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CIO Insights
SIORINICUIENY Ride on The Skeptics’ Fears

» Continued Improvement In Liquidity To Support Valuation Most Important Driver to the US Market Is Liquidity

) ) ) _ Liquidity Can Mask Expensive Valuation for an Extended Period of Time
Despite the recent corrections in the equity and cryptocurrency market, we

expect the continue improvement in the US liquidity to support the valuation —Money Supply M2 (LHS) = S&P 500 Index (RHS)
in the equity market driven by: 1) Dec fed rate cut on weak job market; 2) (Billion USD) (Index)
expecting a Dovish Fed Chair by May 2026; 3) Rising US debt ceiling 23,000 7,100
equates further increase in money supply.
22,000 6,600
» Is The Correction In BTC A Liquidity Proxy?
The BTC has experienced a significant correction from its recent peak. 21,000 6,100
However, we do not see this as proxy of liquidity contraction. In fact, BTC 5,600
has its own cycle of 3-years up and 1-year-down. In time when the stock 20,000
market corrected with BTC was because overall money supply is slowing 5,100
down. We do not see this happening right now. 19,000 4.600
» Is It About Yen Carry-trade Unwinding? 18,000
The short-term interest rate differential between the US and Japan has 4,100
narrowed significantly since 4Q24. This should have triggered gradual 17,000 3,600
unwinding of the carry-trade already over the last 12 months.
16,000 3,100
15,000 2,600
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Source: Bloomberg
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Chart of the Week

U.S. Holiday Spending Surges, E-Commerce Takes the Lead

» Adobe Analytics reported that with U.S. economic
conditions  turning less stable, consumers
increasingly rely on Al to compare prices online,
hunt for deals, and even defer purchases until
discount days. This year’s Black Friday online retail
sales hit USD 11.8bn, up 9.1% YoY, a new record.
Holiday-season online spending (Nov 1-Dec 31) is
projected to reach USD 253.4bn, up 5.3% YoY. Key
trends: 1. “Buy now, pay later” is expected to drive
spending growth. 2. Al-driven traffic to retail sites
surged 805%  YoY, delivering  significant
contribution. 3. Mobile payments remain dominant;
roughly 55% of Black Friday online sales came from
smartphones, totaling USD 6.5bn (+10% YoY).

» Near-term consumption remains resilient,
supporting retail-related consumer stocks. However,
weakening consumer confidence and declining ADP
employment additions warrant caution: November
U.S. consumer confidence fell to 88.7 vs. market
expectations of 93.4, the lowest since April.
Medium- to long-term consumption momentum
should not be viewed too optimistically; for
consumer stocks, short-term thematic positioning is
more suitable.

Source: Adobe Analytics, Bloomberg

Holiday Online Spending Remains Steady
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Major Stock Markets / Recap

U.S. Manufacturing Weakens as Markets Await Fed Rate Signals

» The U.S. November ISM Manufacturing PMI fell to

48.2, marking a ninth straight month below the 50
contraction threshold. New orders, backlogs, and
supplier deliveries all dropped sharply, while the

prices index rose, keeping stagflation concerns

alive. Although services PMI edged up from 52.4 to

52.6, ADP employment data weakened, driven by a
notable pickup in small-business layoffs. Markets

now assign an 89% probability of a 25 bps cut at the
December Fed meeting, well above 63% a month
ago. Kevin Hassett, Chair of the White House
National Economic Council, is viewed as a leading
candidate for Fed Chair; his dovish stance and

close ties

with

Trump have

strengthened

expectations of future monetary easing, lifting U.S.

equities.

» Russian President Putin met U.S. envoy and

Trump’s son-in-law Jared Kushner to discuss a

Russia-Ukraine ceasefire, but talks stalled again
over territorial disputes regarding Russian-occupied
Ukrainian regions, pushing oil prices higher and
supporting energy stocks. Meta plans major cuts to
its metaverse division and will pivot resources

toward Al,

Rate-cut

boosting its share price and lifting
communication services.

expectations

brightened market sentiment, driving gains in tech
and consumer

sectors
weakening.

discretionary,

Source: Bloomberg, 5 Dec 2025
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Bond/ Commodities/ Forex / Recap

Japan Rate-Hike Expectations Lift Long-End JGB Yields; USD Softens, Bitcoin Volatility Rises

» ADP “mini nonfarm” data showed U.S. November

employment rose by 32k fewer jobs than the prior
month, missing expectations for a 10k increase,
reflecting softer conditions and more cautious hiring.

Performance of Bonds (%)

Performance of Commodities and Currencies (%)

1 Week (% 3 Months (% 1 Week (% 3 Months (%
While Fed rate-cut expectations have strengthened, ) (%) (%) %0)
Iong-epd JC_%B ylel_ds jumped sharply, pulling global usT1oy -05 B 04 | WTI Crude | 1.0 22|
sovereign yields higher. Long-tenor rates rose more
than shgrt—tenor, pressuring ponds. 'The PBqQ on UsT2y -0.1 | | 0.1 Gold 08 | &
Nov 29 issued a warning against all illegal activities
related to digital currencies, weighing on Hong Global IG  -0.0 | ] 07 Natural Gas Bso Bl ois
Kong-listed digital-asset names.
Expectations that the Bank of Japan may hike this us.ic -05 R Iron Ore 1.7 | 4.9 |
month are raising funding costs and supporting JPY,

. . -0.4 0.8 )
affecting global hedging and carry trades. EUIG 0 l Copper | 16 Bl 163
Meanwhile, U.S. liquidity indicators — SOFR and - | 01 o

’ Asia IG -2 B 4.3 i,
TGCR — moved back above 4% over the past 26 lteoin i 27.3
week, adding liquidity concerns and amplifying Global HY Bos B Ethereum | 1.3 473 R 0O
recent Bitcoin volatility.
The U.K. Autumn Statement focused on tax U.S. HY o3 B s DXY -0.6 | | 0.7
increases, welfare adjustments, and structural | 02 i
reforms, and markets expect improvement in the EU HY ' 0.9 EUR | 0.4 -0.6
public deficit, supporting GBP. Eurozone November , 00 17 08
composite PMI rose to 52.8, its sixth monthly Asia HY 0| | AUD | 0.9 | o.
increase and a 30-month high, strengthening the

. . EM (Local) 0.0 | o6 | 0.7 5.0

EUR. Non-USD currencies rebounded, pushing the ( ) IRy l

Source: Bloomberg, 5 Dec 2025




What'’s Trending

FX-Sensitive

» After the BOJ Governor sent a hawkish signal this
week, markets have now priced in a 25 bps hike this
month. The expected hike aims to ease concerns
over JPY weakness, as an overly weak yen would
intensify imported inflation and weigh on
consumption. Japan’s benchmark rate remains at
0.5%, the second lowest in the G20, leaving room
for tightening.

