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Summary

Most of the negative factors had already priced into the asset price, investor should not be overly pessimistic, we suggest
investor to have a balanced portfolio with both aggressive and defensive holdings and stay tuned to market
developments, and adjust allocations when opportunity arise to make the most of 2023. We expect 2023 will be the
year full of opportunities and challenges.
As for China, economic growth of 3.1% and 5% and inflation of 2% and 3% are expected in2022 and 2023, respectively,
in which the recovery process of its property sector and how fast its pandemic measures are relaxed should have
significantimpact on its economicrecovery through2023.
Investors may consider building their portfolios on the “GAIn” principle, which is expected to enable them to manage
volatility and capture global opportunities hand in hand.
For China and Hong Kong Markets, we recommend investors to target a balanced portfolio. Besides allocating to
defensive stocks with highdividend payouts, investors may consider to long individual stocks with relevant investment
themes or with high beta to capture the HSI’s potential upsidein2023.
The 4 major investment themesin 2023
“Backto normal” anticipation stimulates domestic consumption”
“Valuationrecovery on policy loosen-up”

“Energy security a top priority”
“Economy in recession, seek gains while ensuring stability”

A bird’s eye view of the global market: Be prepared for potential headwinds with
offensive-defensive portfolio

Lookinginto 2023, itis projected that global asset prices will continue to be swayed by lingering issues including global economic
slowdown, interest rate hikes by central banks, changes in pandemic prevention policies and geopoliti cal risks. With a lowvisibility,
the market is therefore expected to remain volatile. Nevertheless, investors need not be overly pessimistic as asset prices have
already priced incertain negative factors over the past year. We recommendinvestors tobe well prepared for potential headwinds
with offensive-defensive portfolio, stay tuned to market developments, and adjust allocations in a timely manner to make the
mostof 2023, whichis expected to be a year of opportunities and challenges.

Watch out for U.S. recession

The International Monetary Fund (IMF) predicts that global economic growth will slow to 2.7% in 2023, fell from the 3.2%
projected in 2022. It is generally thought that the European and U.K. economies have entered a recession whose extent will
depend on thesituation inthe current winter. According to KGI Asia’s forecast, the U.S. may experience a mildrecession that will
lastfor onetotwo quartersin Q32023, and thereforethereisroom fordownward revision of the IMF’s projection. As for China,
economicgrowth of 3.1% and5% and inflation of 2% and 3% are expected in 2022 and 2023, respectively, in which the recovery
process of its property sector and how fast its pandemic measures are relaxed should have significant impact on its economic
recovery through 2023.
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Figure 1: IMF Global Economic Forecast Real GDP Growth (%)
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Slower and longer

Another focus in 2023 will be central banks’ monetarypolicy. Forinstance, while Fed pivot trade drove U.S. stocks notably higher
recently, worries remain thatthe Fed’s rate hike plancanchange anytimein 2023. Althoughthe U.S. consumer priceindex (CPl)
is estimated to have peaked in June 2022, the stubbornly high wages and rents had delayedthe deceleration in inflation. Itis thus
possiblethatthe Fed will raiseinterestrates further by 25 basis pointsin both February and March in 2023; for thetimebeing, it
is hard to projecttheinterest rate trend for periods after Q1, in particular, the second half of 2023.

Figure 2: U.S. Headline CPI (%)
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According to KGI Asia's scenario analysis, the chances of the Fed continuing to raise interest rates after the first quarter of next
year, keepinginterest rates unchanged, and cutting interest rates are 35%, 45%, and 20%, respectively. “Slower andlonger” is our
forecast forFed’s rate- rising cycle. With interest rate hikes and balance sheet trimming, global liquidity should continue to tighten.
The situationinChinais apparently different. China announced a 25 basis point reserve requirement ratio (RRR) cut on December
5,2022, equivalent to releasing RMB500 billion to the market.

Figure 3: U.S. Fed Funds Rate Upper Limit (%)
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Earnings declines beinga downside risk for the market

Overall, the stock market may benefit from the expectation of “slowerrate hikes and cooling inflation”, but the aforementioned
economic slowdown and reduced global liquidity will limit stocks” performance. Changes in geopolitical landscape, such as the
Russia-Ukraine warand China-U.S. relations, as well as the update of the pandemic, will continue to bringvolatility to the market.
Kenny Wen, Head of Investment Strategy at KGI Asia, says, “As the economy slows, corporate earnings outlooks are at risk of being
downgraded. If the U.S. enters an economic recession as predicted, the profits of listed U.S. companies could fall by about 8 to
10%in 2023. Looking forward, Q2 2023 may be a crucial time that the visibility of the economy and policies may improve
substantially. At present, diversified and balanced allocation of stocks and bonds is relatively well suited to weathering th e ongoing
market fluctuations.”

