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Satellite sales to rebound in 2024F; expanding into AI server on advantages in HDI       

  
Event 

August sales arrived at NT$6.46bn, up 7.1% MoM, as January–August sales totaled 
NT$39.9bn, down 17% YoY, in line with our estimate. Although the utilization rate (UTR) 
uptrend has been bolstered by Mate 60 Pro pull-in near term, pressure from US PC and 
overall price downtrend lingers. 

Impact 

3Q23 HDI UTR boosted by Huawei’s new model pull-in, but price pressure lingers. In 
addition to sell-in from a US client’s new handset motherboard, 15% YoY growth of FPCB 

capacity and fresh periscope lens rigid-flex PCB pull-in momentum in 3Q23, Huawei’s (CN) 
new model pull-in drove Compeq’s HDI UTR up by 30ppts QoQ to 85-90% (previously 80-
85%). We project monthly demand of 1.5-2mn units for Mate 60 Pro, and the firm’s market 
share at 55-60%. However, under ongoing PC and satellite inventory correction by US 
clients, coupled with mounting price pressure (down 10-15% YoY), we slightly revise down 
3Q23F sales by 1.7% to NT$19.6bn, up 41% QoQ. 

Satellite PCB pull-in to resume in 4Q23F. New handset pull-in from US clients will peak 
between October and November, while satellite PCB sell-in will strengthen, driving up 
gross margin. However, given sluggish PC demand and price pressure, we trim 4Q23F sales 

by 5% to NT$20.6bn, up around 6% QoQ. 

Satellite PCB sales to post solid rebound in 2024F; AI server PCB to contribute in 2025F.  
Key results are as follows:: (1) 2023F capex is revised up to NT$6-6.5bn (NT$5-5.5bn for 
the Taiwan plant and NT$1bn for the Thailand plant); (2) satellite PCB sell-in will recover 
in 4Q23F, and we expect 2024-25F satellite sales to rise 48% and 18% YoY, accounting for 
9.8% and 10.2% of revenue; and (3) on cutting-edge HDI node technology, Compeq’s PCB 
samples of AI server motherboard, OAM and UBB are to be delivered near term. We 
expect a sales contribution from these of 3% in 2025F. 

Valuation & Action 

We revise up 2024F earnings by 16%, for EPS of NT$5.8 as we expect a solid satellite sales 
rebound in 2024F, coupled with the firm expanding into AI server PCB. Satellite and AI 
server businesses benefit the firm as it is overly concentrated in consumer electronics, 
leading to a re-rating of the stock. We adjust our target price to NT$70, based on average 
12x 2024F EPS, and maintain Outperform. 

Risks 

Poor client product demand; weak high-end HDI handset penetration. 
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