» Japan’s cabinet recently approved a ¥21.3tn
stimulus package — the Ilargest since the
pandemic — raising concerns over higher
government spending. Yields on 30Y+ JGBs
climbed to 3.41%, the highest since their 1999
issuance, while the 10Y vyield rose to 1.88%. The
curve has steepened, widening spreads and
benefiting banks’ interest income. However, after
years of depressed long-end yields, smaller banks
holding long bonds may face mark-to-market losses
if forced to sell for liquidity, pressuring capital ratios.

» Large-cap Japanese equities are predominantly
export-oriented and more sensitive to JPY moves.
Historically, when the yen strengthens, small caps
have outperformed large caps, though this
relationship has weakened recently. With domestic
fiscal stimulus, improving consumer confidence, and
rising wages, Japan equity positioning can focus on
domestic-demand names or small caps.

Source: Bloomberg

Japan Long-End JGB Yields Jump;
Yield Curve Steepens

Japan Government Bond Yields (%)
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In Focus

Industrial Demand Surge and Softer USD, Coupled With Supply Constraints, Drive
Silver to New Highs

> Silver recently hit an all-time high, rising over 90% USD Weakness Supports Silver and Gold Silver Gains With Rising Industrial and Tech
YTD and outperforming gold. The World Platinum Performance Demand, Begins Catch-Up Rally
Investment Council (WPIC) estimates this year’s '
supply deficit yviII equal' roughly 9% of annual YTD % Change —— SOX Index (Left axis) Ratio
demand, marking ~a third ‘consecutive year of —Silver (left axis) ——Gold (left axis) 8,000 , S 0.014
shortage. Beyond support from Fed rate-cut — Silver / Gold (right axis)
expectations and a weaker USD, silver mine output ==DXY Index (right axis)
in Latin America has declined over the past decade 100 115 1000 0.013
due to closures, resource depletion, and 92
infrastructure challenges, while demand from India, ' 6,000 0.012
global investors, and industrial sectors has surged.
» Silver's superior thermal and electrical conductivity 80 110 5000 0.011
makes it essential for Al hardware, EVs, and solar
PV applications, with technology and semiconductor
demand rising in tandem over the past two years. 60 4,000 0.01
India — the world’s largest silver consumer — has 60 105
entered its peak season (Diwali-related jewelry, 3,000 0.009
tableware, and ornaments). About 80% of India’s 2024/6/2 2024/11/2  2025/4/2 2025/9/2
silver supply is imported from the U.K., and reports of Ratio —
higher U.S. tariffs on precious metals this year have 40 100 Silver / Gold
prompted futures traders to import physical for 0.035
delivery, rapidly drawing down inventories in London,
the world’s largest supplier hub. 0.030
» The gold—silver ratio hit historical lows early this 20 % 0.025
year, signaling undervaluation and triggering catch-
up momentum in silver. Given higher volatility and its 0.020
lower reserve-asset role relative to gold, silver is 0 90
better suited for tactical positioning. With industrial 0.015
and precious-metal attributes combined, falling
inventories, and inelastic supply, the uptrend in 0.010
rices is likely to continue.
g / 20 8 0005

2025/1 2025/3 2025/5 2025/7 2025/9 2025/11 1990 1995 2000 2005 2010 2015 2020 2025
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In Focus

Short-Term Copper Tightness Persists; Medium-Term Demand Momentum Softens on Economic Slowdown

» Although President Trump exempted refined copper
from tariffs, he announced the policy will be reviewed
in 2H26, keeping markets cautious about potential
future tariffs. Policy uncertainty has prompted metal
importers to accelerate shipments, while tariff
expectations and geopolitical arbitrage have pushed
copper prices to new highs. Global Al infrastructure
build-out and the energy transition are driving
electricity demand higher, supporting copper
consumption. Since 2022, China’s property curbs but
strong support for new-energy industries have created
divergence between iron ore and copper prices. In the
near term, China’s policy backing keeps copper
demand firm, though EV production growth has
started to slow.

» Copper miners have recently cut production forecasts.
Freeport-McMoRan, the world’s largest listed copper
miner, announced that Indonesia’s Grasberg mine —
one of the world’s largest copper-gold operations —
will halt operations until 1H26 after severe mudflows
in September. China’s Zijin Mining also lowered its
output guidance. Global copper miners face structural
challenges: declining ore grades, rising permitting and
labor costs, and deeper ore bodies have driven
operating costs higher, indirectly constraining capex
and future capacity. Supported by emerging demand
and supply constraints, copper prices are expectec
stay firm in the short term.

Source: Bloomberg

Supply Falls Short, Low Inventories Push
Copper Prices to New Highs
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Asset Strategy

Asset Type

Market View

Asset Strategy / In Focus

Preferred Assets

Equities

Fed rate-cut expectations for December have strengthened, supporting a global equity rebound. However, liquidity concerns
persist and asset volatility remains elevated. With year-end profit-taking pressure building, maintaining cash flexibility and a
balanced sector allocation is advisable. Investors can add high-quality stocks at this stage; for long-term positioning,
accumulate Al-related and tech names in tranches on market pullbacks as valuations normalize.

Outside the U.S., watch German and European financials, supported by improving economic momentum. Korea and Taiwan
equities remain in uptrends on tech strength. In Japan, expected BOJ rate hikes make domestic-demand stocks and
Japanese banks relatively resilient.

