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CIO Insights

China: From Un-Investable to Desirable

> Foreign holding of China assets turned positive in 2025 China GDP outpaced the US’s growth by 8x over the last 33 years

China was once considered to be un-investable has now turned into one of

the most desirable investment choices. Short term market rallies in Hong China GDP relative to the US's (LHS) HSI relative S&P500 (RHS)

Kong and China was fast and furious. But if zoomed out for a longer time

1,200 250
frames, their recent strength are far from their long term cap.
» Valuation discount leaves plenty of upside potential 1000
The China economy has outpaced the US’s economic growth by 8x over the 200
last 33 years. However, the HSI has underperformed the S&P500 by 60%
for the same period and it is running at a 40% discount at its current 800
valuation. This is at a time when the China’s growth profile, innovations, 150
value added in the supply chain and the dominance in the world economy is 600
significantly different from 33 years ago. J Lo
» No need for a best economy for a best stock market 400
Stock market focuses on the next economic policies rather than the current
state of the economy. China economy is nether too hot nor too cold and this 50
makes policies more accommodative. 200
0 0
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Source: Bloomberg, KGI
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Chart of the Week

U.S. Government Shutdown Unlikely to Impact Asset Performance, History Shows

» The current U.S. federal shutdown threat stems Long U.S. Government Shutdowns Often Stem 2013 Full Shutdown Showed Limited Market
from  Congress’s failure to pass annual from Congressional Division Impact
appropriations or a stopgap bill before the new fiscal B Democratic B Republican B Divided <8P 500 US Bond Index Gold Spot
year on Oct 1. As of Sept 30, Democrats and ;
Shutdown Period \ Shutdown Days Scope 120

2013 Full Shutdown Start Date

Republicans remain deadlocked, causing funding

lapses that could halt some federal services and 1990/10/6-1990/10/8 M 3 Partial 115
furlough hundreds of thousands of employees. 110
1995/11/14-1995/11/18 WM 5 All
» According to the U.S. Government Accountability 105
Office, between FY1977 and FY2019 there have 1995/12/16-1996/1/6 NN 21 Al 100
been 20 shutdowns, lasting from 1 to 35 days. The 2013/10/1-2013/10/16 N 16 All
most recent occurred during Trump’s first term, 2018/1/20-2018/1/21 W 2 Partial %
affecting 340,000 workers despite partial funding; _ 90 :
o 2018/12/22-2019/1/25 I 35 Partial 2013/6/24 2013/8/24 2013/10/24 2013/12/24
this time, up to 800,000 may be furloughed. o
» While shutdowns impose additional economic REBER VIALIRE=EE) SLETein (el lllie! €1l 2018 Partial Shutdown Marked S&P 500 Rebound
Impact
costs—such as back-pay liabilities and higher
contractor pricing due to uncertainty—historical data % = S&P500 —US Bond = Gold Spot
show limited lasting market impact. Safe-haven 0.2 ﬁg 2018 Partial Shultdown Start Date
demand typically rises briefly before fundamentals 0.1 110 :
reassert. Investors should stay focused on long- . . 105 I
term themes such as Al and non-U.S. assets. 0.0 . 100
-0.1 95
02 0
-0.3 80
20180Q4 2019Q1 2019Q2 2019Q3 2018/9/13 2018/11/13 2019/1/13 2019/3/13

Source: Bloomberg, BofA, Congressional Budget Office
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Major Stock Markets / Recap

Government Shutdown Fails to Derail Rally; Drug Pricing Deal Lifts Healthcare

» Despite the U.S. government shutdown, equities

i 0 0
and tech stocks extended gains. CoreWeave—79% Regional Index Performance (%) U.S. Sector Index Performance (%)
owned by Nvidia—plans to expand Al server
capacity and signed a $14.2bn computing contract 1 Week (%) 3 Months (%) 1 Week (%) 3 Months (%)
with Meta. Intel and AMD discussed foundry
collaboration, while OpenAl is in talks with a major DJI 12 6 Info. Tech. i 28 2
Korean partner under the Stargate initiative,

n-p _ 9 _ S&P 500 | N W s Cons. Disc | 14 M
boosting related supply-chain names. A drug price : :
reform deal between Trump and Pfizer fueled a NASDAQ N2 Il 2o
P . Comm. Svcs. -1.3 | s
healthcare-led rally. The Sept ISM Manufacturing SOX B B s
PMI rose to 49.1, beating expectations (49.0) and ' ' Financials -0.3 | 1.4
hitting a new high since Feb 2025. U.S. market STOXX 600 B 24
volatility remains low, though investors are watching Real Estate | 0.9 | 0.4
for shutdown fallout. FTSE 100 W 2 Mo | Lo
. . . i . 4.1
» European equities mostly gained, with U.S. DAX s | 20 Industrials 0
drugmakers’ pricing deal driving strength in
g pricing g gth CAC 40 e g Energy-3.1 | | 16
European pharma. The EU also proposed using - -
frozen Russian sovereign assets as collateral for a Nikkei 225 _o¢ | B s Materials | 10 11 |
€140bn interest-free loan to Ukraine, raising '
retaliation risks and lifting defense stocks. In Japan, HSI B o Bl Healthcare | B
LDP leadership elections and the BOJ’s gradual sHel c Stan|
ETF sales kept markets range-bound, with RS M 2 ons. Staples -0.5 | 43
healthcare the only sector higher. MSCI EM R ) Utilities j 2s N s

Source: Bloomberg, 3 Oct 2025




Bond/ Commodities/ Forex / Recap

Soft Labor Data Reinforces Rate-Cut Outlook; Bonds, Gold, and Bitcoin Benefit

» The U.S. Senate rejected both temporary funding

bills, triggering another shutdown. ADP employment
fell 32k in September, well below expectations

Performance of Bonds (%)

Performance of Commodities and Currencies (%)

(+50k), and nonfarm payroll data may be delayed. 1 Week (%) 3 Months (%) 1 Week (%) 3 Months (%)
Markets now price a 97% chance of a%n. October Fed UST 10Y I o6 g s WTICrude 7.7 46 I
cut and two more by year-end, driving Treasury
yields and rate volatility lower, supporting IG bonds. usTt2y | 04 | o6 Gold I 27 Bl 6.
Eurozone inflation rose to 2.2% from 2.0%, in line Global IG los | 0.7 Natural Gas Hos 129 B
with forecasts, reinforcing the ECB’s steady stance.
ECB President Lagarde said the economy remains US.IG los H s lronOre 26 || M 105
resilient and inflation is near target, signaling no EUIG | 04 | 0.1 Copper B so 49 1
rush for further moves.
With the U.S. shutdown, weak jobs data, and AsialG Ios 14 1 Agriculture M s M os
geopolitical uncertainty, investors turned to gold and Global HY 00 B2 Bitcoin B 03 [ Q2 e
Bitcoin as Treasury substitutes. Gold briefly topped
$3,900/0z, while Bitcoin rebounded to $120k. U.S. U.S. HY | 03 M s DXY -0.3 | 07
crude inventories rose 1.8mn barrels to 416.5mn, EU HY | 0.1 B s EUR 0.2 03
above expectations of +1.5mn, fueling concerns
OPEC+ may raise output at the Oct 5 meeting, Asia HY | 0.2 Bl o AUD | 09 | 04
weighing on oil. Falling U.S. yields pressured the EM (Local) | 0.1 04 | Iy | 15 1.6 |
dollar, supporting non-USD currencies.