Figure 4: MSCI World Index
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Three offensive-defensive strategies

Given the above factors, in 2023, investors may consider building their portfolios on the “GAIn” principle, whichis expected to
enablethemto manage volatility and capture globalopportunities hand in hand.

G - Amidslowinggrowth, Global Defensive stocks maintain an edge

The Fed’s interest rate hike cycle has started forless thana year, whoseimpact may not have been full reflected inthe eco nomy
and corporate results. It is our view that the current corporate earnings forecasts for 2023 tend to be optimistic, and since
recession risk is still in the background, chances are rather high for downward revision of corporate earnings estimates. Even if
rate hikes slow, interest rates are expected to stay elevated; investors must notignore the pressure on growth companies.
Relatively, defensive (utilities and consumer staples, etc.) and value stocks face less of such pressure. In therecentrebound, US.
value stocks even outperformed growth stocks. Some value stocks and funds pay reasonable dividends, offering a buffer effect
for stock price movements. Moreover, since interest rate differentials nowexist between the USD and other major currencies, the
USD is expected to hover at high levels in the near term. Historical data shows a strong USD is a positive factor for defensive stocks.
For investors wanting to enter the market, they may consider phasing in purchases of defensive stocks, which should be a relatively
moreviable move.

Figure 5: Trade Weighted US Dollar index Annual Growth Rate (left axis, inverted, %)
MSCI Global Cyclical / Defensive Stocks Annual Rate (right axis, %)
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A - Diversify allocations to Asia stocks and bonds to seize growth opportunities

We expect Asia to deliver relatively significant economic growth in 2023. With the increasingly tension between China and the
U.S., Indiaand a number of ASEAN (Association of Southeast Asian Nations) countries are likely to gainfrom the diversification of
supply chains, which will drive local consumption. Stock markets in these regions lean towards their respective domestic
economies, giving their stocks potential upside.

Chinaisstill entwined inthe ups and downs of COVID; yet, monetary policies remain supportive, coupled with the rollout of the
16-point property sector rescue plan, the Chines e stock market could usher insupport after Two Sessions (meetings of the National
People’s Congress (NPC)andthe national committee of the Chinese People’s Political Consultative Conference (CPPCC))in2023.

South Korea’s and Taiwan’s stock markets have been lagging behind relatively sharply in 2022. Their valuations have fallen to
attractive levels and are projected to regain upward momentum. The Japanese stock market is undervalued but its earnings
growth is comparableto that of the U.S. Further, Japanese exports are expected to be boosted by the currently weaker Yen. Asian
countries areflashing different advantages; investors mayconsider diversifyingtheirallocations to Asia stocks and bonds.
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Figure 6: IMF Global Economic Forecast Real GDP Growth (%)
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In - Gradually up exposure to Investment Grade bonds amid slowing economy

Evenif Fed rate hikesin2023 may slow down, the general direction of balance sheet trimming and liquidity tighteningare forecast
to stay on course. Economicactivities and sentiments of the U.S. and Europe are expected to undergo downtrends. Contracting
growth accelerates the elimination of the weak; default risktherefore increases. Bonds with good credit quality are more desirable.

Inthe first 11 months of 2022, Fed raised rate by 3.75%, during which bond yields also rose; this makes investment grade bonds
even more favorable. Since the interest rate hike cycle is yet to end, bond yields could climb further, and the yield curve is still
inverted. Itis recommended thatinvestors give priority to short-term bonds, and wait until the Fed’s rate hike roadmap becomes
clearer, or when therisk of a U.S. recession rises significantly, before progressively uppingthe allocationto longer duration bonds
to increase long-term potential returns.

Figure 7: Bloomberg Global Aggregate Bond Index - Yield to Worst (%)
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Hong Kong stocks—China’s return to normal and supportive policies are stock drivers

Mainland economy remains weak on multiple blows

The manufacturing PMI continued to be depressed in November, down 1.2 percentage points from October, hitting a new low
since April this year. The new orders index fell by 1.7 percentage points to 46.4, a drop greater than the 0.9 percentage points
drop inthenew exportorders index, indicating that due to the aggravated impact of the epidemic, the decline in domestic demand
in November was higherthan that of external demand. In November, theindex of orders on hand continued todropto 43.4.In
the case of enterprises with insufficient operating capacity, orders on handarestill falling, indicating that the current shortage of
demand isrelativelyserious.

Figure 8: Manufacturing PMI fell sharply in November
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Three expected upward catalysts for Hong Kong stocks

Our view: In 2023, the Chinese and Hong Kong stock markets may mostly trend up on three catalysts, namely, easing of COVID
rules, continued introduction of stimulus policies and possible peaking of Fed rate hikes.

