14,258 13,857 12,713 15,057 19,875
Current assets 8,978 8,420 8,653 9,407 11,855 Cost of goods sold (11,595) (11,135) (9,708) (11,127) (14,244)
Cash & ST securities 1,494 1,492 1,450 1,072 1,084 Gross profit 2,663 2,722 3,005 3,931 5,632
Inventory 2,292 2,072 2,307 2,637 3.385 Operating expenses (1.284) (1,549) (1,629) (1,813) (2,189)
Accounts receivable 4,745 4,490 4,419 5,220 6,909 Operating profit 1,379 1,173 1.376 2,118 3,442
Other current assets 448 365 477 477 477 Non-operating income 139 550 368 292 215
Non-current assets 2,917 3,323 3,959 4,890 5,420 Interest income 2 10 23 32 25
LT investments 109 128 215 270 350 Investment income - 10 0 10 10
Net fixed assets 2,442 2,715 3,126 4,002 4,452 Other non-op income 138 529 345 250 180
Other assets 366 480 618 618 618 Non-operating expenses 97) (95) (177) (109) (105)
Total liabilities 6,986 5,933 5,745 6,419 7,840 Interest expense (23) (38) (28) (24) (20)
Current liabilities 5,670 5,620 4,787 5,695 7,096 Investment loss (3) (1) 2) (5) (5)
Accounts payable 4,091 2,848 3,157 3,608 4,631 Other non-op expenses (71) (55) (146) (80) (80)
Interest bearing ST liabilities 1416 1,498 232 431 353 Pre-tax profit 1,421 1,628 1,568 2,300 3,553
Other current liabilities 1,162 1,273 1,398 1,656 2,112 Current taxation (268) (341) (329) (460) (711)
Non-current liabilities 1,317 313 959 724 744 Minorities (21) (23) 7) (20) (20)
Long-term debt 1,299 255 916 681 701 Extraordinary items - (0) ) - -
Other L-T liabilities 9 0 (0) 0) (0) Net profit 1,133 1,264 1,232 1,820 2,822
Total equity 4,909 5,810 6,866 7,878 9,436 EBITDA 1,899 1,709 1,847 2,576 4,027
Share capital 884 884 884 884 884 EPS (NT$) 13.12 14.68 14.28 21.10 32.71
Retained earnings reserve 2,722 3,304 3,926 4,918 6,455
Minority interests 166 244 231 251 271 Cash flow
Preferred shareholders funds u u . u - NTSmn Dec21A Dec22A Dec23A Dec24F Dec-25F
- Operations cash flow 1,444 1,241 1,971 1,594 1,988
Key ratios Net profit 1133 1264 1,232 1820 2,822
Dec-21A Dec-22A Dec-23A Dec-24F Dec-25F Depreciation & amortisation 520 536 470 458 584
Growth Decrease in working capital (202) (758) 151 679 (1,413)
Revenue growth 16.7% (2.8%) (8.3%) 18.4% 32.0% Other operating cash flow (6) 199 117 (5) (5)
Operating profit growth (11.7%) (149%) 17.3% 539% 62.5% Investing cash flow (1,038) (633) (1,053) (1,384) (1,109)
EBITDA growth (3.9%) (10.0%) 8.0% 39.5% 56.3% Sale of ST investment - - (89) - -
Net profit growth 1.9% 11.6% (2.5%) 47.8% 55.0% New investments (84) - (100) (50) (75)
EPS growth 1.9% 11.9% (2.7%) 47.8%  55.0% Capital expenditure (1,030) (615) (835) (1,300)  (1,000)
Profitability Others investing cashflow 75 18) (30) (34) (34)
Gross profit margin 18.7% 19.6% 236% 26.1%  283% Free cash flow 373 61 843 139 891
Operating margin 9.7% 8.5% 10.8% 14.1% 17.3% Financing cash flow (303) (629) (1,007) (587) (867)
EBITDA margin 13.3% 12.3% 14.5% 17.1% 20.3% Increase in short term debt 327 71) (305)
Net profit margin 7.9% 9.1% 97% 12.1% 142% Increase in long term loans 350 10 (81) (36) (58)
Retumn on average assets 10.3% 10.7% 10.1% 135% 17.9% New ordinary shares issued - - -
Retumn on average equity 24.3% 24.5% 202%  255%  33.6% Ordinary dividends paid (482) (517) (577) (571) (829)
Stability Other financing cashflow (51) (52) (43) 20 20