EM (USD) 00 B CNY 0.1 | 06

Source: Bloomberg, 3 Oct 2025




What’s Trending

Japan’s Tight Leadership Race; Political Clarity May Revive Equity Uptrend

» The LDP will hold another leadership election on
Oct 4. Although the ruling coalition lacks a majority
in both chambers, opposition parties remain
fragmented, making the new LDP leader almost
certain to become prime minister. Current front-
runners are Shinjiro Koizumi and Sanae Takaichi.
Koizumi’'s centrist stance suggests limited market
impact, while Takaichi’'s support for aggressive
fiscal and monetary expansion could weaken the
yen and lift equities. With political uncertainty likely
to ease, Japan’s market focus should return to
fundamentals.

» Inflation has moderated due to summer electricity
subsidies and slower rice price gains but remains
above 2%, exceeding the BOJ’s target. Meanwhile,
wage growth continues, supported by higher
summer bonuses. These trends back the case for
eventual rate hikes but without urgency. With the
Fed’s renewed easing, reduced domestic political
risk, and sustained corporate buybacks, Japan
equities remain supported—especially domestic
demand and bank sectors, which typically benefit
from seasonal strength in 4Q.

Source: Bloomberg, Polymarket, KGI
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LDP Leadership Race: Candidates’ Policies
Show Contrast Between Moderate and Hawkish

Koizumi Shinjiro

Avoids aggressive fiscal Supports expansionary

Fiscal o policy; focuses on growth,
expansion; moderate stance .
opposes tax hikes
Respects BOJ independence; Supports ultra-loose policy;
Monetary _. . :
slightly hawkish represents reflationary camp
» Economic stimulus for » Strengthening energy
affected security and growth-
Key » Easing housing loan sector investment
Policies restrictions » Increasing defense
» Expanding shared transport spending
programs » Employment stability

Tight LDP Race — Limited Market Impact if
Koizumi Wins

Market-implied probability of next Prime Minister (%)
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Japan’s Inflation Continues to Ease, Supporting
BOJ’s Gradual Rate Path

Japan CPI ex-food YoY (%)

=== BOJ Inflation Target
e B(0J Overnight Call Rate

2021/1 2022/1 2023/1 2024/1 2025/1

Historically, Japan Stocks Tend to Rally in Q4

Index (Jan 1 = 100)

= 2010-2024 average (excluding 2013)
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In Focus

Fed’s Rate Cuts Favor Quality Non-USD Bonds with FX Upside Potential

> As expected, the Fed delivered a preemptive rate Major Central Banks Show Diverging Policy Bloomberg Projects a Weaker U.S. Dollar Index;
cut in September amid continued labor market Paths Non-U.S. Currencies Expected to Appreciate
softness, with the 2025 median rate projection Policy Rate, %

Bloomberg estimated appreciation potential vs USD, %

e » 15
—— : =Spot rate (Sep 30, 2025) @ Bloomberg 2026 forecast

_ﬁ.::.‘.:r —Us.

a— U.K

5
4
BOE and BOJ also held rates steady, underscoring 3 K
the policy divergence between the U.S. and major ) M_____ — AUS 10 135
1
0

aligning closer to market pricing. The ECB kept
policy unchanged as inflation remains subdued,
signaling the easing cycle is nearing its end. The

non-USD economies.

» The U.S.—Germany 2-year yield spread has JPN

narrowed by nearly 60 bps since early 2025 to :
y y P y 2024/12 2025/6 2025/12 5 122 140  0.69

around -158 bps. Markets expect at least three Py Y )
more Fed cuts between 4Q25 and 2026, suggesting 1.26
medium-term dollar weakness despite short-term % —Germany and U.S. 2-year Gov. Bonds ®
rebounds. As macro headwinds in the Eurozone, 05 _Eﬁ:glaggifigﬂ?gzgs) 1.20 0 oLr Air 134 0Le w2
UK, and Australia fade and Japan’s policy outlook
stabilizes post-election, rate adjustments outside -1.0 1.15 -
the U.S. are likely to slow. Narrowing yield spreads 15 1.10 °
between U.S. and non-U.S. bonds, along with -5

-2.0 1.05 o m ® > C C
Bloomberg’s forecast for 4-5% EUR and GBP & 5 % 5 (ﬁ g
appreciation over the next year, support -2.5 1.00 3 < < < < @
performance potential for high-quality non-USD 30 0.95 % o v v =< ©
bonds. 2021/12 2022/12 2023/12 2024/12

Source: Bloomberg




In Focus

Eurozone Corporate Credit Fundamentals Stronger than U.S.; Top Pick for Non-USD Bond Allocation

» ECB rate cuts have fueled a rebound in corporate European IG Companies Have Lower Leverage Credit Quality of European IG Bonds Improves;
profitability, with Eurozone investment-grade firms’ Than U.S. Peers Yield Spreads Offer Opportunities
average EBITDA margin rising to 21% in 2Q25 from a Net debt-to-EBITDA ratio of A-rated companies (times) Upgrade/Downgrade ratio of investment-grade companies
2024 trough of 19.3%. Both A-rated and BBB-rated e US. == Europe (times) U.S. =Western Europe
companies have seen leverage improve, now notably 2.7 8.0
lower than U.S. peers. This has driven tighter credit 54 6.0
spreads and stronger euro-denominated bond
issuance. Over the past 12 months, 24% of European 2.1 4.0
corporate debt was issued in USD and about 70% in
EUR. Demand remains robust—average 18 20
oversubscription for EUR IG bonds reached 3.6x in 1.5 0.0
the past three months, with BBB-rated issues at 3.7x, 2016/12  2018/12  2020/12  2022/12  2024/12 2016/1 20181 2020/1 20221 2024/1

versus only 2x for BB-rated bonds, reflecting investor
Net debt-to-EBITDA ratio of BBB-rated companies (times)

confidence in a soft-landing scenario. X
. . e . — U.S. e EUrOpE -—ield spread ratio between European and U.S.

» Following Europe’s fiscal expansion programs, the 3.2 16 investment-grade bonds

upgrade-to-downgrade ratio for investment-grade 30 14

corporates has improved and now outperforms the

U.S., signaling genuine credit strengthening. This 2.8 1.2

trend also supports the view that European corporate 2.6 1.0

bonds are safer than sovereigns. With EUR-USD IG 2.4 0.8

spreads still above their 10-year average, euro- 59 06

denominated  investment-grade  bonds  offer 2016/12  2018/12  2020/12  2022/12  2024/12 2016/1  2018/1  2020/1  2022/1  2024/1

compelling relative value.

Source: Bloomberg
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Asset Strategy

Asset Type

Market View

Asset Strategy / In Focus

Preferred Assets

Equities

The Fed’s renewed rate-cut cycle and rising Al-related demand have driven major markets to record highs, supported by
abundant liquidity and strong sentiment. However, a soft U.S. labor market increases uncertainty, suggesting investors
maintain balanced exposure and flexibility. In the near term, focus on high-quality and growth stocks; small- and mid-caps
may offer short-term trading opportunities under easing policies.