Firstly, on November 11,2022, CNHC announced adjustment to COVID measures, easing the “7+3” policy (7 -day centralized
guarantine then 3-day home health-monitoring) to “5+3”, and cancelled the circuit breaker measure for inbound flights, while
there were over 10,000 COVID cases reported that day. The Chinese government relaxedits COVID measures, might be a signal of
pivot to adjustrisk management under the principal of “Zero Case Policy”.

Secondly, after the 20th National Congress of the Chinese Communist Party (CCP), the Chinese government announced a range of
economic stimulus measures, in the spotlight of which are 16 supportive financial measures that aim at credit enhancement to
private property developers. We believe such policies could alleviate the huge funding gap via liquidity injection. This not only can
buoy up the increasingly fragile Mainland property market but also facilitate sales recoveries in related industries. Itis expected
thatthe liquidity crunch among the property developers can berelieved slightly.

Thirdly,inthe U.S., both the CPl and the core CPlcameinlower than market consensus in October, and hence the market started
to look forward to Fed’s slower pace of rate hikes. In addition, some Fed officials gave slightly more dovish comments. They hinted
atsupportforrate hike deceleration to keep the U.S. economy operating.

Werecommend investors to target a balanced portfolio with exposure to both the Chinese and Hong Kong stock markets in 2023.
Besides allocating to defensive stocks with high dividend payouts, investors may consider to longindividual stocks with relevant
investmentthemes or with high beta to capture the HSI’s potential upsidein2023.

12 December 2022
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Table 1: Recent Policies Announced by the Mainland Government

Fiscal policy: Tax cuts, fee reduction and industry policy relaxation

Cuts ontaxes and
administrative fees

+ Extend the large-scale value-added taxrefundto 7 industries including wholesale and retail, and
continueto defer sometaxes andfees for small, medium and microenterprises in the manufacturing
industry.

Special bonds

|II

- The “advanceapproval” quota forlocal debtsin2023 wasissued in November2022.
+ Expandthescope of priority support for special bonds, and add qualified governmentinvestmentsin
new energy and new infrastructure to the special bond project.

Policy-based and
development-
focused Financial
Instruments

+ Top up the RMB300 billionworth of policy-based and developmental financialinstruments that have
been implemented in various projects with over RMB300 billion.

Monetary policy: Cutsin RRR and interest rates and increasedloansupport

Required reserve

- Effectivefrom December 5,2022,the RRRis lowered by 0.25 percentage points.

ratio (RRR)
- In August, the open market operation interest rate dropped by 10 basis points, sending the 1-year
and 5-year-plusloan primerates (LPRs) lower by 5 and 15 basispoints respectively; inSeptember, the
Interestrates lower limit of the first-home loan interest ratein some cities started to berelaxedin phases, and the

interestrate on provident fund loans forthefirstset of personal housing was lowered by 0.15
percentage points.

Medium-term
lending facility
(MLF)

- Inthefirstthree quarters of 2022, MLF operations worth RMB2.55 trillionintotal were carried out,
with a termof oneyear. TheinterestratefromJanuary toJuly2022 was 2.85%; the interestrate
from August to September 2022 fell 10 basis points to 2.75%.

Financial support
for property sector

* Issued the “Notice on Doinga Good Job of Financial Support for the Steady and Healthy Development
of the Real Estate Market”, covering 16 financial measures to support the Chinese property market,
involving development and trust|oans, among many others.

+ The China Securities Regulatory Commission announced the resumption of mergers andacquisitions
(M&As) by real estate devel opers and refinancingby H-share listed devel opers, which will take effect
from November 29,2022, to support the stable devel opment of the property market.

We expect HSI to trade in the range 21,000 to 23,300 in 2023

Inthe pastyear,the HSI has been hitby a number of negative factors, includingaggressive Fed rate hikes, volatile Covid -19 cases
in China and strict Covid-19 prevention measures. HSI down to test multi-year lows again and again. The index recorded an
unprecedented volatility of over 10,000 points in the year. In view of P/E as market valuation, the current P/E ratio of the HSI
rebounded froma ten-year low of 7.26xt0 9.08x. In the basicscenario, our HSI’s targetin 2023 is 21,100 (equivalentto a P/E of
10.3x),andin the optimistic scenario, the target|evel is 23,300 (equivalenttoa P/Eof 11.2x).

Figure 9: The P/E ratio of the Hang Seng Index s still at a low level
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Figure 10: Scenario range for HSI in 2023
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The 4 majorinvestment themesin 2023

Strategy 1: “Back to normal” anticipation stimulates domestic consumption

Mainland authorities are easing COVID prevention restrictions. The hopes are that life in the Mainland will gradually return to
normality, andthereafter supporting the long-suppressed socialconsumption to pick up.

