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Spotlight on iPhone 15 amid gradual smartphone demand recovery  

  
Event 

Global smartphone demand has been lackluster, with shipments declining YoY since 
3Q21 and 1H23 shipments down 13% YoY, below expectations. However, demand 
from China has gradually recovered. We expect demand to bottom in 2Q-3Q23 and 
grow YoY in 4Q23 and 2024. 

Impact 

Weak global smartphone demand in 1H23, but market has bottomed. 2Q23 global 
smartphone shipments declined 11% YoY and 8% QoQ to 270mn units, according to 
Gartner and TrendForce, missing expectations. 1H23 global smartphone shipments 
fell 13% YoY to 563mn units, a record low and mainly due to lackluster China 
smartphone demand, down 11% YoY in 1H23, as soft economic conditions capped 
replacement demand in China post COVID-19, while 5G smartphone penetration is 
already high at 70-80%. Among smartphone brands, Huawei (CN) and Xiaomi (CN) saw 
shipment QoQ growth in 2Q23, but only Huawei saw shipment YoY growth in 1H23. 
Most brands suffered YoY declines in 1H23, including Samsung (KR; down 17%), Apple 
(US; down 5%), Oppo (CN; down 10%), Vivo (CN; down 13%), Honor (CN; down 14%) 
and Xiaomi (down 20%). 

2023F global smartphone shipments to decline 8% YoY, but grow 4.5% YoY in 2024F. 
The market has expected 2023 global smartphone shipments to decline since early 
this year, including Qualcomm (US) and MediaTek (2454 TT, NT$718, OP). We think 
the magnitude of decline will be greater than the consensus estimate of a mild 
decrease given poor China demand and longer-than-expected inventory correction. 
As smartphone inventory correction has been ongoing for eight quarters, China’s 
smartphone demand has stabilized since early August, and new smartphone models 
will debut in 2H23 (i.e. Huawei Mate Pro 60, Apple iPhone 15), we expect sequential 
shipment growth in 3Q-4Q23. Shipment YoY growth will be challenging in 3Q23, but 
we expect it to happen in 4Q23 and 2024. Apple will be in the spotlight in 2H23, and 
we expect smooth production to boost YoY growth of iPhone 15 shipments to 80-
85mn units, although total iPhone shipments in 2023 will drop 2% YoY to 228mn units. 
We forecast Huawei’s shipments to grow to 30mn, up 58% YoY on low comparison 
bases in 2022 and market share gains in China’s high-end market. However, Samsung, 
Oppo, and Vivo will keep losing market share as middle to low-end demand is 
lukewarm. Thus, we estimate they will all suffer double-digit shipment declines in 
2023. As for 2024, on global economic improvement when inflation eases and 
inventory pressure lowers, new model launches will stimulate replacement demand. 
We forecast smartphone shipment growth of 4.5% in 2024. Apple will grow its share 
in the high-end market, and we expect it to surpass Samsung to become the leading 
global smartphone brand in 2024. We forecast Apple will ship 240mn units, versus 
Samsung’s 237mn units, in 2024. Furthermore, foldable smartphone is a growing 
segment as retail prices fall with several brand model launches, We expect shipments 
to grow over 50% in both 2023-24F from 12.8mn units in 2022, benefiting hinge plays 
Jarllytec (3548 TT, NT$118, NR) and Fositek (6805 TT, NT$208, NR). 

Debut of iPhone 15 to be on track.  Apple will launch four new iPhone 15 models on 
September 13. The main spec upgrades are: (1) AP upgrade to A17 for premium 
models (Pro and Pro Max) via TSMC’s (2330 TT, NT$552, OP) 3nm; (2) adoption of 
periscope lens to replace telephoto lens for Pro Max for better optical zoom; (3) 
stainless steel frame will be replaced with titanium alloy in premium models to reduce 
weight; (4) upgrade of Dynamic Island and the wide camera lens to 48MP for the 
iPhone 15 and 15 Plus; and (5) USB type-C connector will replace the Lightning 
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connector for all iPhone 15 models. We think upgrade of the main c amera in low-
priced models will boost replacement demand if the price is flat from the last 
generation. We estimate iPhone shipments will total 47mn in 3Q23, up 3% QoQ, and 
77mn units in 4Q23, up 64% QoQ. 

Stocks for Action 

On the bottoming of the global smartphone market and most smartphone upgrades 
being camera lenses, we expect MediaTek (2454 TT, NT$718, OP), Largan (3008 TT, 
NT$2,165, OP), Compeq (2313 TT, NT$46.1, OP), and EMC (2383 TT, NT$455, OP) to 
be the major beneficiaries. 

Risks 

Weak demand; further ASP and margin contraction. 
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