Eurozone fundamentals are improving with reasonable valuations; UK and German equities remain resilient, driven by trade
surpluses. UK Prime Minister Sunak’s moderate policy stance reduces uncertainty. Japan continues to benefit from wage
growth and reforms. Prefer domestic demand and financials for the long term.

Strategy: Respond to volatility by
adding high-quality names. Maintain
exposure to U.S. semiconductors and
software; accumulate quality growth
stocks on dips.

Regions: European, U.K., Japan
domestic demand and banks

Bonds

U.S. economic data show signs of slowing, with weakening employment and persistent inflation. The Fed cut rates by 25 bps
in September and signaled two more cuts by year-end, while the dot plot suggests only one additional cut in 2026 — a
smaller overall easing than markets expected. Medium-to-short-term high-grade bonds offer attractive entry points to lock in
yields, with A-rated and above corporates preferred. Sectors with favorable risk-adjusted spreads include financials,
industrials, energy, utilities, and communications.

The U.S. dollar remains on a weakening trend, suggesting opportunities to diversify into non-USD investment-grade bonds,
such as those denominated in EUR or SGD.

Duration: Short-to-medium IG bonds
for yield lock-in

Sector: Financials, industrials,
energy, utilities, telecom

Forex

The U.S. labor market continues to cool, prompting the Fed to begin its rate-cut cycle in September. The U.S. dollar index
has weakened and is expected to remain soft over the medium term.
Non-USD currencies, including the euro, yen, and pound, are likely to trade with an upward bias.

USD: Weak, consolidating

EUR, JPY, GBP: Gradual upside with
swings

Commodity

As lower rates and rising fiscal deficits sustain inflation concerns, gold retains upside potential, supported by ongoing central-
bank and market demand — suggesting opportunities to accumulate on dips.

Gold: Bullish

KGI
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Product Spotlight China Asset Revaluation Cycle Begins

» Value Revival Signals a New Re-Rating Cycle

China assets are undergoing a structural shift from “uninvestable” to “in demand.”
After a three-year bear market, global capital has started to return, with foreign
holdings turning net positive for the first time. Equity valuations remain near
historical lows relative to solid economic growth, offering strong safety margins and
upside potential. With macro data stabilizing, policy easing expectations have
become the key driver. We believe this marks the start of a long-term valuation re-
rating cycle, with China assets regaining significant appeal.

» Focus on High-Growth Themes: Aluminum and Robotics

As highlighted in our 2H25 outlook, we see opportunities in two outperforming
sectors—materials (aluminum) and industrials (robotics). In aluminum, rising
demand for high-quality alloys, driven by government support for advanced
manufacturing and technology, underpins earnings growth. Despite lower P/E ratios
than global peers, Chinese aluminum producers deliver stronger ROE, reflecting
operational efficiency and valuation re-rating potential.

» Industrial Upgrading to Boost Robotics Demand

China’s manufacturing is entering a new phase, transitioning from traditional to high-
tech, automated production. Industrial and humanoid robots are key to addressing
labor shortages and aging demographics while enhancing efficiency in repetitive,
hazardous, or precision-driven tasks.

HK & China Concept Equities / Products

KGI’'s Favored Sectors for 2H25

Sector Commentary
Government support spans the entire innovative drug value chain,
Healthcare including newly added IC drug lists such as CAR-T therapies,
advanced oncology drugs, and treatments for rare diseases.
Industrial China’s long-term industrial transformation remains evident, with

Manufacturing

investment in high-tech manufacturing continuing to outpace overall
industrial investment growth.

“Al+” is a national strategy supporting large-model training and

Internet application, expected to enhance Chinese enterprises’ operational
efficiency.
Materials As China’s economy recovers and policy support strengthens,
demand for raw materials is set to rebound first.
Telecom operators maintain stable profitability; China’s Al-driven
Telecom

narrative in the sector is still in its early stage.

KGI
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HK & China Concept Equities / Products

China Honggiao (1378)

Closing Price Hk $27.1 Target Price HK $30
The Group engages primarily in the production and sale of aluminum products, PEG

including liquid aluminum alloy, alloy ingots, aluminum busbars, processed alloy

products, and alumina. 2022 2023 2024 2025F 2026F

Policy Tailwinds Catalyze Industry Leaders Revenue 131.7 1336 156.2 158.6 160.1

(CNY Billion)
China’s State Council recently announced a growth-support plan for the
nonferrous metals sector, providing clear policy momentum for the aluminum
industry. The plan promotes aluminum applications in high-end fields such as EVs  gpg (cny) 0.9 1.2 24 26 27
and aerospace while accelerating the phaseout of outdated capacity.

Clear High-End Positioning and Green Transition Strengthen
Competitiveness ROE(%) 105 13.0 224 209 196

Revenue YoY 15.0 15 16.9 15 1.0

EPS YoY -46.9  28.7 95.0 8.1 3.9

Honggiao’s product mix aligns closely with high-growth sectors. Its aluminum
alloys are already widely used in EVs and batteries, with potential expansion into

emerging markets such as humanoid robotics. The company is advancing its Aluminum Inventory Surplus YoY (%) )
green transition, targeting renewable energy to account for half of total power y Surp i Aluminum Alloy ASP (RMB/ton)
consumption—a move in line with national policy that should lift average selling  200% 19,000 18,727

prices (ASP), expected to rise 7% from 2024-2027. 18,440
Capacity Cuts Improve Supply-Demand Balance 150% 18,119

Policy-driven shutdowns of outdated capacity are tightening market supply. . 18,000
Aluminum inventories have been declining YoY since last year, supporting 100%
earnings upgrades into next year.

g pg : y 50% 17,000 16,464
Valuation Re-Rating Potential
Honggiao trades at 1.6x P/B versus an estimated fair value of 1.9x, indicating 0%
clear upside for revaluation. We set a target price of HKD 30, implying 10x 16,000
forward P/E and 1.9x P/B. 50%

L0000 15,000

: -100% 2023 2024 2025F  2026F  2027F

Source: Bloomberg 2024/9 2024/11 2025/1 2025/3 2025/5 2025/7
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UBTECH Robotics (9880)

Closing Price Hk $157.7

Target Price Hk $178

HK & China Concept Equities / Products

UBTECH engages in the R&D, design, production, and sales of robots, along with

related service solutions.

New Industrialization a Key “15th Five-Year Plan” Theme

China’s MIIT has made new industrialization a national focus, designating
humanoid robots as a strategic emerging industry with coordinated policy and
funding support. UBTECH, one of the few firms listed in Al-Enabled New
Industrialization Application Cases, is well positioned to benefit.

Commercialization Gaining Momentum

UBTECH’s commercialization is advancing quickly. After launching the Walker S2
humanoid robot, it secured RMB 280mn in new orders, bringing total contracts to
RMB 430mn. Monthly capacity will rise to 300 units from September, exceeding
its earlier 2026 target of 2,000 units per year, underscoring scaling strength.

Policy and Growth Catalysts Support Re-Rating

With policy backing and faster commercialization, UBTECH stands out among
domestic humanoid robot makers. Trading at 21x 2026E P/S, we set a target price
of HKD 178, implying a 24x multiple—around 10% above peers.