ChinaResources Beer (291.HK): The pandemicin 2022 somehow dented beer salesin China. Nevertheless, itis forecast that the
premiumization will continue, which will send the product ASP higher. In 1H22, the sales volume of the sub-premium beer segment
of China Resources Beer was approx.1,142,000 kiloliters, up 10% YoY. Looking ahead, the company will continue to focus on
Heineken, pure draftand SuperX, while exploring further possibilities in the "baijiu" liquor segment. China Resources Beer has set
a goal of 4 millionkiloliters by 2025 forits high-end lines. Also, the product ASP remains atrelatively low |evelswhen compare to
peers.Weseetheincreasein both ASP and sales volume to continuein the coming future.

CTG Duty-Free (1880.HK): The profits of CDFG’s duty free business offshore and at airports were severely affected during the
pandemic. As the pandemic subsides, tourism is expected to recover. As the largest travel retail operator in China, CDFG is well
positioned to benefitfrom the recovery incross-border mobility. The company’s Haikou International Duty-Free City has opened
recently. Its duty free business layout in the Hainan market is forecast to be further uplifted, enabling it to better capture
opportunities from the ongoing release of domesticdemand.

Strategy 2: Valuation recovery on policy loosen-up

Given China’s wobbly economic data, the Chinese governmentis loosening up policies so as to lift the Chin ese economyback on
the uptrend. It is relaxing pandemic rules and launching supportive measures for the property sector; concurrently, regulations
and rectification actions targeting individual industries have been receded. Policy relaxationis favorable to improving the business
environment. Easing of pandemicrestrictionsis also conducive to the normalization of business operations.

AIA (1299.HK): AlA’s value of new business (VONB)was up 7% YoY on a constant exchange rate basis and 1% YoY at real exchange
rates in 3Q22, with growth in all market segments (i.e. Mainland China, Hong Kong and the ASEAN market) and distribution
channels. The growth momentum resumed in Q2 was extended into Q3. Itis forecastthat AlAwill post further improvementin
VONB growth on thelikelihood of normalization of traveler movements between China and Hong Kong.

5009
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JD (9618.HK): JD’s Q3 operating profit beat estimates. The company, just like its peers, has been faced with macroeconomic
pressure,andyetits costcontrol measures haveresulted inenhanced operating efficiencyand higher profit margins. Moreover,
its business model of direct sales andself-operated | ogistics platform offer economic moatin adverse times. When the optimized
pandemiccontrols and positive impact of supportive property policies comes into effect, JD is expected to be more able to be nefit
froman uplifted macroeconomic environment.

Swire Pacific A (19.HK): Therelaxation of pandemic measures in China and HongKong will have positive effects on Swire Pacific’s
all three core businesses. Catalysts include: 1) increased demand for business and tourism travel, and therefore expected
reductioninlosses from Cathay Pacific; 2) theimpact of COVID in Greater China has subsided, andthe gross profit of its beverage
business is projected to continue to improve; 3) the worst should be over for the leasing market, and its real estate business is
showing signs of improvement.

Strategy 3: Energy security a top priority

As a majorenergyproducer and consumer, ensuring energy security is a top priority for China. While traditional energy is a critical
stabilizer for the country; national policy will continue to tilt towards new energy. Backed by national policy, energy -related
industries are expected to grow steadily.

Dongfang Electric (1072.HK): Dongfang Electricis a leading power generation equipment provider. Its products and solutions are
applied to all 6types of power generation, includinghydropower, wind, solar, nuclear, gas and thermal power. It draws advan tages
from “five industries synergy”. Dongfang Electric can also provide hydrogen production and refueling, and energy storage
solutions. Thecompanyis ready to benefitin multiple dimensions from the directives to accelerate the construction of a modern
energy systemand promote the high-quality development of energy in the 14th Five YearPlan.

CGN Power (1816.HK): Inthe midst of the global energy crisis, thereis renewed interestinnuclear power. China takes a positive
attitude towards the development of nuclear power. The blue paper “China Nuclear Energy Development Report (2022)” released
earlier by the China Nuclear Energy Association predicts that during the 14th Five Year Plan period, China will maintain the pace
of approval and build 6-8 nuclear reactors per year. Nuclear energy is becoming an important part of China’s carbon neutral
national policy. CGN Power, a leader in nuclear power plantoperationsin China, can directlybenefit fromthe supportive policy
environment.

Strategy 4: Economy in recession, seek gains while ensuring stability

As mentioned earlier, we expect the U.S. interest rate hike cycle to be “slower but longer”, and the global high interest rate
environment may linger on. It is projected the economy will slow and global liquidity will tighten, and thereafter limit the
performance of the stock market. Investing inindustries featuring high stability may help diversify portfolio risks and achieve
returns while ensuring stability.