Strategy: Short-term: High-quality
stocks to manage volatility; Long-term:
Accumulate Al & tech on pullbacks
Regions: German, Korean, Japan
domestic demand & Japan banks

Bonds

With growth slowing and the labor market cooling, the yield curve is steepening. Focus on locking in yields through
government bonds and investment-grade credit, favoring A-rated and above industry leaders. Sectors with stronger risk-
adjusted spreads include financials, utilities, and industrials.

Given longer-term USD depreciation risks, diversify with non-USD investment-grade bonds, such as EUR- and SGD-
denominated issues.

Duration: Short to medium-term
Treasuries and high-grade bonds for
yield lock-in

Sector: High-grade credit, with
financials, industrials, and utilities
preferred

Forex

The probability of a Fed rate cut in December has risen sharply, and the expected new Fed Chair leans dovish, keeping the
medium- to long-term USD trend weak.

BOJ is likely to hike in December or January, and improving economic momentum supports gradual JPY appreciation; EUR
also skews firmer over the medium term.

USD: Mild depreciation trend

JPY, EUR: Gradual upside with
volatility

Commodity

Persistent U.S. inflation concerns and fiscal-deficit pressures support a long-term bullish view on gold. Long-term investors
can include gold for diversification and volatility reduction.

Gold: Medium- to long-term bullish

KGI
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HK & China Concept Equities / Products

Product Spotlight China Home Appliance Makers Go Global

Going Global as a Core Strategy

As China’s home appliance market matures and shifts into a replacement cycle,
globalization has evolved from an optional move to a strategic necessity. This is no longer
simple capacity export, but an ascent up the value chain. Leading companies are
accelerating the shift from OEM to higher-value OBM, lifting brand premiums and margins.
A deeper global footprint also diversifies single-market risk. By building integrated R&D-
manufacturing—sales supply chains across Southeast Asia and Latin America, companies
are avoiding trade barriers while unlocking incremental growth in emerging markets.
Overseas revenue has become a powerful growth engine, dispelling the notion of slowing
momentum.

Value Foundation: Cash-Flow Resilience and Dividend Defense

The sector also carries value-stock attributes. After years of consolidation, China’s home
appliance industry has entered a mature and stable phase. Scale advantages give leading
companies strong bargaining power over upstream suppliers and efficient collections
downstream, resulting in exceptional cash-conversion efficiency and robust free cash flow.
Ample high-quality cash flow anchors long-term dividend capacity, giving the leaders bond-
like defensive characteristics even amid macro volatility. Meanwhile, despite strong
overseas profitability, valuations (PE) remain depressed. The combination of steady growth,
high cash returns, and low valuation creates an attractive margin of safety for investors.

Source: Bloomberg

Revenue Growth: Domestic & Foreign

20% —Domestic =——Foreign
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Haier Smart Home (6690)

Closing Price Hk $27.3

Target Price  Hk $35

HK & China Concept Equities / Products

Haier operates smart-home businesses across China and overseas, covering
refrigeration, kitchen appliances, air conditioners, laundry appliances, water
appliances, and value-added consumer services.

Multi-Brand Matrix and Premium Strategy

Haier's multi-brand matrix delivers stronger counter-cyclical resilience and profit
flexibility than the industry. Rather than relying on price competition, the company
targets distinct customer segments through Casarte, Haier, and Leader. Casarte
leads by a wide margin in the RMB 10k+ refrigerator and washer markets, with
double-digit revenue growth in the first three quarters. This underscores that high-
end consumers are less price-sensitive—seeking “quality” over “price”—granting
Haier strong pricing power.

Global Footprint and Digital Transformation

As China’s e-commerce landscape stabilizes, Alibaba’s diversified businesses
show strong synergy. Quick Commerce revenue surged 60% YoY. Efficiency
gains were driven by improved order mix (high-ticket non-beverage orders now
exceed 75%) and lower logistics costs. Management confirmed that unit
economics (UE) losses per order in November were roughly half of those in July—
August. Looking ahead, the company will continue shifting from “scale pursuit” to
“efficiency optimization,” suggesting further narrowing of Flash Sale losses and
reduced financial drag from instant retail.

Growth With High Dividend Appeal

Haier's multi-brand expansion overseas supports growth, while the company also
offers stable dividends. Ex-net-cash, Haier trades at 7x forward PE, making it a
value play. We assign a target price of HKD 35, implying 9.4x forward PE ex-
cash. Including a ~4.8% dividend yield, total return reaches 33%.

Source: Bloomberg

Financials

2022 2023 2024 2025F 2026F

Revenue (CNY bin) 2435 261.4 2859 309.5 3264

Revenue YoY 7 7.3 9.4 8.2
EPS (CNY) 1.6 1.8 2.0 2.5
EPS YoY 12.1 13.3 12.8 12.5
ROE (%) 17 17.1 17.6 17.2

Dividend Per Share

2 mmmm Dividend per Share (HKD) 7.0%
= Dividend Yield (RHS)
6.5%
15 6.0%
1 5.0%
0.5 4.0%
0 3.0%

2023 2024 2025F 2026F 2027F 2028F

Forward P/E Ratio

F17.00
L100
700

Operatlng Proflt Margln

9.0%

8.6%
8.5%

8.0%

7.5%

7.0%

6.5%

2023

2024 2025F 2026F 2027F 2028F
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Midea Group (300)

Closing Price Hk $90.95

HK & China Concept Equities / Products

Target Price  Hk $103

Midea manufactures and sells home appliances, elevators, high-voltage and low-

voltage inverters, medical imaging systems, and robotics & automation solutions.

Deepening Its “Brand Globalization” Strategy

Traditional white appliances remain Midea’s core cash-flow engine. Despite being
a mature business, white-appliance revenue is expected to deliver a 6.8% CAGR
from 2025-2030. The next leg of growth lies in overseas markets as Midea
pushes ahead with its “brand going global” strategy. Overseas revenue from ToC
businesses already accounts for at least 46% and this upward trend is set to
continue through 2026. Management has also stated that Midea will keep
expanding abroad via M&A, meaning overseas markets will provide additional
upside beyond steady domestic growth.