Source: Bloomberg

2022

2023 2024 2025F 2026F

Revenue
(100 M CNY)

10.0 10.5

13.1 19.4 29.9

Revenue YoY 23.4 4.7

23.6 48.7 54.3

EPS (CNY) 25 305 267 -2.28 -1.54 W \

EPS YoY - S S | S O WVAV Y

Cash & Equiv

RN 43 49 48 58 6.4 \/\\ [/ \ A

2025 Revenue Sources (%)

= Educational Robot

= Customized Robot

46%

= L ogistical Robot

= Commercial Robot

Gross Profit Margin (%)

34%

32%
. /\/

28%

26%
2022 2023

2024

2025F  2026F

KGI
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U.S. Equities / Products

New Rate-Cut Cycle Fuels Commodity Uptrend

» U.S. nonfarm payroll data for September was delayed due to the federal government
shutdown.

» The August pending home sales index rebounded 4% MoM, the strongest gain in five
months (previous -0.3%).

» September ADP employment fell by 32,000, well below expectations of +51,000, marking a
second consecutive monthly decline.

» ISM Manufacturing PMI rose to 49.1 (vs. 48.7 prior, 49.0 expected), while ISM Services
PMI slipped to 50.0 (vs. 52.0 prior, 51.7 expected).

» As the new easing cycle gains pace, commodity prices have turned higher. Precious
metals such as gold and silver reached record and 14-year highs, respectively.

» The Trump administration’s strategic stakes in rare earth and lithium firms aim to secure
U.S. critical metal supply chains, favoring domestic miners.

» Looser monetary and fiscal policies are expected to further boost commodity demand,
supporting a sustained uptrend.

Source: Bloomberg

Bloomberg Commodity Index

M Last Price 104.9316
High on 06/09/22 136.60%
Average 102.2074
Low on 10/05/20 71.0452

2020 2021 2022 2023 2024
BCOM Index (Bloomberg Commodity Index) Daily 040CT2020-030CT2025 Copyright@ 2025 Bloomberg Finance L.P.

2025
03-0ct-2025 10:59:23




U.S. Equities / Products

Albemarle (ALB US)

Closing Price us $88.22 Target Price us $100.0
Albemarle prod_uce_s specialty chemicals for EVs, energy storage, aerospace, and
healthcare applications, serving customers worldwide. - -

(USD) 2022 2023 2024 2025F 2026F

Policy Tailwinds in Critical Minerals iig Revenue0 266 385 212 1041 58
The company benefits from U.S. initiatives to secure domestic lithium and rare- ;g Growth(%)
earth supply chains vital for defense and EVs. Tax incentives like the 45X credit o EBITDA(%) 103 202 248 541 594
and critical-mineral exemptions support local production. Easing financial g EPS 035 083 058 157 209
conditions under rate cuts further enhance long-term growth prospects. 70 (USD) _
Operational Efficiency and Solid Balance Sheet 60 Net Profit 7.7 14.0 8.1 201 265

Margin(%)

2Q25 adjusted EBITDA rose to USD 336mn, driven by strong energy storage and 50
specialty demand. Capex guidance was cut to USD 650-700mn, with positive 40
FY25 free cash flow expected. Albemarle’s diversified revenue base and strong ~ 10/2024 1/2025 4/2025 712025
balance sheet help buffer market volatility.

10/2025 Source: Bloomberg; 2025/26F are market estimates

_ Est. Demand Growth P/E & P/B
Outlook and Valuation
Net sales fell 7% YoY to USD 1.33bn, but profit turned positive with EPS rising to Installations’ Market Penetration? by Application?
USD 0.11. Lithium prices are guided at USD 9/kg for FY25. Bloomberg 12M target ey a0 v
price averages USD 87.53 (high USD 200 / low USD 58). % 73;//;
42%, %;é
' 30% 18
7 > 21% %;5;% 12 wﬁ%
190 220
2024 2025E 2030 2024 2025E 2030E .2;/1 .M‘Z::usma‘ 2030E

B Forecast Range Grid Consumer Electronics
Mobilty | 2016 | N7 1 N8 | 22009 | 220 | 202

Source: Bloomberg




U.S. Equities / Products

MP Materials (MP US)

Closing Price us $71.5 Target Price us $85
MP Materials is a fully integrated rare earth producer, covering the entire suppl : X X
chain from mining aynd p?ocessing to metF;\I and magnet ?nanufacturing.prlJt)s/
products serve transportation, energy, robotics, defense, and aerospace sectors. ;%SD) 2023 2024 2025 2026F 2027F
Revenue
U.S. Strategic Backing Provides Floor and Stability 0 Growth(%) 89 520 96 399 1387
In July 2025, the U.S. Department of Defense became MP’s largest shareholder 60 EBITDA(%) 673 306 -365 1.2 44.0
and set a USD 110/kg floor price for NdPr oxide with upside-sharing, stabilizing 50 EPS
revenues and encouraging private investment in domestic rare earth supply. The 40 (USD) 156 026 -055 -0.35 083
company also expects further federal partnerships to reduce concentration risks. 30 Net Profit 563 182 -448 -20.6 237
Policy Support and Tight Supply Outside China 20 LB
The U.S. is accelerating localization of critical minerals and may expand 10
investment in heavy rare earths to strengthen MP’s platform. Meanwhile, China’s 10/2024 1/2025 42025 7/2025 10/2025  Source: Bloomberg; 2025/26F are market estimates
tighter export controls are constraining global supply, supporting higher prices as
U.S. capacity builds. MP stands out as the national integrated champion for EV, Rare Earth Production P/E & P/B
defense, and Al-related magnet demand. China Dominates Mined Production of Rare Earths
Improving Earnings and Outlook P stk et e

2Q25 revenue rose 84% YoY to USD 57.4mn. Adjusted net loss narrowed by
USD 6.7mn to USD 21.4mn, while net loss improved by USD 3.2mn to USD
30.9mn. Adjusted EPS increased by USD 0.04 to -0.13.

Valuation Consensus

Bloomberg 12M target price: USD 78.75 (high USD 90 / low USD 65).

- us
China
. Nigeria
us : . Australia Thailahd

©__ Other countries
R RS ——
1995 2000 2015 2020 2024

Source: US Geological Survey Bloomberg

Source: Bloomberg
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TW Equities / Products

Memory and Al Stocks Lead Gains as TAIEX Uptrend Persists

Index Rebounds Above Short-Term Averages; Watch for Upside Pressure

After repeated highs, the TAIEX may enter a consolidation phase. Technically, Thursday’s
KD indicator crossed upward in bullish territory with turnover near its 20-day average,
supporting a continued uptrend. TSMC hit a new record high, with strength across large-
cap techs likely to sustain momentum. Key themes include memory, CCL, PCB, cooling,
silicon wafers, and optical components. Financials remain steady supporters, while non-
tech sectors face heavier pressure.

Export Orders Beat Expectations; Electronics Stay Strong

August export orders reached USD 60.02bn, up 19.5% YoY and above our 13% forecast.
Electronics rose 3.4% MoM and 39.5% YoY to USD 24.88bn, driven by robust Al and
HPC demand, supporting IC manufacturing, PCB, and packaging/testing growth. Supply-
chain sentiment for 2H25 has turned positive, aided by lower tariff uncertainty and
improving Al visibility. With recent large-scale Al investment and leasing deals, optimism
is building into 2026 planning, and we expect IC manufacturing orders to remain strong
through end-2026.