BOC Hong Kong (2388.HK): Under the highinflationary pressure, interest rate hikes in the U.S. and Europe may well continue untl
atleastQl1 2023. Even interestrate hikes stop, the Fed is unlikely to lowerinterest rates beforeinflationreturnstoits 2% target.
Therefore, interest rates are predicted to remainhigh for a longertime. The overall rising interest rate environment is beneficial
to the net interest margins of Hong Kong banks, in particular, BOC Hong Kong, which has massive deposits, a large number of
interest-earning assets andstrong loan business capabilities. BOC Hong Kong is also known for its relatively stable dividend payouts
and relatively sound defensive quality.

China Telecom (728.HK): The Company is moving forward withits “Cloudification and Digital Transformation” strategy, stepping
up the construction of intelligent and comprehensive digital information infrastructure, and acti vely building the industrial
ecologies of 5G, cloud computing, cybersecurity, artificial intelligence and industrialintel ligent manufacturing. China Tel ecom has
won orders for cloud business and content delivery network (CDN) projects worth more than RMB1 00 million in government
administration, public utility, Internetand industrial manufacturing. In thefirstthree quarters of 2022, the company recorded a
YoY increaseof 16.5%in industrial digitalizationservice revenue to RMB85.6 billion. Revenue from e-Surfing Cloud continued to
double. Overall, ithas stable core business, coupled with emerging businesses that are bringing in new growth potentials.

12 December 2022
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Table 2 : Top Picks

Stock Name Target Price
Backto Normal
China Resources Beer (291) $73
CTG Duty-Free (1880) $243
Valuation Recovery
AlA(1299) $112
ID (9618) $298
Swire Pacific A (19) S75
EnergyRelated
Dongfang Electric (1072) S17
CGN Power (1816) S2.3
Defensive
BOCHK (2388) $32
China Telecom (728) sS4

U.S. Market Outlook - Industry to Focus on

Whilethe paceofinterestrate hikes is expected to slow down, but the period of high interest rates will be prolonged, heightening
fears that the U.S. will enter a recession in 2023/2024. Given the above outlook, we believe the following sectors are likely to
outperformothers amidthe uncertainty in2023: military & aerospace, solar, and base metals.

Military and Aerospace

The military conflict between Russia and Ukrainein2022 will lead to an increase in Europeanarms spending, and the member
states of the Inner Atlantic Organization will substantially increase their defense budgets in the next few years. In Asia,
geopolitical risks are still relatively high, and the United States will increase arms sales to East Asia. Airline companies will
renew and replacetheir fleets.

Solar

Under the FY2022 Budget Reconciliation bill, the United States will invest approximately $300 billionin Deficit Reductionand
$369 billion in Energy Security and Climate Change programs over the next ten years, to reduce carbon emissions. It is
estimated that by 2030, carbonemissions will be reduced by about 40 percent. With the Inflation Reduction Act (IRA), solar
deploymentis expected to increase by 40%, or 62 GW DC, over baseline projections through2027. USS1 trillion bipartisan
infrastructure bill was passed to strengthen the US to combat extreme weather and climate change while reducing
greenhouse gas emissions, expanding access to clean drinking water, building a clean electric grid, etc.

Basic Metal

USinflationhas tapered, and market expectations of peakinflation have been reinfor ced. The US labour market starts cooling
off,and the pace of Fed rate hikes is expected to slow. China's zero-covid policy changes. Theintroduction of the real estate
market supporting policy and ensuing infrastructure expansion will boost the demandfor related metals.

Singapore’s Market Outlook

Economic growth is expected to slow down in 2023 but is higher than the pre-COVID level. The growth is mainly driven by the
recovery of tourism and related retail services. At the same time, the local financial services sector continues to grow well as
international capital seeks safety due to increasing geopolitical risks. Inflationary pressures remain high, and the proportion of
rentand mortgage paymentsinoverall household spending continues to increase.

12 December 2022
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Overall Economic Development

GDP/GDP per capita: The overall economy has largely recovered, with GDP growth of -4.14%/7.61% in 2020/21. Quarterly GDP
growth has remained positive since 2021, witha growth of 4.1% inthelatest quarter. Singapore's Ministryof Trade and Industry
expects GDP growth to be 3.5% in 2022 and 0.5%-2.5% next year. In 2021, Singapore's GDP per capita reached a new high of
USS72,794,a YoY increase of 19.9%, ranking fifth in the world. Itis expected to be more than US$90,000in 2022.

Consumption: Retail sales haverecovered. In 2021, the overall retail sales growth was 11.1%. The growth rateis expected to be
above10%in 2022. The growth in2023 will go down to mid-to-high single digit.

Labor market: The monthly unemployment rate in September 2022 was 2.0%. The overall wage growth in 2021 was 3.9%, and
this yearis expected to be 3.5%-3.8%. The labour market will cool off in2023 as more foreign expatriates are coming to Singapore.