Industrial Solutions as the Second Growth Engine

Midea’s standout driver is its “second growth engine.” The company is
aggressively expanding in industrial solutions (ToB), including new-energy
industrial technology, building technologies, and robotics/automation. Non-smart-
home revenue now accounts for 33%, with non—white-appliance revenue growing
9.7%. This diversification reduces reliance on the property cycle and consumer
demand, shifting Midea toward a model with higher technical barriers and stickier
customer relationships.

Enhancing Shareholder Returns

Midea continues to enhance shareholder returns, increasing buybacks and
dividend frequency in recent years. Its diversified business mix supports strong,
stable cash flow. Ex-net-cash, Midea trades at 10.3x forward PE. We assign a
target price of HKD 103, implying 11.7x forward PE ex-cash. Including a ~5.2%
dividend yield, total return reaches 18.5%.

Source: Bloomberg

Forward P/E Ratio

2022 2023 2024 2025F 2026F

Revenue (CNY bin) 345.7 373.7 409.1 4541 4848

Revenue YoY 0.7 8.1 9.5 11.0 6.8
EPS (CNY) 4.3 4.9 5.4 5.9 6.4
EPS YoY 4.1 13.6 10.3 7.6 8.7
ROE(%) 22.1 22.2 9.5 19.3 194
Dividend Per Share Domestic & Foreign Revenue
(GHKD) mmm Dividend per Share (HKD) - (CNY mn)
— i . .0% m Domestic m Foreign
Dividend Yield (RHS) 5 6% 5.7% 600,000 9
5.2% 5.5%
5 500,000
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400,000
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4.0% 300,000
3
350, 200,000
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U.S. Equities /Products

Tight Supply Pushes Silver and Copper to Record Highs

» U.S. November ISM Manufacturing PMI fell to 48.2, below expectations (49.0) and

o . 2025 Silver Supply & Demand Forecast
September’s 48.7, indicating faster contraction.

i . . Global Supply: Edges up 1% in 2025 to a three-year high Global Demand: 2025 slips 4% to a four-year low
» ISM Services PMI edged up to 52.6 from 52.4, beating expectations of 52.0.

Moz

1,030 1,180

» Core PCE for September rose 0.2% MoM for a third month, in line with estimates, and
increased 2.8% YoY. -2 o o

+11

» December University of Michigan consumer sentiment (prelim) improved to 53.3 from 51.0,
higher than the expected 52.0. w©

1,140

» Silver and copper surged to historical highs, driven mainly by tightening global supply and
expectations of monetary easing. China’s silver inventories fell to a seven-year low after a
record 660+ tonnes were exported in October, largely due to cross-border tariff arbitrage, - oo
which has intensified global supply tightness. Copper prices also climbed as markets T e o
worried about potential U.S. tariffs on copper products, triggering heavy warrant
withdrawals from the LME. Recent price gains reflect short-term supply—demand

imbalances, while medium-term drivers — such as Al infrastructure, including data centers, GLOBAL COPPER SUPPLY SCENARIOS AND DEMAND
40

power grids, and energy storage — continue to support copper demand and prices. oo (Million mt)
o

2020 2025 2030 2035 2040 2045 2050
Source: S&P Global

Global Copper Supply Scenarios & Demand

Supply scenarios
mm High Ambition
mm Rocky Road
- Demand

Source: Silverinstitute, S&P Global




First Majestic Silver Corp. (AG)

Closing Price us $15.06

Target Price us $17

U.S. Equities / Products

First Majestic is a Mexico-focused silver producer operating La Parrilla, San
Martin, La Encantada, La Guitarra, Del Toro, and the Santa Elena silver-gold
mine.

Supply — Demand Imbalance

Silver Institute data shows FY25 demand at 1,148.3m oz versus 835m 0z mine
supply; even with 193.2m oz recycling, a clear deficit remains. The shortfall is
increasingly supply-driven as industrial demand in solar, electronics, EVs, and
grid infrastructure stays firm, with Al-related uses emerging. Inventories across
major hubs continue to fall, including SHFE stocks at near-decade lows,
tightening the market and benefiting primary producers like First Majestic.

Record High Silver Prices

Silver has hit new highs amid tightening supply and hedging inflows, supported by
political uncertainty, USD weakness, and expectations of a December Fed cut. A
historic squeeze in London has spilled over globally, with traders cautious on
exports after silver's inclusion on the U.S. critical minerals list, raising tariff
concerns. Multi-center liquidity stress, exchange-level scarcity, and rising call
skews reinforce upside momentum—favorable for large pure-play producers.
30Q25 Miss, but Full-Year Growth Intact

3Q25 revenue rose 95.1% YoY to USD 285.1m, missing expectations by USD
21.34m; non-GAAP EPS was USD 0.07 vs. USD 0.22 expected. Full-year silver
output guidance was raised to 14.8—-15.8m oz, with AISC tightened to USD 18.11—
18.79/0z on higher production.

Valuation Consensus
Bloomberg 12-month average target price: USD 14.97 (high: 17.5, low: 12.5).

Source: Bloomberg, Metals Focus, The Silver Institute, First Majestic Silver Corp.
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1100 4

500 -

2016 2018

I Mine Production

6/2025

2020

Recycling

9/2025 12/2025

2022 2024 2025F

—e—Silver Demand

Financials

2022 2023 2024 2025F 2026F
gf;’j,rt‘r‘]‘g%) 69 81 -23 1028 182
EBITDA (%) 155 136 220 511 649
EPS(USD) 043 -001 -034 028 048
Net Profit NA. NA  NA  NA 7410

Margin(%)

Source: Bloomberg; 2025/26F are market estimates
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U.S. Equities / Products

Southern Copper Corp. (SCCO)

Closing Price us $140.41 Target Price us $150
Southern Copper operates large-scale copper, molybdenum, zinc, and precious- . . .
metal mines and smelting assets across Peru and Mexico.