Source: Bloomberg

Taiwan Weighted Index and Taiwan Electronics Sector Trends & Est. P/E

Index, 2 Oct 2024 = 100
130

110

90

70
10/2024

Taiwan Weighted Index

== Taiwan Weighted Index (Electronics)

02/2025 06/2025 10/2025

August Export Orders

Amount(USD 100 mn)

MoM Growth (%) YoY Growth(%)

C'(’)‘:T‘]’r;"l‘;tl'cofﬂli‘n 170.6 2.8 20.6
Electronics 248.8 34 39.5
Optical Instruments 20.8 2.6 9.8
Basic Metals 18.4 -2.6 -9.3
Machinery 17.2 -2.7 3.0
P'asgfidii‘;bber 13.9 5.8 -15.3
Chemicals 141 -10.9 -95
Total 600.2 -0.7 19.5
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TSMC (2330 TT)

Taiwan Semiconductor Manufacturing Co. (TSMC) engages in IC manufacturing,
sales, and related design, wafer, and photomask services, as well as testing and
packaging. Its products are used in computing, communications, consumer
electronics, and industrial equipment.

Key Features

NTD Depreciation to Boost 3Q25 Results Above Guidance

We estimate 3Q25 revenue will rise 7.0% QoQ to NT$999.5bn, exceeding
company guidance of -1.2% to +2.5% (USD revenue +5.7-9.7%), mainly due to
NTD weakness. Gross margin is forecast at 58.0%, above the 55.5-57.5% guided
range.

Al Demand Drives Capacity Expansion Through 2026

Ongoing Al-related deals—including partnerships among Nvidia, OpenAl, Oracle,
CoreWeave, and Meta—reflect sustained optimism and upstream investment. We
raise 2026-end CoWoS monthly capacity forecast from 95k to 110k wafers, driven
by stronger demand from Nvidia and Broadcom.

Revenue Sources and Regions .
. 0

5 0% 1.8%
.0%

\

= U.S.

= China

" Wafers = Taiwan
= Others = Japan

= EMEA

Source: Bloomberg = Others

Financials

Valuations

TW Equities / Products

2022 2023 2024 2025F 2026F ® 5Y Avg. 4 Current

EPS (NTD) 39.20 32.34 45.25 62.48 74.96 Price 371 ‘ ’ 1,365
ERS 704 -175 39.9 381 200 P/E 10.84 o o 33.69
Growth (%)

P/E Ratio 33.8 410 293 212 177 P/B 351 o 4 9.43
ROE (%) 39.8 262 303 344 332

Source: Company data, estimates of KGI analyst

1,450

1,350

1,250

1,150

1,050

950
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750
09/2024 01/2025 05/2025 09/2025

As of 2 Oct 2025 1WkK 1M 3M 6M YTD 1Y

Return (%) 1.87 17.67 25.81 44.90 26.98 40.43
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Shin Zu Shing (3376 TT)

Shin Zu Shing Co. manufactures computer components, springs, stamped and
assembled parts, MIM metal injection products, and precision machined parts,
serving as a major global hinge supplier for notebooks.

Key Features

4Q25 Recovery Expected with New Apple Product Launches

Apple’s September launch of AirPods Pro 3 saw robust demand, with supply-
chain orders likely increasing. Apple may also introduce a budget MacBook in
40Q25. We forecast revenue to rise 15% QoQ, gross margin to improve to 17%,
and EPS to reach NT$1.26, supported by higher notebook sales contribution.
2026-2027 Growth Driven by Foldable iPhone

The foldable iPhone is expected in 2H26, with shipments of ~6mn in 2026 and
13-14mnin 2027. As one of two hinge suppliers, Shin Zu Shing should see
foldable hinge revenue contribute 37% in 2026 and over 50% in 2027.

Revenue Sources and Regions

0.8%

1.4% 2.0%

1.3% _0.9% 0.1%

= Pivot Products

= MIM Products = Asia

= Turn-Mil " rawa
Machined

= Others

Source: Bloomberg

TW Equities / Products

Financials Valuations

2022 2023 2024 2025F 2026F ® 5Y Avg. 4 Current

EPS (NTD) 868 430 7.15 279 11.46  Price 73.76 ‘ ‘ 296.5
ERS 427 505 664 -609 3103 P/E 818 ([ ® s
Growth (%)

P/E Ratio 272 550 331 846 206 P/B 091 ‘ ‘ 3.23
ROE (%) 106 51 81 3.0 122
Source: Company data, estimates of KGI analyst

310

280

250

220

190

160

10/2024 02/2025 06/2025

As of 2 Oct 2025 1WkK 1M 3M 6M YTD 1Y

Return (%) 8.79 12.31 24.58 7.76 25.47 31.09

19

KGI



[

Mutual Funds/
ETFs

PIMCO GIS Income Fund

One of the world’s largest actively managed bond funds.

Despite rising yields, the fund maintains a competitive estimated yield-to-maturity of
6.3%, providing both income cushion and strong return potential. Proven ability to
capture opportunities following market volatility.

Recognized long-term performance, awarded “Best Global Bond USD Fund (10 Years)”
at the Lipper Fund Awards Hong Kong 2023. Consistently ranks in the top percentile
within its Morningstar category since inception.

Managed by a multi-award-winning team led by Group CIO Dan lvascyn, Alfred Murata,
and Josh Anderson — each with nearly 30 years of experience and supported by 80+
global credit analysts.Latest annualized distribution yield: 6.19% (Class E USD).

AB European Income Portfolio

Employs a barbell strategy, allocating up to 50% of total assets to below-investment-
grade securities.

Offers attractive opportunities versus traditional euro aggregate bond funds.
Dynamically balances high-yield exposure with higher-quality government bonds —
aiming for growth during risk-on markets and downside protection when markets
weaken.

Managed by six seasoned portfolio managers, including John Taylor (Head of European
Fixed Income & Multi-Asset Director, 25+ years experience) and Scott DiMaggio (Global
Head of Fixed Income, 32 years experience).

Established track record with over 25 years of performance history. Latest annualized
distribution yield: 5.54% (Class AA EUR).

Source: Bloomberg

Product

Features

AUM

3M/YTD
Return

Assets
(%)

Ratings
(%)

Regions
(%)

Holdings
(%)

]Fed Cuts as Expected — Which Bonds Stand to Benefit?

PIMCO GIS Income

® A globally diversified portfolio across
IG, HY, EM bonds, and mortgage-
backed securities helps spread risk
and capture opportunities across
markets, providing stable and
diversified returns.

USD 105.5 bn

2.59% / 7.26%

MBS 50.92
Government 19.46
Corporate 17.38

Cash & Equiv 12.24

AAA 16.6

AA 59.0

A 5.4

BBB 8.7

BB 4.0

uU.S. 81.4

U.K. 14.5

Australia 6.1

Mexico 2.1

Peru 1.3

FNMA TBA 6.5% AUG 30YR 10.8
FNMA TBA 6.0% AUG 30YR 10.2
FNMA TBA 5.0% AUG 30YR 7.6
FNMA TBA 5.5% AUG 30YR 5.7
FNMA TBA 4.0% AUG 30YR 3.2

Mutual Funds/ETFs / Products

AB European Income Portfolio

B Diversified across multiple European
countries with an effective duration
of 5.71 years, suitable for investors
seeking regional diversification within
European fixed income.

