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► After its Sept 19 meeting, the BOJ said it will sell

¥37tn ETF holdings (book value), with planned

sales of ¥330bn annually (book value) or ¥620bn

(market value). The move marks another step away

from ultra-loose policy, signaling confidence in the

economy.

► The ETFs’ market value is about ¥84tn, equivalent

to 7% of TOPIX constituents. The pace is similar to

the stock disposals completed in July, which had

little impact on equities. But with much larger ETF

holdings, full exit at this pace would take over 110

years, raising concerns of potential acceleration

later.

► Japanese corporate reforms have progressed, with

buybacks rising sharply since 2023, reaching ¥20tn

annually. This is expected to offset BOJ sales.

JPMorgan estimates if constituent firms absorb BOJ

sales via buybacks, holdings could be halved within

five years, but this would erode the positive effect of

buybacks on share prices.

► The market expects sales to start as early as 2025.

Given the gradual initial pace, impact on Japanese

equities should be limited.

Source: Bloomberg, JP Morgan

BOJ to Sell ¥37tn ETF Holdings; Current Pace Would Take 100+ Years to Exit

Chart of the Week

Chart of the Week

BOJ Began ETF Purchases in 2010, Gradually 
Halted After Pandemic

BOJ’s Rising Shareholdings Add Pressure on 
Equities
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Powell Flags Rich Valuations, U.S. Small Caps Lead Pullback as Rate-Cut Bets FadeMarket Recap

RecapMajor Stock Markets

► Fed Chair Powell highlighted elevated equity

valuations, weighing on sentiment. With 2Q GDP

growth revised up to 3.8% YoY, stronger

momentum curbed rate-cut expectations, prompting

profit-taking in earlier rate-cut-driven rallies. U.S.

small caps, more rate-sensitive, saw steeper

declines.

► Breaking down the data, 2Q GDP growth of 3.8%

beat the 3.3% forecast, driven by resilient

consumption and capex, while a sharp drop in

imports narrowed the trade deficit, contributing 4.83

ppts to GDP and reversing prior weakness. More

recent indicators point to softening momentum: Sept

S&P Global manufacturing PMI fell to 52.0 from

53.0, and services PMI eased to 53.9 from 54.5,

marking a second month of cooling activity.

► On corporates, Nvidia announced a $500mn

investment in Intel to co-develop AI chips. BofA

cautioned results will take time, with Intel’s foundry

business still facing client shortages.
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Bond Rally Reverses on Profit-Taking; Gold Consolidates at Highs

Bond/ Commodities/ Forex Recap

► Fed officials delivered diverging views: new

Governor Miran saw policy as overly tight and

backed steep cuts; St. Louis Fed’s Musalem said

stance is near neutral; Atlanta’s Bostic opposed an

October cut given inflation remains above target;

Cleveland’s Hammack warned easing too much

could risk overheating.

► Overall, gains driven by rate-cut expectations saw

profit-taking this week. Bonds broadly retreated, the

dollar firmed, while gold consolidated at elevated

levels. Solid economic data supported oil and

copper prices.

Performance of Bonds (%) Performance of Commodities and Currencies (%)

UST 10Y

UST 2Y

Global IG 

U.S. IG 

EU IG 

Asia IG 

Global HY

U.S. HY 

EU HY 

Asia HY 

EM (Local)

EM (USD)

WTI Crude

Gold

Natural Gas

Iron Ore

Copper

Agriculture

Bitcoin

DXY 

EUR

AUD

JPY

CNY

3 Months (%) 1 Week (%)1 Week (%)

~~



6

► On Sept 18, Trump and Sunak signed the “Tech

Prosperity Agreement” covering AI, commercial

nuclear power, and quantum computing. In nuclear,

the deal includes joint R&D, shared licensing

pathways, and a target to end reliance on Russian

nuclear fuel by end-2028.

► Russia currently provides ~30% of U.S. enrichment

services and over 40% globally. Following the May

2023 U.S. ban on Russian uranium imports,

combined with the new UK-U.S. agreement and

strained U.S.-Russia ties, we expect nuclear

development to bifurcate: East (China/Russia) vs

West (U.S./UK/France). The U.S. and UK are set to

secure alternative Western suppliers to fill the gap

and meet rising demand.

► As noted in our June 30 report, upstream nuclear

supply chain reform continues to offer investment

opportunities, supported by lower financing costs as

the Fed resumes rate cuts. However, given recent

outperformance in nuclear and uranium names—

with some stocks at multi-year highs and stretched

valuations—short-term profit-taking may emerge,

leading to elevated volatility. Medium- to long-term

investors may await better entry levels.

UK-U.S. Pact Deepens Nuclear Cooperation; Sector Overbought Near Term, 

Long-Term Positive

What’s Trending

What’s Trending

Source: CEIC, Bloomberg

U.S. Aims to Cut Reliance on RussiaIn the UK, Nuclear Share Still Has Room to Rise
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► Since OpenAI unveiled ChatGPT in late 2022, U.S.

tech majors have poured massive capital into AI.

