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ESL penetration to surge on wage hikes & new retail trends     

  Event 
According to SES-imagotag (FR), cumulative global shipments of electronic shelf labels 
(ESL) nearly reached 700mn units as of end-2022, roughly implying a 7% penetration rate. 
In light of wage hikes and new retail trends, we forecast ESL adoption by retailers will 

surge, which will drive a global ESL shipment 2023-25 CAGR of 28%. E Ink Holdings is set 
to benefit significantly from the trend. 

 
Impact 

Walmart to speed up ESL adoption amid wage hikes & new retail trend. The minimum 
hourly wage in New York posted a 2013-22 CAGR of 6.2% to US$13.2, while the price of 
ESL has fallen below US$6 per unit, implying the ESL investment payback period is less 
than two years. Given the new retail trend of integration of online and physical channels, 
which has created demand for synchronization of online and offline price tags, we expect 
E Ink’s ESL shipments to Walmart (US) to accelerate in 1H24, with the sales weighting of 
ESL likely to rise 49% and 31% YoY to 67% and 70% in 2024-25F, respectively. 
EPD sales to resume growth on launch of color solutions. Global shipments of electronic 
paper display (EPD) products, including e-notes and e-readers, declined to a peak of 23mn 
units due to the launch of iPad and Android tablets in 2011. Thanks to new e-pencil and 
touch features, alongside government support for educational applications, in 2021-22, 
global EPD shipments stabilized at 10-11mn units. We estimate the launch of color EPD 

will prompt segment sales growth of 11% on average in 2024-25, with sales weightings of 
32% and 28%, respectively. 

 
Large color signage is a growing business. EPD boasts low power consumption, visibility 

under direct sunlight, and properties similar to traditional paper. E Ink’s color large e-
poster and signage solutions (E Ink Gallery™) have attracted a growing number of clients 

in recent years. After production capacity for large ESL (maximum of 100”) is fully installed 
in 3Q24, we forecast the product line will contribute 2% of sales in 2025. 
 
Valuation & Action 
We expect E Ink to benefit from rising penetration of ESL, and thus initiate coverage with 
an Outperform rating and 12-month target price of NT$237, based on 25x 2024F EPS. In 
light of robust sales growth and better operating margin in the next two years, we are 
confident E Ink’s share price and valuation will soar. 
 
Risks 
End-demand weaker than expected; major policy change or market fluctuations. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 
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