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European Luxury Company Shares Are Reflecting a China Recovery
LVMH Led the Pact After a Two Years Downturn

Source: Bloomberg, KGI 

400

500

600

700

800

900

1,000

2020 2021 2022 2023 2024 2025

LVMH Share Price (1Y) LVMH Share Price (5Y)
(Euro) (Euro)



3

European Luxury Company Shares Are Reflecting a China Recovery
Sharp Rebound in Kering Share Prices After a 3 Years Downtrend

Source: Bloomberg, KGI 
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European Luxury Company Shares Are Reflecting a China Recovery
Richemont Share Prices. The 2Q25 Earnings Calls Marked the Bottom of the Share Prices

Source: Bloomberg, KGI 
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European Luxury Company Shares Are Reflecting a China Recovery
Hermes Outperformed Other Luxury Brands Since 2021 Which Drives a Muted Rebound Since August

Source: Bloomberg, KGI 
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China Non-Discretionary Spending Is Recovering
It Showed a “Noticeable Improvement” in Trends Compared to Prior Quarters

Source: KGI

 LVMH, the world's largest luxury goods conglomerate, released its Q3

2025 sales figures on October 14, 2025, marking the first quarterly

organic growth of the year amid a challenging environment for the

sector.

 Overall Performance: Revenue for Q3 reached €20.2 billion, reflecting

1% organic growth year-over-year–the first positive quarter after

declines in Q1 (-3%)and Q2 (-1%). For the first nine months, revenue

was €58.1 billion, down 2% organically. The improvement was broad-

based across most regions and business groups, though Europe saw

a dip in tourist spending due to currency effects. Exchange rates

negatively impacted reported figures by -5% in Q3.

 China Operations: it showed a "noticeable improvement" in trends

compared to prior quarters, contributing to the overall Q3

rebound. Local demand stabilized, aided by targeted initiatives like

Louis Vuitton's "The Louis" experiential space in Shanghai, which

attracted significant footfall.
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China Headline Retail Sales Growth Is Still Sluggish
1) the Econ Data Is Backward Looking; 2) the Non-Discretionary Portion Account for a Small Part of Retail

Source: Bloomberg, KGI 
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CR Land Shopping Malls
Tenant Sales Surged 20% YoY

Source: KGI

 Shopping mall revenue reached RMB10.42 billion, up 9.9% year-over-

year (YoY), contributing significantly to the investment property

segment's total revenue of RMB12.11 billion (up 5.5% YoY). The

segment's gross profit margin improved to 72.9% (up 1.4 percentage

points YoY), with malls achieving a record-high operating profit margin

of 65.9%.

 Retail tenant sales totaled RMB110.15 billion, surging 20.2% YoY–

far outpacing China's national retail sales growth–supported by a

97.3% average occupancy rate (stable YoY). The portfolio's

attributable GFA grew 13.3% YoY to 8.95 million sqm, with a carrying

value of RMB223.51 billion (19.5% of total assets) and a revaluation

gain of RMB5.14 billion.

 The asset-light management arm, CR Mixc Lifestyle, managed 125

malls (including 14 luxury ones), with revenue of RMB8.52 billion (up

6.5% YoY) and core net profit of RMB2.01 billion (up 15.0% YoY). It

ranked top-three in local retail sales for 104 projects (up 20.9% YoY),

with MIXC STAR membership hitting 72.37 million (up 18.5% from

end-2024).
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Hang Lung Properties, One of the Largest Mall Operators in China
Its Tenant Sales Have Improved From -18% to +10% YoY Over the Last 12 Months

Source: Hang Lung Properties, KGI 
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Swire Properties, Another Major Shopping Mall Operator in China
In August, the CEO Commented Positive Signs of the Recovery Across Malls in China

Source: KGI

 "Continuing with the retail, while also challenging, we do see

more positive signs of the recovery across our malls in the

Chinese Mainland. And our two malls in Shanghai, Taikoo Li and

Taikoo Li Sanlitun have outperformed. Overall retail sales grew by

1% year on year on an attributable basis, significantly ahead of

sales in the 2019. And attributable gross rental income was

positive in renminbi terms. Occupancy rates remain high across

the whole portfolio and the triple valuation increased 4%.“ CEO of

Swire Properties during the results announcement.

 Retail sales grew 1% year-over-year (up to June 2025) on an

attributable basis, significantly outperforming 2019 levels, with

positive signs of recovery across malls, particularly in Shanghai's

Taikoo Li and Beijing's Taikoo Li Sanlitun.
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China Mall Landlords Have Already Gone up in Prices
Gain Exposure to This Recovery Through European Luxury Companies or China Non-Discretionary Retail

Source: Bloomberg, KGI 
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Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the

distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as

an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and

market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the

prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such

information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether

investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained

herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.

Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGI, its affiliates or their

respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any

person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGI, its affiliates or their respective directors, officers, employees and

representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in

relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures

Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a

recommendation or assurance of the product’s commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional

investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent

professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services

to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any

securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The

issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit

ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to

sell the bond before its maturity; (iii) Interest rate risk – When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than

your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit

made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read

the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before

making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You

should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with

respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand

the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based

on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.