EUR 1.47 bn

0.86% / 2.16%

Corporate 60.84
Government 18.91
Cash & Equiv 15.31

MBS 4.94
AAA 20.25
AA 6.32
A 14.27
BBB 17.30
BB 24.07
Germany 20.85
U.K. 17.70
France 11.81
u.sS. 10.20
Spain 8.54

Bundesrepublik Deutschland 6.25%, 01/04/30 11.20
Bundesrepublik Deutschland 5.50%, 01/04/31 2.54
Spain Government Bond 4.70%, 07/30/41 2.37
United Kingdom Gilt 4.75%, 10/22/43 2.31
European Union 3.375%, 10/05/54 114

KGI
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PIMCO GIS Income Fund

The fund invests primarily in fixed income instruments of varying maturities,
aiming to deliver high and stable income without sacrificing long-term capital

growth.

Global Diversification

A globally diversified portfolio across investment-grade, high-yield, emerging-market
bonds, and mortgage-backed securities helps spread risk and capture opportunities

across markets, providing stable and diversified returns.

Expert Active Management

Actively managed by PIMCO—one of the world’s largest fixed income managers—

the fund dynamically adjusts allocations based on market conditions, delivering

resilient long-term performance.

Strong Credit Quality and Recognition

With an average credit rating of AA- and a Morningstar 4-star rating, the fund is

widely trusted by global investors.

Inception Date

Morningstar
Category

Morningstar
Rating

2012/11/30

Global Bonds

* %k ok

AUM

Fund
Category

3Y Stand.
Dev. (Ann.)

USD 105.5 bn

Bond

5.45%

Maturity

Top-5 Holdings (%)

Mutual Funds/ETFs / Products

Within Category

L3 FNMA TBA 6.5% AUG 30YR 10.8
m1-3y
FNMA TBA 6.0% AUG 30YR 10.2
m 3-5y
FNMA TBA 5.0% AUG 30YR 7.6
m5-10y
FNMA TBA 5.5% AUG 30YR 5.7
= 10-20y+ FNMA TBA 4.0% AUG 30YR 3.2
18.5
m MBS
17.5
m Government 165
m Corporate 155
) 14.5
m Cash & Equiv
13.5
2022/9/29 2023/9/29 2024/9/29 2025/9/29
As of 29 Sep 2025 1M 3M YTD 1Y 3Y 5Y
USD Cumulative Return (%) 0.75 2.59 7.26 6.09 18.33 25.49
Quartile Ranking ) 1 1 1 2 2

Source: PIMCO

KGI
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AB European Income Portfolio

mAAA

Mutual Funds/ETFs / Products

Top-5 Holdings (%)

The fund invests mainly in investment-grade and high-yield fixed income Bundesrepublik Deutschland 6.25%, 01/04/30 11.20
securities issued by European corporates and governments, denominated in 1% BAA
euros or other European currencies. 1 WA Bundesrepublik Deutschland 5.50%, 01/04/31 2.54
= BBB
Focused on European Bonds 5B Spain Government Bond 4.70%, 07/30/41 2.37
Diversified across multiple European countries with an effective duration of 5.71 EB
. . . 0
years, suitable for investors seeking regional diversification within European fixed m CCC & Below United Kingdom Gilt 4.75%, 10/22/43 2.31
income. = Unrated European Union 3.375%, 10/05/54 1.14
Barbell Strategy for Yield and Stability = Others
Combi.nes investmenlt-grade. and high-yield bonds through a barbell approach,. 3Y NAV
allocating up to 50% in sub-investment-grade securities. Current average credit m Germany
rating: BBB+. mU.K. 23.0
Monthly Distribution and Multi-Currency Options = France
mU.S.
Offers monthly payouts and multiple currency classes—EUR, USD, and hedged Spain 210
share classes in AUD, HKD, CNY, SGD, and USD. m [taly
m [reland 19.0
m Holland
m _uxemberg 17.0
Inception Date  1999/2/26 AUM EUR 1473 B m Others 2022/9/29 2023/9/29 2024/9/29 2025/9/29
. . As of 29 Sep 2025 M 3M YTD 1Y 3Y 5Y
Morningstar Other Fixed Fund Bond
Category Income Category USD Cumulative Return (%) 0.41 0.86 2.16 2.58 14.63 21.72
Morningstar 3Y Stand. 0 Quartile Ranking
: o 4 2 2 2 4 2
Rating dokok Dev. (Ann.) 4.90% Within Category
Source: AB
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[ MuwSITE:ndS/ ] Diversifying Beyond the U.S. Market

» Allianz All China Equity Fund

B Seeks attractive opportunities across both onshore and offshore Chinese equities.

B The portfolio targets companies that meet growth, quality, and valuation standards,
focusing on high-conviction names.

B The team emphasizes rigorous due diligence, conducting around 1,000 company
meetings and visits annually.

B Managed by Shirley Kwan, who has 26 years of investment experience, previously with
Goldman Sachs AM, UBS AM, Amundi, AXA IM, and OUB AM; joined Allianz Global
Investors in July 2023.

» Allianz China Equity Fund

B [nvests primarily in offshore Chinese equities.

B Actively managed with in-depth research to identify companies with strong growth
potential.

B Managed by Christina Chung, a 20-year investment veteran specializing in China
markets and overseeing around USD 1bn in Hong Kong equity strategies for local

pension mandates.

Source: Bloomberg

Product

Features

AUM
3M/YTD

Return

Sectors
(%)

Holdings
(%)

Allianz All China Equity Fund

B The portfolio targets companies that
meet growth, quality, and valuation
standards, focusing on high-
conviction names. The team
emphasizes rigorous due diligence,
conducting around 1,000 company
meetings and visits annually.

USD 769 mn

27.82% / 45.63%

Discretionary 21.40

Info Tech 18.00
Financials 17.60

Comm. Services 11.40
Industrials 8.80
Tencent Holdings 9.4
Alibaba Group 6.7
China Construction Bank 3.9
Xiaomi Corporation 3.5
Ping An Insurance 3.1

Mutual Funds/ETFs / Products

Allianz China Equity Fund

B Invests primarily in offshore Chinese

equities.

B Actively managed with in-depth
research to identify companies with
strong growth potential.

USD 488 mn

21.87% / 41.86%

Discretionary 26.70
Financials 18.30

Comm. Services 13.90

Info Tech 12.50
Healthcare 9.10
Tencent Holdings 9.6
Alibaba Group 8.9
Xiaomi Corporation 5.7
China Construction Bank 4.4
Ping An Insurance 3.5

KGI
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Allianz All China Equity Fund

The fund seeks long-term capital growth by investing in equities across onshore
and offshore China, Hong Kong, and Macau, integrating environmental and
social considerations.

Balanced Onshore-Offshore China Exposure

Adopts an “All China” strategy closely aligned with the MSCI All China Index—
around 50% A-shares and 50% offshore China stocks—offering balanced access to
China’s growth opportunities.

High-Conviction, Research-Driven Portfolio

The investment team conducts about 1,000 company meetings annually, selecting
stocks based on three key criteria—growth, quality, and valuation—to build a high-
conviction portfolio capturing China’s long-term potential across industries.

Focus on Structural Growth Themes

Targets China’s long-term growth drivers such as self-sufficiency, Al, advanced
manufacturing, domestic consumption, and shareholder returns.

