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September orders to decline 20% YoY off high base, followed by sequential improvement 

in 4Q23F   

  Event 
August export orders arrived down 15.7% YoY, worse than our forecast of an 11% YoY 
decline 
Taiwan export orders totaled US$46.04bn in August, down 3.5% MoM (down 1.8% 
seasonally adjusted) and 15.7% YoY. The decline widened from last month’s 12% drop, 
and was worse than our forecast of an 11% YoY decline and consensus of an 11.4% 
YoY decline (see Figure 1). 
Non-electronics orders improved, especially those for raw materials & optical 
products 
Among major products, ICT orders fell 14.6% YoY to US$12.19bn in August, as end-
market demand remained weak, leading to falling NB, handset, and networking 
orders. However, the contraction was partially offset by rising server and graphics 
card orders. Electronics orders pivoted by decreasing 17.3% YoY to US$15.76bn in 
August, mainly due to anemic demand for end-products and continued inventory 
adjustments in supply chains, resulting in conservative order placement from clients 
and order contraction for memory, foundry, PCB, and chip channels, while orders for 
IC design edged up, partially offsetting the contraction. August optical instrument 
orders grew 2.5% YoY to US$1.8bn, turning positive for the first time since February 
2022, mainly as rising large-size TV panel prices pushed up order value, although 
backlight module orders still declined. The decline in raw material orders continued 
to narrow, with order contraction in two of the three major categories arriving below 
15% (chemicals orders fell 17.5% YoY). In terms of base metals, continued weakness 
in steel demand led to further order contraction. Plastics/ rubber prices retreated as 
oil prices remained below the level in the same period last year, and as overseas 
competitors ramped up new capacities. However, as oil prices have rebounded 
recently, prompting restocking by downstream consumers, we note that order 
contraction has somewhat improved. Similarly, the decline in chemicals orders also 
narrowed markedly from last month’s 25.4% YoY to 17.5% YoY in August. Machinery 
orders fell 15.7% YoY as manufacturers reduced equipment investment due to a 
global economic slowdown (see Figures 2 & 3). 
Among major regions, orders from China & the US showed improvement, while 
orders from other regions, especially ASEAN, deteriorated further 
Orders from the US fell 14.5% YoY in August, with electronics down by US$1.05bn, or 
15.4% YoY, and ICT orders down by US$770mn, or 14.4% YoY, which were the biggest 
declines. Orders from China and Hong Kong fell 2.1% YoY, primarily due to a 
contraction of US$140mn, or 36.2%, in machinery orders, and US$110mn, or 17.3%, 
in chemicals orders. However, ICT orders rose US$170mn, or 14.6%, partially 
offsetting the contraction. Orders from Europe remained in the doldrums, falling 
33.6% YoY, with ICT and electronics down the most by 39.1% and 42.6% YoY, 
respectively. Orders from Japan and ASEAN declined 16.7% and 11.6% YoY, 
respectively (see Figures 4 & 5). 
Outlook – September orders to decline 20% YoY off a high base, followed by 
sequential improvement in 4Q23F 
While August export orders were worse than expected, with contractions widening 
again from July, we stand by our forecast that the YoY decline bottomed in 2Q23, even 
though inventory adjustments have not completely ended and there will be 
fluctuations in the near future. Additionally, we have seen signs of a rebound in global 
manufacturing, and as global brands of consumer electronics are launching new 
products, we expect Taiwan’s export orders to pick up steam again. We now 
anticipate export orders will resume YoY growth in 4Q23, likely prompting full-year 
contraction to narrow to low-teens or even high-single digits. The Taiwan household-
based diffusion index is at 46.5, while that of order amount is at 52.9 in September 
(see Figure 6). We predict Taiwan’s export orders contraction will further deteriorate 
to 20% YoY in September due to a high base. 
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