Meta, Google, Amazon, and Microsoft together

account for about half of total market capex. Their

strong share performance and aggressive spending

have sparked debate over a potential tech “bubble.”

► In 2023, the four spent $230bn in capex. AI

applications are driving demand for data centers

and energy facilities, boosting jobs and productivity,

supporting U.S. GDP growth. Yet relative to nominal

GDP, the capex equates to only ~1%.

► Robust earnings and cash flow underpin these

investments. However, since 2023 capex has

surged, leaving free cash flow roughly back at pre-

pandemic levels. On valuation, their trailing and

forward P/E multiples remain well below the 50–60x

seen in tech stocks before the 2000s dot-com crash.

Unlike then, today’s tech giants operate with more

mature and sustainable business models.

AI Giants’ Heavy Capex Fuels High Expectations

In Focus

In Focus

對等關稅宣布後，內需防禦股獲利下修幅度最少 Capex Share of Cash Flow RisingAI Big Four Capex Equals ~1% of GDP
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Asia Tech May Offer More Effective Diversification in AI Allocation

In Focus

► Over the past year, the four U.S. tech giants posted

average earnings growth of 34%, outpacing the

Nasdaq 100 and S&P 500. While valuations are high,

growth justifies the multiples. In contrast, the Nasdaq

100 and S&P 500 trade at lower valuations but with

weaker earnings growth, making them less attractive.

► Bloomberg’s 12-month forecasts show a similar

picture: the big four’s growth outlook supports relative

valuation appeal. Broader U.S. earnings forecasts are

less upbeat, so we maintain a neutral stance on U.S.

equities overall.

► U.S. tech majors have strong profitability and growth

potential, but dominance is concentrated in a handful

of firms, raising risk. High expectations also make

them harder to meet, reinforcing the case for

diversification.

► Asia-Pacific tech stocks trade at lower valuations and

add regional diversification. With the Fed entering a

rate-cut cycle, a weaker USD should support non-U.S.

inflows. Moreover, Asia’s tech sector spans not just

software applications but also component producers,

offering broader exposure across the AI value chain.

Source: Bloomberg
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Growth Potential, but Advantages Concentrated 

Asia Tech Stocks May Offer More Effective 
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► 市場策略思維

Asset Strategy

Asset Type Market View Preferred Assets

In FocusAsset Strategy

Equities

 he Fed’s renewed easing cycle, coupled with surging AI-related demand, has lifted global equities to record highs and fueled

strong risk appetite. However, U.S. labor market weakness remains a key economic risk. We suggest a balanced allocation

across sectors with investment flexibility to adapt to market shifts. At this stage, investors may add high-quality stocks, while

long-term focus should stay on AI themes. Within tech, software and cybersecurity are favored, with staggered entry on

pullbacks. Growth stocks and U.S. small caps may serve as short-term trades under loose monetary policy.

 In Europe, fundamentals are improving and valuations remain cheaper than U.S. equities. UK and German equities, less

exposed to trade shocks, are preferred. In Japan, following Shigeru Ishiba’s resignation, new leadership candidates appear

more neutral or dovish on monetary policy, a short-term positive. Longer term, wage growth is supporting the economy, and a

tariff deal has been reached. We remain positive on domestic demand stocks and banks.

Strategy: Quality stocks to buffer 

volatility; long-term focus on AI, 

software, and cybersecurity; buy 

gradually on dips

Regions: European, U.K., Japan 

domestic demand and banks

Bonds

 U.S. data shows slowing growth, weakening jobs, and sticky inflation. The Fed cut rates by 25 bps in September, with room

for two more cuts by year-end. The dot plot signals only one cut in 2025, implying less easing than markets expected. Short-

to medium-term high-grade bonds offer opportunities to lock in yields. Within IG, A-rated or above industry leaders are

preferred, with relatively attractive risk-adjusted spreads in financials, industrials, energy, utilities, and telecom.

 The USD remains weak, favoring diversification into non-USD bonds. EUR- and SGD-denominated IG bonds are

recommended for risk hedging.

Duration: Short-to-medium IG bonds 

for yield lock-in

Sector: Financials, industrials, 

energy, utilities, telecom

Forex
 With U.S. labor market cooling and the Fed starting its September rate-cut cycle, the dollar index is trending lower, with a

medium- to long-term weak bias. Non-USD currencies such as EUR, JPY, and GBP are trading with an upward tilt.

USD: Weak, consolidating

EUR, JPY, GBP: Gradual upside with 

swings

Commodity
 A weaker dollar, lower rates, inflation risks, and fiscal deficit pressures—combined with ongoing central bank and market

gold purchases—support further upside for gold. Gradual accumulation on pullbacks is recommended.
Gold: Bullish
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China’s Autonomous Driving OpportunityProduct Spotlight

Products

HK Equities

HK & China Concept Equities

Year One: Policy and Market Outlook

2025 marks China’s first year of autonomous driving. In mid-September, Beijing released

the Intelligent Connected Vehicle Development Plan, accelerating rollout of L3 and L4

applications across passenger cars and public transport. By 2030, 20% of new cars are

expected to be fully driverless, with 70% equipped with advanced ADAS.