Inflation: Core inflation edged down to 5.1% YoY in October from 5.3% YoY in September due to smaller price increases in
electricity and natural gas, retail sales, and other goods andservices. CPI-Allltems inflation fell to 6.7% YoY in October from 7.5%
YoY in September (inflationinprivatetransporteased, as didcoreinflation, asinflation in all categories except accommodation
and food was lower). The 2023 CPI is forecast at 3.5%, while the MAS core CPI is forecast at 3.1%. (These forecasts include the
impactofthe 1% GST hike to beimplemented on 1 January 2023).

Foreign fixed assetinvestment: The total amountin thefirst three-quarters of2022 was $$7.767 billion, and it was $S$11.06 billion
inthewholeyear of 2021.

International trade: Total exportsin thefirst 10 months of 2022 were S$601.4 billion, and S$308.8 billion in 2021; total i mports
in the first 10 months of 2022 were S$555.1 billion, and $$300.4 billion in 2021. However, both exports and imports will fall in
2023 astheglobalsupplychainis expected to further normalize.

Tax rate: Personal income taxis currently 2%-22% (starting at S$ 20,000), rising to 2%-24% (startingat SS 20,000) by 2024. The
taxratefor non-permanentresidents or citizens is fixed at 15%. The goods and servicestax currently is 7%, rising to 8% in 2023,
and 9%in2024. Property taxfor the self-occupied type will increase from the current range between 4%-16% to 12%-32% in 2024),
andthenon-self-occupied type range will increase fromthe current between 10%-20%to 12%-36%in 2024.

Standard of Living

Singaporeresidents' nominal median monthlyincome grew 8.3% YoY to S$5,070in2022, up from 3.2% YoY in 2021 with a median
gross monthly income of $$4,680.

Table 3: Median Gross Monthly Income from Work (Including CPF Contributions) of Full-Time Employed Residents
Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Mid-Income 2,480 3,705 3,770 3,949 4,056 4,232 4,437 4,563 4,534 4,680 5,070
Source: Ministry of Manpower: Labour Market Statistics and Publications (Prepared by KGI)

Table 4: Annual Wage Changes (%)

| 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021
Total Wage Including Employer CPF

Nominal 6.1 4.2 5.3 4.9 4.9 3.1 3.8 4.6 3.9 1.2 3.9

Real 0.9 0.4 2.9 3.9 5.4 3.6 3.2 4.2 33 1.4 1.6

Basic Wage Change

Nominal 4.4 4.5 5.1 4.9 4.2 3.5 3.6 4.0 3.8 2.1 3.2
Real -0.8 -0.1 2.7 3.9 4.7 4.0 3.0 3.6 3.2 2.3 0.9
Bonus (Months) 2.32 2.19 2.21 2.21 2.17 2.16 2.14 2.06 1.94 1.79 1.84

Source: Ministry of Manpower: Labour Market Statistics and Publications —Summary Table: Income (Prepared by KGI Aisa)
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Even with the growth in salary, the real median wage, which takes inflation into account increased by 2.1% YoY in 2022, faster
than 0.9%YoYin 2021, butitisstill lower thantheaverage growthrate of 3.8% YoY from 2014 to 2019.

Withinthe first nine months of this year, rental rates for HDB flats rose 20.9% YoY. As of the end of September, 56,372 HDB flats
were being rented out, a slight increase of 0.6% QoQ over the 56,014 units in June. Despite the rental for private homes at its
steepestpaceofincreasesince2007at8.6% YoYin the latest quarter, there was still strong demandfor renting private condos
with a 20.5% increase in rental transactions. The rent for landed homes rose the fastest, going up by 10.9% YoY in the July to
September period, compared with the 3.2% YoYincreaseinthe previous quarter.
Figure 11: Rental property price index
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Inthe firstthree-quarters of 2022, the overall housing price rose by 10.1% YoY, private house prices rose by 8.2% YoY, and HDB
flatrose by 8.0% YoY. The estimated growth of the broad housing prices is a mid-single digitin2023. The breakdown of housing
prices by typeis shown below:

e Averagepriceof HDB flat:S$507 psf
e Averageprivate house price: 551,731 psf
e Averagelanded houseprice: 551,462 psf

Figure 12: Resale property price index
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Regarding vehicle ownership costs in Singapore, all types of COEs hit 10-year or new highs, with major categories exceeding
$$110,000.

Figure 13: COE prices in 2022
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Source: Land Transport Authority, Channel News Asia (Prepared by KGI Asia)

Capital Markets

In Singapore, capital gains are not taxed. From the beginning of 2020 to the end of 2021, the number of family offices increased
from 400 to 700, andthe number is expected to reach 1,500 by the end of 2022. Assets under management increased by 16% YoY
from S$4.6 trillionin 2021 to S$$5.4 trillion in 2022, mainly due to new capital inflows (55448 billion). The number of local and
multinational companies reacheda new high of 566,500 as of October 2022. Furthermore, even with the volatile conditions, the
SGD/USD exchangerate remained stablein thelast5 years, between 1.34 and1.44, with an average of 1.38.