. . EIT 2022 2023 2024 2025F 2026F
Accelerating Structural Copper Deficit l(jfom)
BloombergNEF forecasts a 19mt global copper shortfall by 2050, with the first geve’:;‘i/ 8.1 15 155  14.4 35
structural deficit emerging from 2025 as EVs, grid expansion, and Al data centers 130 rowth(%)
drive demand faster than supply. Wood Mackenzie sees a 304kt refined-copper 120 EBITDA (%) 56.2 53.1 578 57.3 616
deficit in 2025, widening in 2026, while the IEA estimates existing and committed 110
mines will meet only 70% of 2035 demand. With ore grades declining and only 14 100 EPS(USD) 85l 307 427 515 569
major deposits discovered in the past decade, SCCO is well positioned to benefit %0 Net Profit 1833 -1241 3893 2063 1043

from sustained tightness and higher long-term prices. Margin(%)
Strategic Importance Boosts U.S. and Global Demand 80

Copper’s inclusion on the U.S. critical minerals list underscores its role in defense 70

rearmament, Al infrastructure, and energy transition. BHP estimates copper use in 12/2024  3/2025 6/2025 9/2025  12/2025
Al data centers will grow sixfold by 2050, requiring 27—-33 tonnes per MW—over

double traditional facilities. Although China produces just ~9% of mined supply, it

controls ~50% of global smelting. Western economies are pursuing supply-chain North American Data-Center Copper Demand by 2030
security, supporting regional premia and long-term contracting—favorable for
SCCO'’s stable operations in the Americas.

3025 Results

3Q25 revenue rose 15.2% YoY to USD 3.38bn, beating by USD 167.6m; EPS
was USD 1.34, topping estimates by USD 0.09. FY25 production guidance: 960kt
copper, 30kt molybdenum, 23m oz silver, 174.7kt zinc.

Valuation Consensus

Bloomberg 12-month average target price: USD 114.97 (high: 154.69, low: 62.21).

Source: Bloomberg; 2025/26F are market estimates

P/E & P/B
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TW Equities / Products

Taiwan Equities Grind Higher; 2026 Al-Server Multi-Layer Demand to Lift PCB Sector

TWSE: Consolidation On Light Volume, Edging Up With Short-term Mas
Taiwan Equities Saw Low-volume Swings Over The Past Week, Dipping Early Then

TAIEX Index and Taiwan Electronics Sector Trends & Est. P/E

Rebounding Into A High-level Consolidation. Technically, the 10-day MA is set to break Index, 4 Dec 2024 = 100

above the 1-month MA, forming a bullish setup that supports a gradual climb along short- 150 AR Index —— Taiwan Weighter! Index (Electronics)
term averages. On sector rotation, electronics heavyweights and financials led the index,

while strength concentrated in bulk shipping, robotics, lithium-battery modules, power 130

equipment, and silicon-wafer names.

Al Server Multi-layer High-speed Demand Driving Substrate & PCB Upgrades 110

As Al servers integrate more GPUs and CPUs with higher rack density, PCB and

substrate architectures will require additional layers by 2026 to meet rising signal- 90

interconnect density and power-distribution needs. We estimate Nvidia’s 2026 Rubin

compute PCB will further increase layer counts (compute tray to above 6-stage HDL 24L; 71(;/2024 03/2025 06/2025 00/2025 12/2025
switch tray from 22L to 32L). CSP ASIC PCBs will start at 30 layers, all adopting lower-

roughness HVLP4 copper foil. We also expect 2H26 Vera Rubin CPX (midplane) and 1.6T Al Server Chip Modules — PCB Layers

switch PCBs to use M9 specs. Prismark forecasts ultra-low-loss (M7) and extreme-low-

loss (M8) materials to post 26% and 34% CAGRs in shipment area from 2024—2029. 50

We expect the multi-layer, high-speed trend in Al servers to drive both demand and spec 20

upgrades for substrates and PCBs, benefiting related PCB-sector names.

40
36
30 30 30

30 26 26

22 22 22 20
20
10 I
0
Trainium2 Trainium3 Trainium2 Trainium3 Google Google MTIAv2 MTIAv3  MSFT MSFT  Open Al

OAM OAM UBB UBB TPUV6 TPUV7  UBB UBB  Maia 200 Maia 300 Titanl
Source: Bloomberg UBB UBB UBB UBB uBB
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TW Equities / Products

Taiwan Union Technology (6274 TT)

Taiwan Union Technology Corp, originally an optical-glass producer, pivoted in

1997 into copper-clad laminates (CCL), prepregs, and multilayer-lamination

services, now focused on CCL and bonding sheets. 2022 2023 2024 2025F 2026F ® 5Y Avg. @ Current
Key Features EPS (NTD) 3.05 956 12.36 21.54 31.42 Price 39.40 ‘ ‘ 440.00

U.S. Al ASIC Server UBB Entry Fuels Strong Growth EPS 350 2136 203 743 459 PE 729 ® o 61.35

The company will enter a U.S. CSP’s 2nd-gen Al ASIC server UBB in 3Q25, with 3rd- 0 (%)

gen share rising above 20%. Adoption of HVLP4 copper foil lifts CCL ASP by over P/E Ratio 1350 430 333 191 131 P/B 0.91 . ‘ 7.91

20%, pushing M7/M8 revenue mix from 35% in 2025 to 48%/59% in 2026—2027.

800G Penetration Rising; 1.6T Switch PCBs Moving Toward 50 Layers ROE (%) 70 201 223 323 379

We estimate 800G switch penetration reaching 30—-40% in 2026. With 400G, 800G,
and 1.6T evolution, PCB layer counts rise to 20—-30, 36-48, and above 50 layers, using Source: Company data, estimates of KGI analyst
M7/M8/M9 materials. Each next-gen switch lifts CCL ASP by 40-50%, raising related

revenue mix from 19% in 2025 to 26%/37% in 2026—-2027.