China’s Robotaxi Goes Global

Robotaxi, at the forefront of commercialization, is expanding abroad. Chinese firms are

deploying fleets via international platforms, with initial launches in Asia and the Middle East

by year-end. Pilot programs are also extending to Europe, signaling a shift from domestic

testing to international expansion.

LiDAR Dominates Tech and Adoption

LiDAR, the core sensor, is now led by Chinese suppliers globally. Digital LiDAR has

secured mass-production orders from multiple OEMs, strengthening cost and reliability

advantages. The global auto LiDAR market is projected to reach multi-billion USD by 2030,

with China driving most incremental growth through EV scale and rapid iteration. The co-

evolution of LiDAR and Robotaxi will accelerate penetration in L3 and L4 applications.

Global Autonomous Driving Market Size (USD)

$174.50 Billion
$9.3 Billion

L4 or above
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Hesai (2525)

Source: Bloomberg

Closing Price HK $228 Target Price HK $286

The group develops, manufactures, and sells 3D LiDAR solutions. Financials

ProductsHK & China Concept Equities

Pick-and-Shovel Play: Investing in the Track, Not the Racer

In the fierce race toward smart mobility, betting on a single automaker’s success 

is risky. Instead, LiDAR—an indispensable technology for all players—offers 

higher certainty. As a global market leader, Hesai plays the role of “pick-and-

shovel” supplier. Beyond autonomous driving, emerging themes such as 

humanoid robots also rely on LiDAR, placing Hesai at the center of future tech 

adoption.

Policy Tailwinds: L3 Unlocks Huge Market

China’s conditional approval of L3 autonomous driving removes key barriers for 

ADAS commercialization. As the critical sensor for smart driving, LiDAR’s 

penetration rate and per-vehicle adoption are set to rise rapidly, triggering a 

demand surge.

Traditional Automakers Drive Scale

Leading Chinese automakers—Changan, Chery, and Great Wall—are 

accelerating smart transformation. With combined annual sales over 6.5m 

vehicles, if 20% shift to smart models, this alone would create ~2m units of LiDAR 

demand. This supports Hesai’s shipment CAGR forecast of 36% over the next six 

years.

Attractive Valuation, Strong Earnings Outlook

The stock trades at 28x 2027E P/E. We set a target price of HK$286, implying 

34x, backed by projected EPS CAGR of 63% over the next five years.

2022 2023 2024 2025F 2026F

Revenue

(CNY Billion)
1.9 2.1 3.2 4.8 6.5

Revenue YoY N/A 10.7 56.0 47.6 35.7

EPS (CNY) -1.93 0.1 2.2 4.9 7.6

EPS YoY N/A N/A 2,130.0 118.8 54.9

ROE(%) N/A 0.0 6.3 11.6 16.1

LiDAR Yearly ProductionEBITDA Profit Margin (%)

PEG
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WeRide, Inc. (WRD)

Source: Bloomberg

Tech Export + Ecosystem Partnership Model

WeRide has built a Robotaxi and Robobus portfolio across China, the UAE, 

Southeast Asia, and Saudi Arabia, advancing L4 commercialization through a 

“tech export + ecosystem partnership” model. Revenue comes from ride-hailing 

platform revenue-sharing and system licensing, while WeRide provides AV 

hardware/software R&D, fleet operations, and maintenance, forming a full 

business ecosystem.

First-Mover Advantage Abroad with Broadest Licensing

WeRide is the pioneer in expanding L4 autonomous driving internationally. By 

March 2025, it had deployed fleets in 30 cities, spanning robotaxis, driverless 

buses, and street sweepers, with 1,300 vehicles in operation—one-third overseas. 

It remains the only AV company licensed in seven countries, underscoring its 

global ambition and market recognition.

Scaling Robotaxi via Platform Partnerships

WeRide partnered with Uber and Grab to roll out Robotaxi services directly via 

their apps. Platforms handle fleet operations, shortening time-to-market and 

allowing WeRide to focus on core AV technology. Management targets several 

thousand additional vehicles in operation next year, with growing hardware and 

service revenues cementing robotaxis as the company’s main revenue driver.

Closing Price HK $10.91 Target Price HK $ N/A

WeRide, Inc. is a holding company engaged in autonomous vehicle sales,

including self-driving buses, robotaxis, street-cleaning vehicles, and related

sensor kits.

Financials

Products

2022 2023 2024 2025F 2026F

Revenue

(100 M CNY)
- 3.61 6.54 15.3 41.5

Revenue YoY - - 81.3 133.8 171.5

EPS (CNY) - -8.54 -1.39 -2.38 0.3

EPS YoY - - - - -

Cash & Equiv

(100M CNY)
16.6 42.7 22.7 21.2 10.3

EV / EBITDA (RHS)
EV / EBITDA 

HK & China Concept Equities

Gross Margin (%)
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Pony.ai, Inc. (PONY)

Source: Bloomberg

Asset-Light Strategy

JV with Toyota China and GAC Toyota supports RoboTaxi rollout. Pony.ai is 

shifting toward asset-light operations, focusing on AV tech and services while 

automakers hold fleet assets. Dual-track commercialization through its “PonyPilot” 

app and third-party ride-hailing platforms. Revenue mainly from fare-sharing and 

service fees.