Gross debt to equity 34.9% 30.2% 16.7% 14.1% 11.2% Forex effects (14) 12 (29)
Net debt to equity 4.5% 4.6%  Net cash 1.6% 0.6% Total cash generated 88 (10) (118) (377) 12
Interest coverage (x) 62.2 434 57.2 96.0 181.0
Interest & ST debt coverage (x) 0.8 0.5 0.9 0.8 0.9 ROIC
Cash flow interest coverage(x) 62.1 323 70.6 65.8 100.7 Pmeln Dl il okt vaai
Cash ﬂow/w‘nt‘ & ST debt (x) 3.3 0.8 76 3.5 5.3 1 - COGS/revenue
C“Ve”t @‘O 6 16 15 18 17 17 - Operating exp./revenue 9.0% 11.2% 128% 120% 11.0%
Quick ratio (9 12 1 ' 12 12 = Operating margin 97%  85% 108% 14.1% 17.3%
Net debt (NT$mn) 221 269 (218) 124 54
P;r;?;;z)data 1312 1468 1428 2110 3271 1/(Working capital/revenue 0.2 0.2 0.2 0.2 0.2
CFPS (NTS) 1672 1441 2285 1847 2304 N Ne't PPE/ievenue 02 02 0.2 03 0.2
BVPS (NTS) 5365 62.97 75.04 26.05 103.64 + Ot?erassets/revenue) 0.0 0.0 0.0 0.0 0.0
Adj BVPS (NT$) 54.94 64.67 76.92 8842 106.24 = Capital turnover 3.0 23 21 21 23
SPS (NT$) 165.15 160.99 147.37 17455 23040 . .
EBITDA/hare (NTS) 2189 1986 2141 2936 4668 Sg;gig?ﬁ:ﬁg 9'7;/5 8‘5;/; 10‘8;/;’ M‘W;/; 17'320/;
Acciii;tsps (NT$) 6.00 6:30 650 937 1453 x(1 - tax rate) 81.2%  79.0%  790% 800%  80.0%
= After-tax ROIC 23.4% 16.5% 18.2% 23.3% 31.7%
Sales / avg assets 1.29 1.17 1.04 1.12 1.26 = —
; Source: Company data; KGI Research estimates
Days receivable 1215 1183 126.9 1269 1269
Days inventory 721 679 86.7 86.7 86.7
Days payable 1288 934 118.7 118.7 118.7
Cash cycle 64.8 928 949 949 94.9

Source: Company data; KGI Research estimates
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Auras - Recommendation & target price history

——Price Close Date Rating Target  Price

960 2024-03-09  Outperform 660 571
go0 &8 R § § % & 2023-11-16  Outperform 445 348
760 3 2023-10-25 Outperform 405 314
560 2023-09-25  Outperform 400 313
560 2023-08-08 Outperform 390 312
160 2023-07-14 Qutperform 370 300
60 2023-05-15 Outperform 253 232
2023-05-05 Outperform 264 241

o Woserom W Uncerpertorm testreted Mot Rated 2023-04-07 Outperform 245 230
May-23 Jul-23 Sep-23 Nov-23 Jan-24 Mar-24 2023-03-09 Outperform 197 164

Source: TEJ; KGI Research

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the
relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in
the respectively covered stock, issuer and/or new listing applicant.

. . All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia
Disclaimer Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest
in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and
does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the
United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained
in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not

intended to provide professional advice and should not be relied upon in that regard.

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions
in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of
the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability
whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in
any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any
purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein.
Members of the KGI group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.
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