Table 5: 2022 Monthly Business Entity Count (as of Nov 1)
Jan Feb Mar Apr May Jun July Aug Sep Oct
Partnership & Sole | 146,627 | 146,615 | 146,446 | 146,073 | 145,658 | 145,303 | 144,997 | 144,764 | 144,500 | 144,138

Companies | 390,715 391,557 | 393,302 394,876 396,206 397,952 399,304 | 401,135 402,518 | 403,572

Limited Liability

i 17,436 17,469 17,479 17,223 17,200 17,154 17,116 17,094 17,109 17,081
Partnerships

Limited Partnerships 552 558 568 579 580 585 594 601 608 617
Public Account Firm 437 438 435 434 435 434 435 434 433 433
Variable Capital Companies 494 511 522 554 567 590 621 639 665 686

Total Live Count | 556,261 557,148 | 558,752 | 559,739 | 560,646 | 562,018 | 563,067 | 564,667 | 565,833 566,527

Source: ACRA - Business Registry Statistics (Prepared by KGI Aisa)
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Tourism

FromJanuary to October 2022, the number of tourist arrivals increased by 2,224.3% YoY to 4.56 million. The average hotel room
rate of $$239.58 is up 58.2%YoY. Additionally, the average hotel occupancy rose 20.5% to 74.05% YoY, revenue per room rose
118.9% YoYto S$177.42 andavailable room nights rose 55.8% YoY to 14.04 million.

Figure 14: 2022 Monthly Tourism Arrivals — Jan to Oct (updated on Dec2)
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Theincreasein tourismarrivalsisin-line withthe reopeningof Singapore’s borders to international travellers. Furthermore, there
has been anincreaseinthe number of local and internationalevents held in Singapore. With notable events such as Formula One
Grand Prix, high-profile business conferences, SuperReturn Asia 2022, Milken Institute Asia Summit and Forbes Global CEO
Conference, and astrong entertainment line-up including performances by Westlife, Green Day and JayChou.

Figure 15: 2022 Business Events supported by STB — Jan to Sep (updated on Dec 2)
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Indonesian Market Outlook

In this section, we will discuss the economic outlook of Indonesia, including some key indicators as well as an overview of the
fundamentals, and why we believe 2023 will be a challenging year for the country in light of recent economicissues. Compared
with other countries, we believe that Indonesia's economywill continue to grow in 2023 despite recessionfears. Infact, Indonesia
still recorded net inflows while some other countries were having selling pressures, reflecting that the Indonesian economy is
competitive against other emergingmarkets.

Weexpectthe benchmark interest rate (Bl rate) to hover between 5-6%in 2023, lower thanthe 16-yearaverage (8%). Although
loan growthratemayslowdown, itis expected to stayin the positive territory.

Theonly stockexchangeinlndonesiais the Indonesia Stock Exchange (IDX). Its predecessor, the Jakarta Stock Exchange (JSX), was
established in 1912 by the Dutch colonial government. In 2007, Surabaya Stock Exchange (SSX) was merged into JSX. JSX then
renamed as Indonesia Stock Exchange (IDX). The 2 most widely followed indices for Indonesian stock market are Jakarta Composite
Index (JCI) and LQ45.

Indonesiaisa massive economywith a nominal GDP of USD 1.18 trillion and a population of over 270 million. Ranked 5th in Asia
and 1stamongASEAN countries by GDP, Indonesiais the largest producer of Palm OilandNickel,and isalsorichin other natural
resources, suchas Natural Gas, Copper, Gold, Coal, etc. Indonesia has animpressive outlook, a conducive investment climate, and
a strategic position withinthe ASEAN community.

Growth in Indonesia is solid. During 2020 when the pandemic was in full swing, the Indonesia GDP contracted only by 2% Yoy,
which was significantly lower than the U.S., Japan and many major economies around the world. The economy has rebounded
sincethen.

2022 has been a challenging year. The conflict between Ukraine and Russia, lockdown in China, global supply chain disruption,
energy shortages, global inflationary pressures, hawkish monetary policies, etc. all have weighted on the gl obal economy.

Despitethe negativerevision of GDP growthin 2022, Indonesia’s economyis stillexpected to grow by 5.3%, supported by strong
domestic consumption, gradual lifting of pandemicrelated measures andreopening.

Figure 16: Real GDP Growth (Yearly, %)
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In 2023, global economy is expected to slow and recession is looming. We forecast a mild-slowdown in the economywith a GDP
growth of 5.0%, 30bps slower than 2022F. The growth rate is consistent with our scenario of continued economic growth and
recovery. In general, we remain optimistic that the growth rate will be above the 11-year average of 4.68%, significantly better
than 2020, when the pandemicdevastated the economy.