Full Permits in China, Expanding Abroad

First to secure driverless permits across all tier-1 Chinese cities, already running 

24/7 services in Guangzhou. Overseas pilots in Dubai, South Korea, and 

Luxembourg. Fleet totals 400 RoboTaxis, targeting 1,000 by year-end.

RoboTruck as Key Growth Driver

Holds China’s first cross-province RoboTruck permit. Partnering with SANY

Heavy Industry and Sinotrans, with 190 trucks operating hub-to-hub routes.

RoboTrucks can cut long-haul costs by ~50% through reduced labor and fuel,

easing driver shortages and raising logistics efficiency. Management sees freight

automation as a major long-term growth engine.

Closing Price US $21.31 Target Price US $ N/A

Pony.ai develops autonomous driving software and infrastructure enabling

vehicles to sense, predict, and act.
Financials

Products

2022 2023 2024 2025F 2026F

Revenue

(USD 100M)
0.71 0.75 0.82 1.05 2.01

Revenue YoY 5.14 4.35 9.27 28.48 91.24

EPS (USD) -1.32 -1.34 -0.55 -0.53 -0.5

EPS YoY - - - - -

CapEx

(USD M)
- 11.4 49.8 38.2 51.6

EV / EBITDA (RHS)
EV / EBITDA 

HK & China Concept Equities

Gross Margin (%)
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Source: Bloomberg

Nuclear Power Emerges as U.S. Strategic Priority

U.S. Equities Products

► Fed Chair Powell said policy remains slightly restrictive after last week’s cut, with future

moves dependent on data, outlook, and risks. He also warned equity valuations appear

elevated by many measures.

► Core PCE rose 0.2% MoM and 2.9% YoY in Aug, in line with expectations. U.S. 2Q25 GDP

grew 3.8% annualized, above the prior 3.3% estimate and the strongest since 3Q23.

Durable goods orders jumped 2.9% MoM to $312.1bn, beating forecasts and reversing

July’s -2.7%. Aug existing home sales dipped 0.2% MoM to a 4.0mn annualized pace,

slightly above expectations.

► In May, President Trump issued an executive order to lift U.S. nuclear capacity from

~100GW to 400GW by 2050. The order also designated AI data centers as critical defense

infrastructure and directed the DOE to deploy advanced reactors by 2027. During his UK

visit last week, Trump signed a nuclear cooperation pact, accelerating investment and

SMR development. Uranium prices have since resumed their uptrend. Looking ahead,

nuclear is set to remain a core U.S. strategic growth sector, with positive medium- to long-

term prospects.

US Equities

Uranium futures price (USD/lb)



15

Cameco (CCJ)

Source: Bloomberg

Closing Price US $85.58 Target Price US $100.0

U.S. Equities Products

Tightening Uranium Market

Global uranium demand is forecast to rise 28% by 2030 and more than double by

2040, driven by decarbonization, data center power needs, and nuclear policy

shifts. Supply is expected to halve in the 2030s, highlighting looming shortages.

With uranium futures above $80/lb and producers curbing output, Cameco is

positioned to benefit from structural undersupply.

Expanding Along the Value Chain

Cameco is diversifying from mining into conversion and advanced nuclear

technology. A 2028–36 supply contract with Slovenské Elektrárne secures long-

term revenue and cements its role in Central Europe’s low-carbon grid. As the

U.S. and UK target eliminating Russian fuel reliance by 2028, Cameco stands to

gain from supply-chain realignment.

Policy Tailwinds and Capital Inflows

U.S. initiatives aim to quadruple nuclear capacity, establish uranium reserves, and

expand nuclear support frameworks. Rising AI-driven power demand reinforces

nuclear as the only scalable carbon-free baseload option. Physical uranium funds

are also absorbing supply, enhancing producers’ pricing power to Cameco’s

advantage.

Strong 2QFY25 Earnings

Revenue rose 46.7% YoY to $877mn, beating estimates by $288.7mn. Non-

GAAP EPS came in at $0.71, topping consensus by $0.34. FY25 guidance calls

for 22.4mn lbs uranium output, 3.7mn lbs JV Inkai purchases, and 1,300–1,400 tU

from fuel services.

Cameco explores, develops, mines, refines, converts, and manufactures uranium,

supplying fuel for nuclear power reactors worldwide.
Financials

Source: Bloomberg; 2025/26F are market estimates

2022 2023 2024 2025F 2026F

Revenue

Growth(%)
26.6 38.5 21.2 10.1 5.8

EBITDA(%) 10.3 20.2 24.8 54.1 59.4

EPS 

(CAD)
0.35 0.83 0.58 1.57 2.09

Net Profit 

Margin(%)
7.7 14.0 8.1 20.1 26.5

P/E & P/B

(USD)

Uranium Market Outlook

1-Year Price
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Centrus Energy (LEU)

Source: Bloomberg

Closing Price US $305.35 Target Price US $350

U.S. Equities Products

Supplies nuclear fuel and services, operating through two segments: Low-
Enriched Uranium (LEU) and Technical Solutions. LEU accounts for most
revenue, primarily from the U.S., and includes separative work unit sales and
uranium sales..