Inception Date 2017/12/5 AUM USD 769 mn
Morningstar . . Fund .
Category China Equities Category Equities
Morningstar 3Y Stand. 0
Rating xokok Dev. (Ann.) ZIE L

m Discretionary

Mutual Funds/ETFs / Products

Top-5 Holdings (%)

. Tencent Holdings 9.4
8% 4%, m Info Tech 9
= Financials Alibaba Group 6.7
® Comm Services
Industrials China Construction Bank 3.9
m Healthcare
m Staples Xiaomi Corporation 3.5
m Basic Materials .
m Energy Ping An Insurance 3.1
m Real Estate
16.0
14.0
12.0
10.0
8.0
6.0
2022/9/29 2023/9/29 2024/9/29 2025/9/29
As of 29 Sep 2025 1M 3M YTD 1Y 3Y 5Y
USD Cumulative Return (%) 8.74 27.82 45,63 40.61 51.89 34.60
ile Ranki
Quartile Ranking 1 1 1 1 2 3

Within Category

Source: Allianz

KGI
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Allianz China Equity Fund

The fund aims for long-term capital appreciation by investing in equities across
China, Hong Kong, and Macau, with a focus on offshore markets under ESG

principles.

Offshore China Focus

Primarily invests in offshore Chinese equities, which tend to exhibit lower volatility
due to a higher proportion of institutional investors and a more mature investor

base.

Trusted Active Management

Managed by Christina Chung, a 20-year veteran in China equity investing, who also
manages about USD 1bn in Hong Kong equity mandates for local pension funds.
The team applies in-depth research to identify stocks with strong growth potential.

Capturing China’s New Growth Drivers

The fund seeks to benefit from China’s structural transformation, where growth is
increasingly driven by innovation in technology, data, and science, alongside a

rapidly developing and globally integrated capital market.

Inception Date 1992/7/17 AUM
Morningstar . . Fund
Category China Equities Category
Morningstar 3Y Stand.
Rating xokok Dev. (Ann.)

USD 488 mn
Equities

32.64%

m Discretionary

Mutual Funds/ETFs / Products

Top-5 Holdings (%)

_ ] Tencent Holdings 9.6
m Financials
= Comm. Services  Alibaba Group 8.9
u Info Tech
Healthcare Xiaomi Corporation 5.7
m [ndustrials
m Basic Materials China Construction Bank 4.4
m Energy .
= Real Estate Ping An Insurance 3.5
m Staples
80.0
70.0
60.0
50.0
40.0
2022/9/29 2023/9/29 2024/9/29 2025/9/29
As of 29 Sep 2025 1M 3M YTD 1Y 3Y 5Y
USD Cumulative Return (%) 9.09 21.87 41.86 33.64 48.50 46.74
Quartile Ranking 1 1 1 2 > )

Within Category

Source: Allianz

KGI
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Bonds / Products

Australia’s Slower Easing Pace Supports the Currency; Consider Allocating to Quality AUD-

Denominated Assets

» HSBC Holdings Ltd. (HSBC 4.768 08/28/31)(AUD)

» HSBC Holdings Ltd. (HSBC 5.642 08/28/2036)(AUD) Product
B HSBC maintains one of the strongest capital positions among European banks. As of ISIN
2Q25, the group’s CET1 ratio stood at 14.6%, supported by a capital framework that
ensures subsidiaries remain self-sufficient in funding and capitalization. Features

B The group’s diversified and stable deposit base underpins strong liquidity, with a loan-
to-deposit ratio of 56%, well below both domestic and global peers. HSBC also _
Maturity Date
reports a liquidity coverage ratio of around 140%, reflecting prudent liquidity
management and a funding model where deposits consistently exceed loans. Next Call Date
B Asset quality remains sound, with diversified exposure across corporate lending and
. . . . ) o Coupon (%)
residential mortgages, mainly in Hong Kong and the UK. The bank’s risk appetite is

typically lower than local peers, and its China CRE exposure is fully provisioned,

Currency

limiting the likelihood of further credit losses.
B HSBC has gradually exited underperforming and non-core Western markets in recent :\(/Iears_to
aturity

years, focusing on efficiency and profitability. The group targets USD 1.5bn in cost

. . . . - . L Credit Rating
savings by 2026, reinforcing earnings resilience and capital discipline. (Moody’s/Fitch/

S&P)
Seniority

YTM/YTC

0
Source: Bloomberg (%)

HSBC 4.768 08/28/2031 HSBC 5.642 08/28/2036
(HSBC Holdings Ltd.)(AUD) (HSBC Holdings Ltd.)(AUD)
AU3CB0325280 AU3CB0325298

Asset quality remains sound, with diversified exposure across corporate
lending and residential mortgages, mainly in Hong Kong and the UK.

2031/8/28 2036/8/28
2030/8/28 (non call 2030) 2035/8/28(non call 2035)
Float/4.768/Bi-annual Float/5.642/Bi-annual
AUD
5.91 10.91
A3/A+/A- A3/A+/A-

Senior Unsecured Senior Unsecured
4.91/4.79 5.60/5.53

KGI
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Bonds / Products

HSBC Holdings Ltd. (HSBC 4.768 08/28/31)

Profile Overview

HSBC maintains one of the strongest capital positions among European banks. As of Name HSBC 4.768 08/28/31 ISIN AU3CB0325280
2Q25, the group’s CET1 ratio stood at 14.6%, supported by a disciplined capital _
framework that ensures subsidiaries remain self-sufficient. Maturity Date  2031/8/28 Remaining 591

Maturity '

B The bank’s large and diversified deposit base underpins robust liquidity, with a loan-

0, I- 0
to-deposit ratio of 56%, well below domestic and global peers. HSBC’s liquidity Coupon(%) Float/4.768/Bi-annual YTMIYTC(%) 4.91/4.79
coverage ratio is around 140%, reflecting prudent balance sheet management and Min.
a funding structure where deposits consistently exceed loans. Currency AUD Subscription/ 250,000/10,000
B Asset quality remains solid, with diversified exposure across corporate lending and Increment
residential mortgages, concentrated mainly in Hong Kong and the UK. The bank’s : o )
Ratings A3/A+/A- Seniority Senior Unsecured

risk appetite is generally lower than peers, and China CRE exposure is fully (Moody's/Fitch/S&P)
provisioned, implying limited incremental credit losses ahead.

B HSBC continues to streamline operations by exiting underperforming Western Price (New Issued Bond)

markets, targeting USD 1.5bn in cost savings by 2026, further enhancing (bps) Spread (Left Axis)
profitability and capital efficiency. 112 —— Price (Right Axis) 101
112
Financials 2024Q4  2025Q1  2025Q2 iﬁ 100.5
110
0 99.88
ROTE (%) 14.85 12.26 11.47 110 100
109
Liquidity Coverage Ratio (%) 138.00 139.00 140.00 109
99.5
108
CET1 Capital Ratio 14.90 14.70 14.60 108 108.24
107 99
2025/8/22 2025/8/30 2025/9/7 2025/9/15 2025/9/23 2025/10/1

Source: Bloomberg
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HSBC Holdings Ltd. (HSBC 5.642 08/28/36)

HSBC maintains one of the strongest capital positions among European banks. As of
2Q25, the group’s CET1 ratio stood at 14.6%, supported by a disciplined capital
framework that ensures subsidiaries remain self-sufficient.

