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Better 3Q23F sales outlook; AI server the key driver     

  Event 
Gigabyte announced August sales of NT$11.9bn, up 37% MoM and 51% YoY. On better-
than-expected GPU acquisition, we expect 3Q23 sales to beat our previous forecast and 
reach the firm’s target of double-digit QoQ growth. 

 
Impact 

We revise up 3Q23F sales. As August sales rebounded to NT$11.9bn, and July-August sales 
accounted for 75% of our 3Q23 forecast, we revise up 3Q23F sales growth to 22% QoQ 

from our previous estimate of 5%. The firm saw motherboard shipment growth of 10-15% 
MoM to 900-1,000k units, while graphics card shipments were flattish MoM in August. We 
expect shipments of motherboards and graphics cards in September to grow MoM. AI 
server shipments ramped-up in August on improving GPU and networking IC acquisition, 
with some deferred shipments from the previous two months. We expect this trend to 
continue in 4Q23. Overall, we forecast 10% QoQ growth for motherboard shipments to 
2.8mn units, and 38% QoQ growth for graphics card shipments to 1.1mn units in 3Q23. 
Server sales weighting will further expand from 27% in 2Q23F. We revise up 3Q23F EPS to 
NT$2.36 based on margin improvement QoQ. 
 
Bright 2H23-2024F outlook. We forecast stable shipments and sales from motherboards 
and graphics cards in 4Q23 and 2024 on anticipation of better consumption and new 

models. Server sales growth will be the main catalyst for 2H23-2024F sales growth. We 
think Gigabyte will continue to benefit from AI server market expansion boosted by 

regional CSP and enterprise clients, as well as Nvidia’s (US) increasing GPU supply. We thus 
estimate 2H23 server sales weighting will expand from around 24% in 1H23 to over 25%, 

and server sales will grow from NT$20bn in 2022 to NT$28-30bn in 2023 (up 40-50% YoY), 
to NT$48bn (up 62% YoY) in 2024, and to NT$63bn in 2025F, with weighting up from 25% 

to 33% and 38% over the same period. Gross margin will improve from a low level in 1H23 
due to lower inventory write-down losses and growing sales. We revise up 2023F EPS by 
4% to NT$8.42 (down 18% YoY, but flat YoY for operating profit due to growing sales and 
operating margin), and largely maintain EPS of NT$14.08 (up 67% YoY) in 2024F and 
NT$17.21 (up 22% YoY) in 2025F. 
 
Valuation & Action 
We maintain Outperform and our target price of NT$360 (23x average 2024-25F EPS) on 
an EPS uptrend due to server sales expansion. 
 
Risks 
Poor server CPU supply; weak motherboard and graphics card demand. 
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