Financials

Source: Bloomberg; 2025/26F are market estimates

2023 2024 2025 2026F 2027F

Revenue

Growth(%)
-1.5 9.0 38.0 4.6 8.8

EBITDA(%) 24.0 19.7 13.6 20.6 18.0

EPS 

(USD)
3.41 5.62 4.48 4.55 3.94

Net Profit 

Margin(%)
17.4 27.2 16.6 18.1 14.4

P/E & P/B

(USD)

HALEU Est Demand

1-Year Price

Strategic Partnerships and Expansion

Centrus is working with Korea Hydro & Nuclear Power (KHNP) and POSCO 

International to explore potential investment in expanding its Piketon, Ohio 

enrichment facility. The collaboration aims to strengthen U.S.-Korea civil nuclear 

ties and pursue supply agreements for both LEU and High-Assay LEU (HALEU). 

This underscores rising demand for U.S.-owned enrichment capacity and paves 

the way for private capital participation.

Competitive Edge in HALEU

HALEU, enriched to 5–20% U-235, is seen as a critical fuel for next-gen reactors, 

including small modular designs, offering greater efficiency and less waste than 

conventional LEU. Centrus is the only U.S. company licensed by the NRC to 

produce HALEU, giving it a unique position to capture this emerging market 

despite strict regulatory hurdles.

2Q25 Results

Revenue fell 18.3% YoY to $154.5mn, while net income slipped 5.6% to $28.9mn. 

EPS declined to $1.63 vs $1.89 a year ago. Backlog stood at $3.6bn, with 

deliveries extending to 2040, including $2.1bn in LEU sales and $0.9bn in 

technical services.

Valuation

Bloomberg’s 12M average target price is $244.62, with a high of $310 and low of 

$108.
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100

150

200
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指數走勢，標準化以2024/9/25=100

台灣加權指數 台灣電子類股指數
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Index Est P/E

台灣加權指數預估市盈率 台灣電子類股指數預估市盈率

Short-Term Volatility After Gap-Up Rally

After surging to record highs on strong volume last Tuesday, the Taiex turned volatile—falling

Thursday and closing lower Friday. Unless turnover recovers above the 20-day average, the

index is likely to remain in a high-level consolidation. As long as the Sept 11 low of 25,174

holds, the broader uptrend remains intact.

Electronics Lead; Focus on Semiconductors

Electronics continue to dominate, with large-cap techs holding bullish structures. Key themes

include semiconductor packaging materials, memory, passive components, optical

communications, and substrates. Financials remain steady, supporting the bull trend.

Defense, Aerospace in Focus

The Sept 18 Defense & Aerospace Expo spotlighted unmanned vehicles, driving interest in

defense/aerospace, particularly drone-related names. With divergence across sectors and

stocks, investors should target companies with supportive news flow that are holding short-

term averages or breaking out after consolidation.

Taiwan Stocks Pull Back After Record Highs, Bullish Structure Intact

TW Equities Products

TW Equities

Taiwan Weighted Index and Taiwan Electronics Sector Trends & Est. P/E 

Taiwan Weighted Index Taiwan Weighted Index (Electronics)

Index, 25 Sep 2024 = 100

Source: Bloomberg

Taiwan Weighted Index Est P/E Taiwan Weighted Index Est P/E (Electronics)
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TECO Electric (1504 TT)

Financials Valuations

As of 25 Sep 2025 1Wk 1M 3M 6M YTD 1Y

Return (%) 19.01 33.29 105.61 95.84 89.46 98.99

2022 2023 2024 2025F 2026F

EPS (NTD) 11.80 11.53 15.95 19.42 22.67

EPS 

Growth (%)
5.8 -2.2 38.3 21.7 16.7

P/E Ratio 26.6 27.2 19.7 16.1 13.8

ROE (%) 15.4 14.1 17.9 20.3 22.6

Source: Company data, estimates of KGI analyst

Alliance with Foxconn, Tapping U.S. Stargate Project

Teco and Foxconn are partnering on the U.S. Stargate project, targeting 10GW of 

data center capacity by 2029, with 5.5GW led by Softbank (Japan). Foxconn has 

set up an Ohio JV with Softbank to produce equipment, boosting chances of 

winning most orders.

U.S. Data Center Contribution from 2H26

Stargate will gradually adopt modular data centers, implying Foxconn must also 

deliver M&E systems. With Foxconn holding 10% of Teco, we see high probability 

Teco will take on related M&E work. Revenue contributions are expected from 

2H26.

1-Year Price

Revenue Sources and Regions

Current5Y Avg.