550
. 450
Revenue Sources and Regions 250
= Overseas 250
Sales &
Manufacturing 150
Division 50
= PCB 12/2024 04/2025 08/2025 12/2025
o = Domestic
64.2% Sales & As of 4 Dec 2025 1Wk 1M 3M 6M YTD 1Y
100.0% Manufacturing
Division Return (%) -4.86 4.05 33.66 119.20 141.76 132.86

Source: Bloomberg
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TW Equities / Products

Unimicron (3037 TT)

Unimicron manufactures a full range of PCBs, electronic materials, and provides Financials Valuations

IC testing and burn-in services.
2022 2023 2024 2025 2026F ® 5Y Avg. @ Current

|
4 EPS (NTD) 7.88 334 357 9.6 13.32  Price 69.85 ‘ ‘ 252.03

4Q25 Substrate Pricing Continues to Rise; Margins to Recover

4Q25 utilization is expected at 80-85% for substrates, 85-90% for HDI, and 85—  EPS -60.7 -57.6 6.9 1563 455 PIE 581 ‘ ’ 120.74
90% for PCB. HDI revenue should post double-digit QoQ growth as line )

adjustments complete. Due to T-glass shortages, BT substrate prices saw double- o/ ratio 211 497 465 181 125 P/B 1.13 . ‘ 6.39
digit hikes on some items in 3Q25. ABF pricing momentum, originally expected in

1H26, is now pulled forward to 4Q25, following BT’s lead. ROE (%) 136 55 57 135 175

1H26 T-Glass Tightness Eases

(1) T-glass substitution becomes mainstream, improving supply from 1Q26 and
driving >2% QoQ ABF price increases, with stronger hikes in 2H26 as supply—
demand tightens.(2) ABF Guangfu plant remains on schedule and will keep
expanding in 2026; the Yangmei plant contributes from 2H25.(3) Large-panel
substrate NPI expands to 120x150mm; CPO and optical-module substrates also  55¢

scale up to 120x150mm and 110x110mm.

Revenue Sources and Regions 185

2.9%

Source: Company data, estimates of KGI analyst

1.2% 5.1% 135
85
= Asia
= PCB 35
= Taiwan 12/2024 04/2025 08/2025 12/2025
= EMS/ODM
= Americas
As of 4 Dec 2025 1Wk 1M 3M 6M YTD 1Y
= Others
Return (%) 6.15 18.72 49.85 94.22 41.88 33.36

Source: Bloomberg
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Mutual Funds/
ETFs

» iShares Silver Trust (SLV.US)
B Directly linked to silver prices, offering convenient access for investors seeking pure

silver exposure.
B One of the largest and most liquid silver ETFs globally.

» Global X Copper Miners ETF (COPX.US)

B Tracks the Solactive Global Copper Miners Total Return Index, benefiting from long-term
copper demand driven by EVs, renewable-energy storage, and next-gen infrastructure.

B One of the largest copper-miner thematic ETFs worldwide.

B Top country weights: Canada, Australia, China; top 10 holdings account for ~48%
across 41 stocks, providing diversified geographic and company exposure.

Source: Bloomberg

Product

Features

AUM

Tracking
Index

Currency
Exchange
Holdings

Expense
Ratio

3M/YTD
Return

Sectors
(%)

Holdings
(%)

]Where to Allocate? Blended Defensive Equity Strategies

iShares Silver Trust (SLV.US)

® |argest Silver ETF: Liquid, Low
Spread, Transparent, Convenient

® Spot Silver Tracking: No

Mutual Funds/ETFs / Products

Global X Copper Miners ETF
(COPX.US)

B Global Copper Miners: Energy
Transition Upside
B Diversified Exposure: Intl. Copper

Storage/Insurance/Transport Issues Leaders

USD 30.02 bn

LBMA Silver Price

uUsD
NYSE

1

0.5%

43.70% / 101.56%

Physical Silver

Physical Silver

USD 3.72 bn

Solactive Global Copper Miners Total
Return Index

uUsD
NYSE

41

0.65%

34.56% / 77.70%

Mining 97.0

100 Steel 3.0
Lundin Mining 5.45

KGHM Polska Miedz S.A. 5.18

100 Boliden Group 5.00
Southern Copper 4.70
Freeport-McMoRan 4.68

0

KGI




IShares Silver Trust (SLV.US)

This ETF tracks the LBMA Silver Price, aiming to replicate index performance.

Largest, Highly Liquid Silver ETF

SLV is the world’s largest silver ETF, with AUM above USD 10bn. It offers high
liquidity, tight spreads, strong transparency, and convenient access—useful for
diversification when market uncertainty rises. Suitable as an inflation hedge or
a portfolio diversifier.

Easy to Trade

Compared with holding physical silver, SLV tracks spot prices without storage,
insurance, or transport concerns.

Dual Use: Inflation Hedge + Industrial Growth

Silver carries both precious-metal and industrial-metal attributes, benefiting
from long-term demand in green energy, solar, electronics, EVs, and 5G.

Inception Date 2006/4/21 AUM USD 30.02 B
ETF Precious Metal  Holdings 1
Category

3Y Stand.

Expense Ratio 0.5% 26.12%

Dev. (Ann.)

Mutual Funds/ETFs / Products

Physical Silver 100
m Physical Silver
100%

55

— 10D volatility

5 " 300 wolatity
60

45 50

40 40

35 30

30 20

Source: Bloomberg

25 10

2024/12/3 2025/4/3 2025/8/3 2025/12/3  2024/12/3 2025/4/3 2025/8/3 2025/12/3
As of 3 Dec 2025 1M 3M YTD 1y 3Y 5Y
Cumulative Return(%) 24.17 43.70 101.56 86.01 149.27 136.08

21

KGI



Global X Copper Miners ETF (COPX.US)

This ETF tracks the Solactive Global Copper Miners Total Return Index, aiming
to mirror index performance.

Global Exposure to Reduce Single-Market Risk

The index covers major copper miners worldwide, diversifying geopolitical and
country-specific risk while providing broad international allocation.

Efficient Industry-Wide Access

Compared with selecting individual stocks, COPX offers efficient, liquid, and
transparent exposure to the entire copper-mining industry, lowering stock-
picking complexity.

Capture the Energy-Transition and Electrification Megatrend

COPX focuses on global copper producers — critical suppliers for EVs,
renewable-energy infrastructure, and Al data centers. With copper demand

expected to surge through 2050, the ETF provides direct leverage to long-term
structural growth, fitting investors seeking dedicated copper-miner exposure.

Inception Date 2010/4/19 AUM USD 3.72B
ETF -, .
Category Equities Holdings 41

3Y Stand.

