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Bright 2Q25F sales outlook; limited impact from forex  

..     Event 

1Q25 EPS was NT$17.22, well above expectation on reversal of bad debts. Asustek guides 

better-than-expected sales growth in 2Q25F, and is positive on 2025F server outlook. 

Impact 

1Q25 EPS a big beat. 1Q25 EPS of NT$17.22 strongly beat our forecast and consensus due to 

reversal of bad debts. Brand gross margin grew YoY to 15.5%, driven by RTX-50 launch, which 

boosted the graphics card margin. Thanks to the reversal of bad debt recognition NT$5,351mn 

(contributing 4ppts to operating margin, or EPS of around NT$5.8), brand operating margin of 

8.5% was far above our forecast and consensus. Excluding the bad debt impact, operating 

margin was flat QoQ at 4.5%, also better than our forecast. 

Solid sales outlook in 2Q25F. The firm guides system sales to rise 25-30% QoQ in 2Q25F on 

gaming PC. Even with a high comparison base in 1Q25 (beat guidance by 23%), component & 

server sales will grow 10% QoQ in 2Q25F on improving GPU supply and GB200 rack ramp up. 

Sales guidance for both are better than we expected, and we revise up our brand sales growth 

forecast to 20% QoQ in 2Q25F, and expect an increasing RTX-50 penetration rate will improve 

the product mix, offsetting the margins impact of forex. Management said steep forex jumps 

may impact gross margin over the next 3-6 months, but the impact will be limited in the long 

term as Asustek’s US dollar sales weighting is below 50% and over 90% of costs are paid in US 

dollars. The recognition of forex gains and losses will also be limited due to diversified 

currencies received globally and to hedging. To reflect better sales guidance, we revise up 

2Q25F EPS to NT$10.58. 

Server sales intact in 2025F. Asustek maintains a server sales weighting guidance of mid-teens 

in 2025F, with GB200 ramping up in 2Q25F, and B200/ B300 HGX server in 2H25F. It said it now 

has more AI server clients from the US. In addition, the firm has built up 3-6 months of PC and 

graphics card and motherboard channel inventory for the US market, and will increase non-

China capacity. The firm has revised down its view on 2025F global PC shipments growth from 

mid-single digits to 0-3% due to uncertainty in 2H25F demand given likely tariff and forex 

impacts. Asustek targets to outgrow the overall PC industry on the gaming replacement cycle. 

To reflect the 1Q25 earnings beat and a stronger 2Q25F outlook, we revise up 2025F EPS to 

NT$53.29, up 26% YoY. 

Valuation & Action 

On macro uncertainties in 2H25F, we cut our target PE to 15x. But to reflect upward-revised 

2025F earnings, we maintain our target price at NT$800 (15x 2025F EPS). Maintain Outperform. 

Risks 

Weak NB demand; currency fluctuations. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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