P/E

P/B

TW Equities Products

Price

Teco manufactures home appliances, industrial motors, and smart cards.
Products include AC units, refrigerators, washing machines, TVs, compressors,
stepper and gear motors, and generators.

Key Features

Source: Bloomberg

26.8 101.5

12.03 38.52

0.67 3.1
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52.4%

19.0%

21.4%

7.2%

Engine &
Equipment

Car Motor

Home
Improvement

Analog IC

52.7%

17.7%

17.5%

12.1%
Taiwan

Americas

Others



19

Source: Bloomberg

ELITE ADVANCED LASER (3450 TT)

TW Equities

Financials Valuations

Products

2022 2023 2024 2025F 2026F

EPS (NTD) 1.32 -0.52 3.82 6.72 11.97

EPS 

Growth (%)
-48.3 -139.7 0.0 75.8 78.2

P/E Ratio 27.84 N.A. 75.13 42.82 25.67

ROE (%) 4.8 2.0 13.5 21.3 34.6

Source: Company data, estimates of KGI analyst

Revenue Sources and Regions

P/E

P/B

Current5Y Avg.

Price

1-Year Price

As of 25 Sep 2025 1Wk 1M 3M 6M YTD 1Y

Return (%) 20.80 31.88 28.17 -1.44 -4.88 44.44

Elite Advanced Laser Corp. manufactures, wholesales, and retails electronic
components.

Key Features

3Q25–4Q25 Demand Recovery; COS Growth

U.S. cloud customers are set to resume orders in 3Q25–4Q25. Elite Advanced 

Laser has adequate inventory to meet demand. COS (chip-on-submount) 

business is growing with rising laser packaging demand, with capacity to increase 

3–4x YoY by 4Q25.

2026 Outlook Brightens

COS expansion will accelerate in 2026 as U.S. optical-communication clients 

sustain strong demand. Subsidiary Eyon’s 800G optical transceiver shipments will 

also ramp up, lifting revenue and earnings. We raise 2026 revenue forecast to 

NT$13.7bn and EPS to NT$11.97.

100.0%

Semiconductor
Components

160

210

260

310

360

09/2024 01/2025 05/2025 09/2025

81.6%

18.4%

Taiwan

China

34.45 338.5

13.51 75.13

1.25 11.13
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AI Giants’ Heavy Capex, Rich Valuations Drive Search for Peripheral Opportunities

ProductsMutual Funds/ETFs

► JPMorgan Pacific Technology Fund

 Focused on Asia-Pacific tech leaders in China, Japan, Taiwan, India, and Korea, 

capturing growth potential outside the U.S. tech sector.

 Employs bottom-up stock selection, one of the few funds dedicated to Asia tech equities.

 Top 10 holdings account for ~36% of AUM; top 3 include Tencent, TSMC, and SK Hynix.

Mutual Funds/

ETFs

Source: Bloomberg

Features
 Focused on Asia-Pacific tech leaders in China, Japan, Taiwan, India, and 

Korea, capturing growth potential outside the U.S. tech sector.

AUM USD 663 Million

3M/YTD

Return
28.33% / 37.39%

Sectors

(%)

Info. Tech.

Communication Services

Industrials

Discretionary

Financials

41.9

25.7

14.8

9.8

5.7

Regions

(%)

China

Japan

Taiwan

India

Singapore

33.3

25.4

12.3

7.8

6.5

Holdings

(%)

Tencent Holdings

TSMC

SK Hynix 

Nintendo Co.

Sea Ltd.

5.8

5.5

4.9

4.1

3.9

Product JPMorgan Pacific Technology Fund
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JPMorgan Pacific Technology Fund

The fund seeks long-term capital growth by investing at least 70% of net assets

in securities of technology-related companies (including media and

communications) in the Pacific region, including Japan.

Profile

ProductsMutual Funds/ETFs

Inception Date 1997/8/15 AUM USD 663 Mil

Morningstar

Category
Equities – Tech

Fund

Category
Equities

Morningstar

Rating
★★

3Y Stand. 

Dev. (Ann.)
26.26%

Top-5 Holdings (%)

Tencent Holdings 5.8

TSMC 5.5

HK Hynix 4.9

Nintendo Co 4.1

Sea Ltd 3.9

As of 23 Sep 2025 1M 3M YTD 1Y 3Y 5Y

USD Cumulative Return (%) 11.17 28.33 37.39 43.64 66.75 77.23

Quartile Ranking 

Within Category
1 1 1 1 2 3

Source: JP Morgan Asset Management

3 Year NAV

Focus on Asia-Pacific Tech Growth

Unlike most tech funds tilted toward the U.S., this fund targets China, Japan, 

Taiwan, India, and Korea—key players in the global supply chain with strong growth 

potential.

Trusted Asset Management Brand

Backed by JPMorgan Asset Management’s global research platform, providing 

cross-market and cross-sector insights to support disciplined investment decisions, 

robust strategy, and risk controls.

Diversified Holdings

The fund invests across multiple Pacific markets. Top 10 holdings make up ~36% of 

the portfolio, with no single position above 10%, reducing company- and region-

specific risks.