We believe the Indonesia economy will stay competitive against other emerging markets. Although depreciation of Indonesian
rupiah is a concern, we are optimistic that GDP growth is likely to achieve 5.0%, inflation will be manageable at 5.7%, Current
Account Deficitand Budget Deficit will stay below 1.5% and 2.5% res pectively.

We expect the benchmark interest rate (Bl rate) to hover between 5-6% in the coming year, still below 8%, 16-year average.
Indonesia indeed has been quite familiar to a high interest environment. Although there is a possibility that the lending growth
ratewill declineto below 10%, itis unlikelyto reachthe negative-territory, like 2020 (-4.8%).

Theyear, the global stock and bond markets plunged amidst rising yield and deteriorating economic conditions. Despite the recent
sell-off, Indonesia had a net inflow of USD 5.566 million since the beginning of this year. We expect that Indonesia markets will
continueto attract capital inflow.

Figure 17: World Net Flow of Equity Market (USD Million)
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Indonesia Stock Exchange (IDX) was previously known as the Jakarta Stock Exchange (JSX).JSX was establishedin 1912 under the
Dutch EastIndies governmentand it was called Vereniging voor de Effectenhandel, or Stock Exchange. In 1992, JSX was privati zed
and eventuallyin 2007, Surabaya Stock Exchange (SSX) was merged into JSXto form the Indonesia Stock Exchange (IDX). Currently,
thereare42 indices trackingthe stocks listed on IDX. The 2 most widelyfollowed indices are Jakarta Composite Index (JCI) which
includes all companies listed onIDX and LQ45. 45 stocks with larger market capitalization, higher liquidity and better fundamentals
in JCl were chosen to be included in LQ45. We are optimistic that the Indonesia Stock Exchange will continue to integrate into
global developmentinthefuture.
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DISCLAIMER

All theinformation contained in this documentis notintendedfor use by persons or entities locatedin or residing in juris dictions
which restrict the distribution of this document by KGI Asia Limited (“KGI”), or any other affiliates of KGI. Suchinformation shall
not constitute investment advice, or an offer to sell, or aninvitation, solicitation or recommendation to subscribe for ori nvestin
any securities, insurance or other investment products or services nor a distribution of information for any such purpose in any
jurisdiction. In particular, the information herein is not for distribution and does not constitute an offer to sell or the s olicitation
of any offer to buy any securities in the United States of America, orto or forthe benefit of United States persons (being residents
of the United States of America or partnerships or corporations organised under the laws of the United States of Americaor any
state, territory or possession thereof). All the information contained in this document is for general information and reference
purpose only without taking into account of any particular investor’s objectives, financial situation or needs and may not be
redistributed, reproducedor published (inwhole or in part) by any means or forany purpose wi thout the prior written consent of
KGI.Such information is notintended to provide any legal, financial, tax or other professionaladvice and should not be relied upon
inthatregard.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or
down, and may become valueless. Itis as likelythat losses will beincurred ratherthanprofit made as a result of buying andselling
securities.

Bond investment is NOT equivalent to a time deposit. Itis NOT protected under the Hong Kong Deposit Protection Scheme.
Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - Theissuer is responsible for payment of
interestand repayment of principal of bonds. If theissuer defaults, the holder of bonds may notbeableto receiveinterestand
get back the principal. It should also be noted that credit ratings assigned by credit rating agencies do not guarantee the
creditworthiness of theissuer; (ii) Liquidity risk - some bonds maynot have active secondary markets and it would be difficult or
impossible for investors to sell the bond before its maturity; (iii) Interest rate risk — When the interest rate rises, the price of a
fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than your
purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please
seekindependentadviceif you are unsure.

You areadvised to exercise caution and undertake your own independent review, and you should seek independent professional
advice before making any investment decision. You should carefully consider whether investmentis suitablein light of your own
risk tolerance, financial situation, investment experience, investment objectives, investment horizonandinvestment knowledge.

No representation or warranty is given, whether express or implied, on theaccuracy, adequacy or completeness of information
provided herein. In all cases, anyone proposing to rely on or use the information contained herein should independently verify
and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance
may not necessarilybeindicative of future results. Information including the figures stated herein may not necessarily have been
independently verified, and suchinformation should notbe relied upon in making investment decisions. None of KGI, its affiliates
or their respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether
direct, indirect or consequential losses or other economic loss of anykind) suffered orincurred byanypersonor entity due to any
omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGl, its
affiliates or their respective directors, officers, employees and representatives shall be liable for the content of information
providedby or quoted from third parties.

Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned
herein. Members of the KGI group, their affiliates andtheir directors, officers, employees andrepresentatives mayfromtimeto
timehavea positionin any securities mentioned herein.
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