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Decent non-operating profit to support rich cash yield        

   Event 
July and August sales fell MoM on demand softness, after peak levels in 2Q23 when a new 
MacBook model launched. With main business focus on NB, Catcher expects demand 
recovery after 2Q24F. 

Impact 
2H23F demand softens vs. historical pattern. On July and August sales MoM decline and 

a conservative demand outlook, we expect sales peaked in 2Q23 with 31% YoY and 95% 
QoQ sales growth. As 95%-plus of sales were NB in 1H23, the firm expects 3Q23F demand 

to be softer QoQ, while visibility in 4Q23F is murky. Therefore, we expect 3Q23F sales to 
fall sharply by 32% QoQ and 46% YoY, and 4Q23F sales to stay low with YoY decline. 2H23F 
demand is weaker than seasonality, although gaming NB demand is stronger, with a US 
NB start-up client supplying modulized NB being added in 4Q23F. However, given gaming 
NB sales contribution is only around 2% and on limited contribution from a new client, soft 
NB demand will weigh on 2H23F sales, with a utilization rate of 50-60%. Catcher has not 
supplied tablet casing since 1Q23, and around 10% of sales from tablet in 2022 sees a 
significant 2023F sales decline. We thus further cut 2023F sales to a 30% YoY decline, but 
expect single-digit YoY growth in 2024F when NB demand recovers after 2Q24F. 
Limited non-NB sales contribution, while NB competition is fierce; non-operating profit 
to support good cash yield. 1H23 EPS reached NT$7.75 (up 1% YoY), higher than expected 
with non-operating profit contribution of 83% on interest income (50%, or NT$4 per share) 

and forex gains (33%, or NT$3.8 per share). As NB demand in 2H23F is softer than 
expected, we expect gross margin and net profit to be bolstered by NT dollar depreciation. 

The firm keeps cash deposits in US dollars mostly, and a higher interest rate is positive to 
net interest income in 2023-1H24F. Therefore, we raise 2023F EPS despite a sales cut. The 

firm targets gross margin of over 30% in 2023-24F, and we think 2H23F gross margin is 
above 30%. Our 2023F EPS is upped to NT$19.40 (up 28% YoY, but with operating profit 

decline of 50% YoY), and 2024 EPS is NT$12.28. For non-NB business strategy, automotive 
and medical are still the key focuses. However, external metal part sales for automotive 
infotainment system are minimal, with limited growth potential amid competition, while 
medical sales are mostly non-operating profit from investments. But management 
commits to a cash dividend of over NT$10 per share in 2023-24F, with two payouts a year 
from 2023F given its rich cash position. 
Valuation & Action 
We revise our target price from NT$193 to NT$190 (12x average 2023-24F EPS) and 
maintain Neutral as NB demand in 2H23-1H24F will be muted. 
Risks 
Slow new business development; ASP pressure; weak NB demand. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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