Sectors

50.0

70.0

90.0

110.0

130.0

2022/9/23 2023/9/23 2024/9/23 2025/9/23

42%

26%

15%

10%

6% 2%

1%

Info. Tech.

Communication
Services
Industrials

Discretionary

Financials

Basic Materials

Liquid Assets

33%

25%

12%

8%

7% 6%
5%

4%
1%

China

Japan

Taiwan

India

Singapore

South Korea

Australia

Hong Kong

Liquidity Asset
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Fed’s Rate-Cut Cycle Supports Bonds; Continue Allocating to High-Quality Credit

Bonds Products

Bonds

► CKHH 4.25 09/26/30 (USD)

 Guaranteed by CK Hutchison Holdings (1 HK), a Hang Seng Index constituent with a

diversified portfolio across developed markets. 1H24 EBITDA mix: Infrastructure

(28%), Telecom (22%), Ports & related services (15%), and Retail (14%). Net profit

attributable to shareholders rose 11% YoY to HK$11.3bn.

 The company maintains strong liquidity, with ~HK$130bn in cash and equivalents

versus ~HK$19bn short-term debt. Net debt/EBITDA has stayed below 4x since 2022,

reflecting prudent financial management.

 The bond carries solid ratings of A2/A/A- from Moody’s, S&P, and Fitch. With limited

issuance of high-quality Asian bonds, technical support for spreads is favorable.

ISIN USG21913AA93

Features

The company maintains strong liquidity, with ~HK$130bn in 

cash and equivalents versus ~HK$19bn short-term debt. Net 

debt/EBITDA has stayed below 4x since 2022, reflecting 

prudent financial management.

Maturity Date 2030/9/26

Next Call Date 2030/8/26

Coupon (%) Fixed/4.25/Bi-annual

Currency USD

Years to Maturity 5.01

Credit Rating 

(Moody’s/Fitch/S&P)
A2/A-/A

Seniority Senior Unsecured

YTM/YTC

(%)
4.31/4.31

Product
CKHH 4.25 09/26/30 

(CK Hutchison Holdings)(USD)

Source: Bloomberg
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(bps)

CK Hutchison (CKHH 4.25 09/26/30)

Profile Overview

Bonds Products

Name CKHH 4.25 09/26/30 ISIN USG21913AA93

Maturity Date 2030/9/26
Remaining 

Maturity
5.01

Coupon(%) Fixed/4.25/Bi-annual YTM/YTC(%) 4.31/4.31

Currency USD

Min. 

Subscription/

Increment

200,000/1,000

Ratings
(Moody's/Fitch/S&P)

A2/A-/A Seniority Senior Unsecured

Financials 2022 2023 2024

EBITDA Margin (%) 20.30 24.43 23.19

Free Cash Flow (USD 100M) 41.92 38.02 43.39

Net Debt/ EBITDA 4.03 3.20 3.08

 The company maintains strong liquidity, with ~HK$130bn in cash and equivalents

versus ~HK$19bn short-term debt. Net debt/EBITDA has consistently stayed below

4x since 2022, reflecting prudent financial discipline.

 The bond is rated A2/A/A- by Moody’s, S&P, and Fitch. Given limited issuance of

high-grade Asian bonds, technical support for spreads is expected to remain

favorable.

This USD bond is guaranteed by CK Hutchison Holdings (1 HK), a Hang Seng Index

constituent with a geographically diversified portfolio across developed markets. In

1H24, EBITDA mix was Infrastructure (28%), Telecom (22%), Ports & related services

(15%), and Retail (14%). Net profit attributable to shareholders rose 11% YoY to

HK$11.3bn.

Spread (Left Axis)

Price (Right Axis)

Source: Bloomberg; 25 Sep 2025

Price (New Issued Bond)
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Monday Tuesday Wednesday Thursday Friday

Monday Tuesday Wednesday Thursday Friday

Key Economic Data / Events

AppendixKey Economic Data / Events

Appendix

Source: Bloomberg

► SEP 2025

22 23 24 25 26

• U.S. Aug JOLTs Job Openings

(Est:7,100k Prev:7,181k)

• U.S. Sept Consumer Confidence

(Est:95.8 Prev:97.4)

• Japan Aug Industrial Production 

MoM Flash

(Est:-0.8% Prev:-1.2%)

• Japan Aug Retail Sales YoY

(Est:1.2% Prev:-1.6%)

• China Sept MfgPMI

(Est:49.6 Prev:49.4)

• China Sept Services PMI

(Est:50.2 Prev:50.3)

• U.S. Weekly Initial Jobless 

Claims

(Prev:218k)

• U.S. Aug Durable Goods Orders 

MoM Final

(Prev:-2.7%)

• Eurozone Aug Unemployment 

Rate

(Prev:6.2%)

• U.S. Sept Nonfarm Payrolls

(Est:50k Prev:22k)

• US Sep Unemployment

(Est:4.3% Prev:4.3%)

• U.S. Sept ISM Services PMI

(Est:52.0 Prev:52.0)