Expense Ratio 0.65% 29.18%

Dev. (Ann.)

Source: Bloomberg

Top-5 Holdings (%)

Mutual Funds/ETFs / Products

Lundin Mining 5.45
3% . ~
= Mining KGHM Polska Miedz S.A. 5.18
u Steel Boliden Group 5.00
97 Southern Copper 4.70
Freeport-McMoRan 4.68
70 160 —— 10D volatility
— 30D volatility
120D vaolatility
50 130 y
100
50
70
40
40
30 10
2024/12/3 2025/4/3 2025/8/3 2025/12/3 2024/12/3 2025/4/3 2025/8/3 2025/12/3
As of 3 Dec 2025 1M 3M YTD 1Y 3Y 5Y
Cumulative Return(%) 16.47 34.56 77.70 61.85 93.48 157.47

KGI
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Bonds / Products

Higher Odds of a December Rate Cut; Consider High-Quality Pharma Bonds for Better Yield

» MRK 4.75 12/04/35 (Merck & Co.) (USD)

B Merck is a leading global pharmaceutical company and a Dow Jones Industrial

Product MRK 4.75 12/04/35 (Merck & Co.) (USD)

Average constituent, focused on drug and vaccine R&D, manufacturing, and ISIN US58933YBZ79
commercialization, with an animal health division. Its flagship oncology

immunotherapy, Keytruda, delivered USD 29.48bn in 2024 sales, up 18% YoY

(including FX). Features New Bond Issuance — 8 Tranches, Oversubscribed ~4—6x

. . . - (Bloomberg Data)
B The pharma industry features high entry barriers, strong pricing power, and low

sensitivity to economic cycles. Merck’s above-industry R&D investment supports
sustained organic revenue growth. As of end-2024, adjusted EBITDA margin was
38.58%, net debt/EBITDA 0.99x, and interest coverage 19.48x.

B Merck maintains conservative credit metrics. S&P Global Ratings expects ample M&A

Maturity Date 2035/12/4

Next Call Date 2035/9/4
capacity within the current rating. In Nov 2024, Merck announced the acquisition of

Cidara Therapeutics, with post-deal net leverage expected to remain 1.5-2.0x, Coupon (%) Fixed/4.75/Semi-annual
supported by strong cash generation and ongoing Keytruda franchise expansion. The

deal adds Cidara’s key asset CD388, a long-acting antiviral under clinical trials for Currency USD
seasonal and pandemic influenza prevention; successful Phase 3 results could
enhance sales potential and diversify Merck’s portfolio. Years to Maturity 10.00
B This new bond issue was launched in eight tranches and saw roughly 4-6x Credit Rating
oversubscription, according to Bloomberg data. It is rated Aa3 (Moody’s) and A+ (Moody’s/Fitch/S&P) Aa3/-IA+
(S&P).
Seniority Senior Unsecured
YTM/YTC
(%) 4.64/4.64

Source: Bloomberg




MRK 4.75 12/04/35 (Merck & Co.) (USD)

Merck is a leading global pharmaceutical company and a Dow Jones Industrial Average

constituent, focused on drug and vaccine R&D, manufacturing, and commercialization,
with an animal health division. Its flagship oncology immunotherapy, Keytruda, delivered
USD 29.48bn in 2024 sales, up 18% YoY (including FX).

The pharma industry features high entry barriers, strong pricing power, and low
sensitivity to economic cycles.

Merck’s above-industry R&D investment supports sustained organic revenue
growth. As of end-2024, adjusted EBITDA margin was 38.58%, net debt/EBITDA
0.99x, and interest coverage 19.48x.

Merck maintains conservative credit metrics. S&P Global Ratings expects ample
M&A capacity within the current rating. In Nov 2024, Merck announced the
acquisition of Cidara Therapeutics, with post-deal net leverage expected to remain
1.5-2.0x, supported by strong cash generation and ongoing Keytruda franchise
expansion. The deal adds Cidara’s key asset CD388, a long-acting antiviral under
clinical trials for seasonal and pandemic influenza prevention; successful Phase 3
results could enhance sales potential and diversify Merck’s portfolio.

Financials 2022 2023 2024
Net Debt/ EBITDA (x) 0.85 4.44 0.99
EBITDA Margin (%) 37.43 10.92 38.58
Interest Coverage Ratio (%) 23.06 5.73 19.48

Source: Bloomberg

Bonds / Products

Name MRK 4.75 12/04/35 ISIN US58933YBZ79
Maturity Date ~ 2035/12/4 Remaining 10.00
Maturity
Coupon(%) Fixed/4.75/Semi-annual YTM/YTC(%) 4.64/4.64
Min.
Currency USD Subscription/ 2,000/1,000
Increment
Ratings 3 P :
(Moody'S/ich/S&P) Aa3/-/A+ Seniority Senior Unsecured
Price (New Issued Bond)
(bps) — spread (Left Axis)
64.34  — price (Right Axis) 100.35
64.32 100.30
64.30
64.28 100.25
64.26 100.20
64.24 100.15
64.22 100.10
64.20
64.18 100.05
64.16 100.00
2025/12/1 2025/12/2 2025/12/3 2025/12/4

KGI
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Key Economic Data / Events

» DEC 2025

Key Economic Data / Events /Appendix

1 Monday

* U.S. Nov. S&P Global
Manufacturing PMI (Final)
(Act:52.2 Est:51.9 Prev:52.5)

* U.S. Nov. ISM Manufacturing PMI
(Act:48.2 Est:49.0 Prev:48.7)

* Eurozone Nov. Manufacturing
PMI (Final)

(Act:49.6 Est:49.7 Prev:50.0)

* Japan Nov. S&P Global
Manufacturing PMI (Final)
(Act:48.7 Prev:48.2)

* China Nov. S&P Global
Manufacturing PMI
(Act:49.9 Est:50.5 Prev:50.6)

2 Tuesday

* Eurozone Oct. Unemployment
Rate
(Act:6.4% Est:6.3% Prev:6.4%)

* Eurozone Nov. CPI YoY (Prelim)
(Act:2.2% Est:2.1% Prev:2.1%)