B The bank’s large and diversified deposit base underpins robust liquidity, with a loan-
to-deposit ratio of 56%, well below domestic and global peers. HSBC’s liquidity
coverage ratio is around 140%, reflecting prudent balance sheet management and
a funding structure where deposits consistently exceed loans.

B Asset quality remains solid, with diversified exposure across corporate lending and
residential mortgages, concentrated mainly in Hong Kong and the UK. The bank’s
risk appetite is generally lower than peers, and China CRE exposure is fully
provisioned, implying limited incremental credit losses ahead.

B HSBC continues to streamline operations by exiting underperforming Western
markets, targeting USD 1.5bn in cost savings by 2026, further enhancing
profitability and capital efficiency.

Overview

Financials 202404 202501 2025Q2
ROTE (%) 14.85 12.26 11.47
Liquidity Coverage Ratio (%) 138.00 139.00 140.00
CET1 Capital Ratio 14.90 14.70 14.60

Source: Bloomberg

Bonds / Products

Name HSBC 5.642 08/28/36

Maturity Date  2036/8/28

Coupon(%) Float/5.642/Bi-annual
Currency AUD

Ratings )
(Moodysiritchisepy  SIAFIA

Price (New Issued Bond)

(bps) = Spread (Left Axis)
134 Price (Right Axis)

132
130
128
126
124
122

120

2025/8/22 2025/8/30 2025/9/7

ISIN AU3CB0325298

Remaining

Maturity 10.91

YTM/YTC(%) 5.60/5.53

Min.

Subscription/ 250,000/10,000

Increment

Seniority Senior Unsecured
1015

100.83
101
100.5
100
99.5
121.642
99
2025/9/15 2025/9/23 2025/10/1

KGI
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Key Economic Data / Events

» OCT 2025

Key Economic Data / Events /Appendix

29 Monday

* Eurozone Sept Consumer
Confidence (final)
(Act:-14.9 Prev:-15.5)

30 Tuesday

*+ US Aug JOLTS Job Openings
(Act:7,227k Est:7,200k
Prev:7,208k)

* US Sept Consumer Confidence
(Act94.2 Est:96.0 Prev:97.8)

» Japan Aug Industrial Production
(Act-1.2% Est:-0.9% Prev:-1.2%)

» Japan Aug Retail Sales (Act-
1.1% Est:1.2% Prev:-1.6%)

* China Sept Manufacturing PMI
(Act:49.8 Est:49.6 Prev:49.4)

» China Sept Services PMI
(Act:50.0 Est:50.2 Prev:50.3)

1 Wednesday

* US Sept ADP Employment
Change
(Act:-32k Est:51k Prev:-3k)
* US Sept S&P Global Mfg PMI
(Act:52.0 Est:52.0 Prev:53.0)
* US Sept ISM Mfg PMI
(Act:49.1 Est:49.0 Prev:48.7)
* Japan Sept Mfg PMI
(Act:48.5 Prev:49.7)
* Eurozone Sept HCOB Mfg PMI
(Act:49.8 Est:49.5 Prev:50.7)
* Eurozone Sept CPI (prelim)
(Act:2.2% Est:2.2% Prev:2.0%)

? Thursday

* US Weekly Initial Jobless Claims
(Act:N/A Prev:218k)

* US Aug Durable Goods Orders
(final) (Act:N/A Prev:-2.7%)

* Eurozone Aug Unemployment
Rate (Act:6.3% Est:6.2%
Prev:6.2%)

3 Friday

* US Sept Nonfarm Payrolls
(Est:53k Prev:22k)

* US Sept Unemployment Rate
(Est:4.3% Prev:4.3%)

* US Sept ISM Services PMI
(Est:51.7 Prev:52.0)

» Japan Aug Unemployment Rate
(Act:2.6% Est:2.4% Prev:2.3%)

» Japan Aug Job-to-Applicant
Ratio
(Act:1.20 Est:1.22 Prev:1.22)

» Eurozone Aug PPl (Est:-0.4%
Prev:0.2%)

%) Monday

* Eurozone Oct Sentix Investor
Confidence (Est:-8.6 Prev:-9.2)

* Eurozone Aug Retail Sales YoY
(Est:1.3% Prev:2.2%)

[ Tuesday

8 Wednesday

» Taiwan Sept CPI YoY(Est:1.61%
Prev:1.60%)

» Taiwan Sept PPl YoY (Prev:-
4.98%)

» Taiwan Sept Exports
YoY(Est:38.5% Prev:34.1%)

* US Fed FOMC Minutes

9] Thursday

* US Weekly Initial Jobless Claims
» Japan Sept Machine Tool Orders
(prelim) (Prev:8.5%)

10 Friday

* US Oct Michigan Consumer
Sentiment (prelim)
(Est:54.3 Prev:55.1)

* Japan Sept PPI YoY
(Est:2.4% Prev:2.7%)

Source: Bloomberg
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YTD Performance /Appendix

YTD Major Market / Asset Performance

Equities & Bond Markets YTD Performance (%) Currencies and Commodities Market YTD Performance (%)
® Max ®Min e Current ® Max ®Min e Current
S&P 500 USD Index
NASDAQ EUR
STOXX Europe 600 JPY
Nikkei 225 AUD
Shanghai Composite Onshore CNY
TAIEX -245 NTD
EM Index 27.2 EM Currency
UST 10Y BTC
UST 2Y ETH 44.9
Global IG Bonds WTI Crude
Global HY Bonds Spot Gold
EM Bonds (USD) Base Metals

Source: Bloomberg, 3 Oct 2025




Technical Analysis /Appendix

Technical Analysis

S&P 500 Index NASDAQ Index STOXX Europe 600 Index Nikkei 225 Index
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Market Monitor
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Market Monitor

U.S. Citi Economic Surprise

VIX Index VIX Term Structure Index* U.S. Citi Inflation Surprise Index*
60 100 80
22 60
45 50
40
20
30 0 20
0
15 18 -50
3 Sep -20
3 Oct
0 16 -100 -40
2021 2022 2023 2024 2025 1M oM 3M aM 5M 6M 2021 2022 2023 2024 2025 2021 2022 2023 2024 2025
TED Spread (bps) U.S. Dollar Index EUR to USD USD to JPY
0.6 120 1.25 170
115 1.20 160
0.4 110 115 150
105 1.10 140
0.2 100 130
95 1.05
0.0 920 1.00 120
85 0.95 110
-0.2 80 0.90 100
2021 2022 2023 2024 2025 2021 2022 2023 2024 2025 2021 2022 2023 2024 2025 2021 2022 2023 2024 2025

Source: Bloomberg, 3 Oct 2025 *The Citi Economic/Inflation Surprise Index measures the deviation between economic data/actual inflation and market expectations. A rising index indicates economic improvement/inflation
exceeding market expectations. 33
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Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the
distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as
an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and
market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the
prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such
information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether
investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained
herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.
Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGI, its affiliates or their
respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any
person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGlI, its affiliates or their respective directors, officers, employees and
representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in
relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures
Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a
recommendation or assurance of the product's commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional
investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent
professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services
to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any
securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The
issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit
ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to
sell the bond before its maturity; (iii) Interest rate risk — When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than
your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit
made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read
the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before
making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You
should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with
respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand
the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based
on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.
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