• Japan Aug Unemployment

(Est:2.4% Prev:2.3%)

• Japan Aug Job-to-Applicant 

Ratio

(Est:1.22 Prev:1.22)

• Eurozone Aug PPI YoY  

(Prev:0.2%)

• Eurozone Sept Consumer 

Confidence Final

(Prev:-15.5)

• U.S. Sept ADP Employment

(Est:50k Prev:54k)

• U.S. Sept S&P Global Mfg PMI

(Prev:53.0)

• U.S. Sept ISM Mfg PMI

(Est:49.2 Prev:48.7)

• Japan Sept S&P Global Mfg PMI 

Final

(Prev:49.7)

• Eurozone Sept HCOB Mfg PMI 

Final  (Prev:50.7)

• Eurozone Sept CPI YoY Flash

(Prev:2.0%)

• U.S. Sept S&P Global Mfg PMI

(Act:52.0 Est:52.2 Prev:53.0)

• U.S. Sept S&P Services Mfg PMI

(Act:53.9 Est:54.0 Prev:54.5)

• Eurozone Sep HCOB Mfg PMI

(Act:49.5 Est:50.7 Prev:50.7)

• U.S. Weekly Initial Jobless 

Claims

(Act:218k Est:233k Prev:232k)

• U.S. Q2 GDP QoQ

(Act:3.8% Est:3.3% Prev:-0.6%)

• U.S. Aug Durable Goods Orders 

MoM Flash

(Act:2.9% Est:-0.3% Prev:-2.7%)

• U.S. Aug PCE YoY

(Est:2.7% Prev:2.6%)

• U.S. Aug Core PCE YoY

(Est:2.9% Prev:2.9%)

• U.S. Sept UoM Consumer 

Confidence 

(Est:55.4 Prev:58.2)

• Japan Sept Tokyo CPI YoY

(Act:2.5% Est:2.8% Prev:2.5%)

• Eurozone Sept Consumer 

Confidence

(Act:-14.9 Est:-15.0 Prev:-15.5)

• U.S. Aug Building Permits Final

(Act:1,330k Est:1,312k

Prev:1,362k)

• Japan Sept S&P Global Mfg PMI

(Act:48.4 Prev:49.7)

• Japan Aug Machine Tool Orders 

YoY Final

(Act:8.5 Prev:3.6)

► OCT 2025

29 30 1 2 3
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YTD Major Market / Asset Performance

Equities & Bond Markets YTD Performance (%) Currencies and Commodities Market YTD Performance (%)

AppendixYTD Performance 

~ ~

Current Current

S&P 500 

NASDAQ

STOXX Europe 600

Nikkei 225

Shanghai Composite

TAIEX

EM Index

UST 10Y 

UST 2Y

Global IG Bonds

Global HY Bonds

EM Bonds (USD)

~~

USD Index

EUR

JPY

AUD

Onshore CNY

NTD

EM Currency

BTC

ETH

WTI Crude

Spot Gold

Base Metals

44.9



26
Source: Bloomberg, 26 Sep 2025

Technical Analysis

AppendixTechnical Analysis

S&P 500 Index NASDAQ Index STOXX Europe 600 Index Nikkei 225 Index

Shanghai Composite Index MSCI Emerging Markets Index Gold WTI Crude

 Current: 6,604

 60MA: 6,419

 Current: 22,384

 60MA: 21,405

 Current: 45,692

 60MA: 42,075

 Current: 550

 60MA: 550

 Current: 1,343

 60MA: 1,271

 Current: 65.2

 60MA: 64.9

 Current: 3,740

 60MA: 3,452

 Current: 3,845

 60MA: 3,704
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Market Monitor

AppendixMarket Monitor

U.S. CPI YoY (%) U.S. 10-Year Treasury Yield (%) U.S. Treasury Yield Spread (bps) U.S. Treasury Yield Curve (%)

USD IG Credit Spread (%) USD HY Credit Spread (%) USD EM Credit Spread (%) USD Asia Credit Spread (%)

Source: Bloomberg, 26 Sep 2025
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Source: Bloomberg, 26 Sep 2025 *The Citi Economic/Inflation Surprise Index measures the deviation between economic data/actual inflation and market expectations. A rising index indicates economic improvement/inflation 
exceeding market expectations.

AppendixMarket Monitor

Market Monitor

VIX Index VIX Term Structure
U.S. Citi Economic Surprise 

Index*
U.S. Citi Inflation Surprise Index*

TED Spread (bps) U.S. Dollar Index EUR to USD USD to JPY
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Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the

distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as

an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and

market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the

prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such

information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether

investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained

herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.

Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGI, its affiliates or their

respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any

person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGI, its affiliates or their respective directors, officers, employees and

representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in

relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures

Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a

recommendation or assurance of the product’s commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional

investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent

professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services

to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any

securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The

issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit

ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to

sell the bond before its maturity; (iii) Interest rate risk – When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than

your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit

made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read

the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before

making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You

should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with

respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand

the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based

on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.