3 Wednesday

* U.S. Nov. ADP Employment Change
(Act:-32k Est:10k Prev:47k)

* U.S. Sep. Industrial Production
MoM
(Act:0.1% Est:0.1% Prev:-0.3%)

* U.S. Nov. ISM Services PMI
(Act:52.6 Est:52.0 Prev:52.4)

* Eurozone Nov. Services PMI (Final)
(Act:53.6 Est:53.1 Prev:53.0)

* Eurozone Oct. PPI YoY
(Act:-0.5% Est:-0.5% Prev:-0.2%)

* China Nov. S&P Global Services
PMI
(Act:52.1 Est:52.1 Prev:52.6)

4 Thursday

* U.S. Weekly Initial Jobless
Claims
(Act:191k Est:220k Prev:218Kk)

* U.S. Sep. Durable Goods Orders
MoM (Final)
(Act:0.5% Prev:3.0%)

* Eurozone Oct. Retail Sales MoM
(Act:0.0% Est:0.0% Prev:0.1%)

5 Friday

* U.S. Sep. PCE YoY
(Est:2.8% Prev:2.7%)

* U.S. Sep. Core PCE YoY
(Est:2.8% Prev:2.9%)

» U.S. Dec. Michigan Consumer
Sentiment (Prelim)
(Est:52.0 Prev:51.0)

* Eurozone 3Q GDP YoY (Final)
(Est:1.4% Prev:1.5%)

» Taiwan Nov. CPI YoY
(Est:1.50% Prev:1.48%)

8 Monday

« Eurozone Dec. Sentix Investor
Confidence (Prev:-7.4)

» Japan 3Q GDP YoY (Final)
(Est:-2.0% Prev:2.3%)

* China November Exports YoY
(Est:4.2% Prev:-1.1%)

0 Tuesday

* U.S. Oct. JOLTS Job Openings
(Prev:7,227)

» Japan Nov. Machine Tool Orders
YoY (Prelim)
(Prev:17.1%)

» Taiwan Nov. Exports YoY
(Est:41.6% Prev:49.7%)

10 Wednesday

» Japan November PPI YoY
(Est:2.7% Prev:2.7%)

* China Nov. CPI YoY
(Est:0.7% Prev:0.2%)

11 Thursday

* U.S. Dec. Fed Funds Rate
(Est:3.75% Prev:4.00%)

* U.S. Weekly Initial Jobless
Claims (Prev:191k)

» Earnings: ORCL,ADBE

12 Friday

» Japan Oct. Industrial Production
MoM (Final)
(Prev:2.6%)

» Earnings: COST,AVGO

Source: Bloomberg
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Key Earnings Releases

Date

2025/12/3

2025/12/4

Source: Investing.com

Name

Crowdstrike Holdings (CRWD)

Salesforce, Inc (CRM)

Revenue (F)
(USD)

1.21B

10.27B

Actual Revenue
(USD)

1.23B

10.3B

EPS (F)
(USD)

0.94

2.86

Earnings Releases /Appendix

Actual EPS Exceed Expectation

(USD) Revenue EPS
0.96 V Vv
3.25 v v
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YTD Major Market / Asset Performance

Equities & Bond Markets YTD Performance (%)

S&P 500

NASDAQ

STOXX Europe 600
Nikkei 225
Shanghai Composite
TAIEX

EM Index

UST 10Y

UST 2Y

Global IG Bonds
Global HY Bonds

EM Bonds (USD)

EMax EMin Current

-20.9

-20.8

33.3

-24.5

31.7

Source: Bloomberg, 5 Dec 2025

YTD Performance /Appendix

Currencies and Commodities Market YTD Performance (%)

USD Index
EUR

JPY

AUD
Onshore CNY
NTD

EM Currency
BTC

ETH

WTI Crude
Spot Gold

Base Metals

-55.8

E Max mMin @ Current

44.9

66.0




Technical Analysis

S&P 500 Index

NASDAQ Index

STOXX Europe 600 Index

Technical Analysis /Appendix

Nikkei 225 Index
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Market Monitor /Appendix

Market Monitor

U.S. CPIl YoY (%) U.S. 10-Year Treasury Yield (%) U.S. Treasury Yield Spread (bps) U.S. Treasury Yield Curve (%)
5.0 5.0
10.0 200 2025/6/5
9.0 150 2025/12/5
8.0 4.0 45 2025/11/5
7.0 100 '
6.0 3.0 50 ,
5.0 0 4.0
4.0 2.0 -50
3.0 -100
2.0 1.0 -150 3.5
1.0 -200
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USD IG Credit Spread (%) USD HY Credit Spread (%) USD EM Credit Spread (%) USD Asia Credit Spread (%)
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Source: Bloomberg, 5 Dec 2025
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Market Monitor /Appendix

Market Monitor

U.S. Citi Economic Surprise

VIX Index VIX Term Structure Index* U.S. Citi Inflation Surprise Index*
60 24 100 80
22 60
20
45 18 50
16 40
14
30 12 0 20
10
8 0
15 6 -50
4 5 Nov. -20
2 5 Dec.
0 0 -100 -40
2021 2022 2023 2024 2025 1M oM 3M aM 5M 6M 2021 2022 2023 2024 2025 2021 2022 2023 2024 2025
TED Spread (bps) U.S. Dollar Index EUR to USD USD to JPY
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115 1.20 160
0.4 110 115 150
105 10 140
0.2 100 130
95 1.05
0.0 920 1.00 120
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Source: Bloomberg, 5 Dec 2025 *The Citi Economic/Inflation Surprise Index measures the deviation between economic data/actual inflation and market expectations. A rising index indicates economic improvement/inflation
exceeding market expectations. 30

KGI




Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the
distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as
an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and
market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the
prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such
information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether
investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained
herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.
Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGI, its affiliates or their
respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any
person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGlI, its affiliates or their respective directors, officers, employees and
representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in
relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures
Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a
recommendation or assurance of the product's commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional
investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent
professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services
to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any
securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The
issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit
ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to
sell the bond before its maturity; (iii) Interest rate risk — When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than
your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit
made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read
the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before
making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You
should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with
respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand
the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based
on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.
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